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Drought on Crops and Livestock

Brief . . . Erocts of the

The early and widespread drought this
year has created new problems for
farmers, many of whom were just
recovering from the financial stress of
the early 1980’s.

Major spring wheat, corn, soybean, oats,
and barley areas had below-average rain
and above-average heat through the
spring and into the summer. Crop
preduction estimates in early July were
down sharply from month-earlier expec-
tations based on normal weather,

Estimates for 1988/89 were down 29
percent for corn, 12 percent for
soybeans, and 13 percent for all wheat.
Based on planted acres, about 26 percent
of the wheat crop was planted this spring
and was subject to severe [oss in yield
from the drought. The rest of the wheat
was planted in the fall and was little
changed by weather this Spring.

This spring and summer’s drought has
hurt nonirngated fruits and vegetables,
especially dry edible beans, tart cherries,
green peas, sweet corn, and snap beans
for canning. Fresh vegetable production
1ends to be irrigated and has survived the
dry, hot weather relatively well.

Pasture and range conditions as of July
1 were the worst since records began in
1921. Farmers have had to sell some
breeding stock from pastures, and the in-
creased nced for supplemental feeding
has driven up the price of hay. There-
fore, the supply of meat products is in-
creasing, and prices received for
livestock and hogs are dropping. Produc-
tion of poultry and eggs is slowing.

Increascd sales at lower prices of
animals preducing red meat and stronger
prices for poultry and €ggs are maintain-
ing livesiock cash receipts. Higher feed
costs, however, may push livesiock
enterprises from profits in the first half of
1988 to losses in the second. By next
year, meat supplies will be lower, prices

received higher, and feed costs may be
lower.

Reduced output of major crops and the
associated drawdown in carryover stocks
are increasing prices received, usually by
more than cnough to offset reduced
yiclds. Crop prices had already begun to
rise before the severity of the drought be-
came apparent.

Crop values as of early July were ex-
pected to be higher than they would have
been wilh normal weather. This year’s
cash receipts are up because of higher
crop values and sales from past ycars’
crops in storage at drought-increased
prices. However, farmers hit hardest by
the weather are expected 10 have much
lower receipts.

Deficiency payments will fall markedly
in the fourth quarter of 1988 because
market prices ar¢ generally well above
the loan rate and in some cases could ex-
ceed targel prices. Howcever, much of
the drought-related adjustment in pay-
ments will occur in calendar 1989, With
expecied crop insurance and disaster
relief, Government payments for calen-
dar 1988 from all sources may fall only
moderalcly.

Net ¢ash income for 1988 is estimated
about the same as last year’s $56 billion.
Bul net farm income, reflecting the
decline in production, will be down by
$1-6 billion in 1988. Although litsle over-
all change is expecied in income,
regional disruptions are arising because
income differs sharply among individual
farmers from what it would have been
with normal weather.

Droughl-reduced capacity and high
demand are straining the U.S. grain
transportation system. Barges, river
elevators, and ports on the Great Lakes
have had their volume reduced by low
water. Record demand for raif and truck
service is likely to exceed capacity. So
shippers face sharply increased transpor-
tation costs.

No fuod shortages are expected asa
resull of the drought. Some food
products will be in short supply, but
others are plentiful because certain
regions and crops were not affected by
the drought and because carryover slocks
are being drawn down. Food prices like-
ly will risc 3-5 percent this year, about |
percentage point more than they would
have with normal weather,

U.S. farm exports in fiscal 1988 will be
little affected by the drought. Much of
the trading was done before the drought.
Prices are higher, and stocks arc being
drawn down to nearly mainiain the
volume previously expected. Export
value is expected 10 increase by $5.6 bil-
lion from a ycar earlier, and export
volume by 16 million tons.

Farm banks were better poised, as
farmers eniered this spring’s planting
season, o deal wilh losses from agricul-
tural loans than they were a few years
ago. Nevertheless, more agricullural
banks could fail than earlier expected be-
cause banks headquartered in the hardest
hit drought counties are also among the
most vulnerable to bank failure.
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Farmers and consumers are feeling the ef-
fects of stunted crops, higher feed prices,
low water in rivers, and forage problems
for livestock. The drought created new
problems for farmers just recovering
from the financial stress of the early
eighties.

However, consumers will continue find-
ing large supplies of moderately priced
food because (he drought came in a year
of record meat supplies and sizable
stocks of most food items. The quality
of some ilcms may suffer, and a few will
be in short supply. Other items, such as
many froits and vegetables, are irrigated
and will not be seriously affected by the
drought.

Prices of some foods will be higher, and
consumers may change the mix of foods
they consume. Overall, retail prices may
rise 3-5 percent in 1988, about 1 percent-
age point more than they would have
with normal weather.

The drought’s effect on farmers is
serious and complicated, 1n the ag-
gregate, 1988 nel cash income will not
change much from last year, Crop prices
are rising, reflecting lower yields and
reduced stocks. The dryness came so
early in he ycar that much of the 1987
crop is being sold at higher prices, and
fall-planted crops werc not seriously af-
fected. The combination of reduced out-

By Early June the Drought Was Already Critical. . .

June 11th

...And By Mid-July t Was Wider and Deeper

July 16th

[l Extrame
[ severe
[JMcdesate

put and higher prices could resultin a
moderate increase in cash receipts for
crops from a year earlier.

Livestock producers in some arcas face
pasture and range detenoralion and
higher feed costs. Bringing feed to live-
stock on parched pasturcs and ranges is
often prohibitvely expensive. Some
breeding siock and feeder cattle arc
being sold for slaughier, adding to meat
supplies this summer and fatl, depressing
farm prices, and reducing retail meat
prices. Total cash receipts for livestock
producers likely will not change much
with the drought; lower prices will be

nearly offset by increased volume.
However, with higher feed costs, live-
slock eamings will be lower than they
would have been with nommal weather.

Deficiency payments to growers of
program crops will be fower because
prices are higher. But, other Govern-
menl payments to farmers, for crop in-
surance and disaster aid. may be higher.

Production expenses could change a lit-

te. Some costs (such as purchasced feed)
will go up, while others {such as costs of

Agricultural Outlook
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cattle bought by feediots) will go down.
And farmers can draw down inventories
for sale at higher prices. Thus, the
drought may not change the bottom line
much for the farm sector as a whole.
Cash income will be maintained near
1987 record highs.

Individual farmers, however, are ex-
periencing a wide variety of impacts
from the drought, some leading to in-
come loss and others 10 gain. Those
{farmers in the Northern Plains who will
not harvest a spring wheat crop because
of the drought and who have no crop in-
surance may Jose the most. Com yields
are down sharply, and soybean yields are
also off from a year carlier,

Livestock and poultry incomes will be
lower as rising fecd costs eat into profits.
The industry was experiencing one of its
better years as the year began; demand

by feedlots was strong, while the supply
of feeder cattle was off. Forced move-
ment from pastures and declining retums
to cattle feeders are depressing {eeder cat-
tle prices, thereby reducing retums from
feeder cattle in coming months.

Some farmers will find their income
boosted by the drought. Wheat farmers
in winter wheal arcas who received ade-
quate moisture and escaped serious dis-
ease problems will combine good yields
wilh higher prices. Farmers who irrigaie
their crops likely will maintain high
yields, although their production costs
may rise as they pump more water from
greater depths.

Net cash income for 1988 will about
equal last year’s $56 billion. Net farm in-
come will be lower than last year’s 346
billion because the measure includes the
reduction in assets incurred by selling off
inventories of last year’s crop.

Although the income of the sector as a
whole is little changed from what it like-
ly would have been with normal wealher,
incomes of individuai farmers are chang-
ing, with some doing better by selling at
higher prices, while others who have lit-
tle to sell are facing a crisis, [Don
Seaborg (202) 786-1880)

Livestock'Overview

Livestock farmers face a cost-price
squeeze in the second half of 1988. Feed
cosls rose sharply during June as the
drought stressed spring-planted crops in
many of the major crop-producing
States. U.S. range and pasture condition
as of early July was the worst since
records were siarted in 1921. Higher
feed costs are slowing the rate of in-
crease in poultry production, raising the
number of gilts and sows slaughtered in
second-half 1988, and boosting nonfed
beef slaughter through the sale of poten-
tial replacement heifers and cows.

The midyear //ogs and Pigs report indi-
cated 8 percent more hogs and pigs on
farms than a year ago. Asof Junc 1,
producers intended 1o have 7 percent
more sows farrow in second-half 1988
than a year carlier. Second-half 1988
pork production likely will be up 9 per-
cent in 1988, the same as the first-half in-
crease, and first-half 1989 production
may increas¢ 4 percent. However, con-
unuvation of the drought would further in-
crease slaughter in second-half 1988 and
decrease it in first-hall 1989,

Declining feeder caule prices in June, fol-
lowing record-high levels this spring,
were parily the result of large meat sup-
phes. Feeder catlle prices dropped in
response o lower fed cattle prices and
nsing feed costs. Lower feeder caitle
prices reduce retums to cow-calf
producers, but the more immediate
problem is that of poor pasture and water
conditions.

Although forages from farm program
acreage are helping to relieve shortages,
there will be more pressure 1o reduce the
caitle inventory if pastures continue 10
detcriorate. Beef production is projected
to dccline 2 percent in 1988, mostly in
the nonfed sector. Choice steer prices at
Omaha are expected to average $68-371
per cwt, up from 1987°s 565.

Higher broiler prices have more than
offset rising feed costs. Estimates of the
broiler hatchery supply flock suggest that
broiler production in early 1989 may be
near year-carlier levels. Turkey
producers iost money in 10 of the past 12
months, according 1o ERS budget es-
timates. As a result, producers have cut
back poult placements for second-half
1988 and production may be 5 percent

below that of a year earfier, after having
risen 23 and 13 percent in (he first and
second quarters.

Cairle Prices Down, Feed Costs Up

Cautle on feed inventories in the seven
monthly reporting States wotated 7.8 mil-
lion head on June 1, 3 percent above a
year earlier and higher than any june
since 1978. Feedlots placed cattle at
record levels during May, with net place-
ments above 2 million head and market-
ings at 1.7 million head.

Many caule came into the lots in excel-
lent condition off spring wheat pasture
and should grade Choice by the end of
Angust. Most of these fecder caule were
purchased before the drought, when
prices ranged in the low $80°s per cwt
rather than their current price in the low
$70's. Forecasted prices for fed caule in
August-September are about $10 per cwt
below estimated breakeven prices, 50
feeders’ eamings carlier this year could
switch o losses of over $100 per head by
late summer.

Losses of this magniwde would dampen
the demand for replacement feeder cattle,
forcing stocker-feeder caltle prices
down. The cutlook would become even
grimmer if autumn rains fafl to
regenerate fall and winter pastures and
additional cattle are forced off pastures.
Whether these cattle end up on grass or
in a feedlot, prices for them are uncer-
iain. The lightening margins expected
for fed cartle through the summer and
into the fall may lower prices for lighter
catde and possibly for this year's calf
crop, regardless of declines in the inven-
tory of lighter catule.

Beef Slaughter Up in Third Quarter,
Down in Fourrth '

Third-quarter beef production is ex-
pected Lo increase Lo about 5.5 billion
pounds, 3 percent above the spring
quarter but still 2 percent below a year
earlier. Most of the decline from last
year will continue to come from non-
fed/processing supplies; second-half cow
slaughter is expected to dectine 2 percent
from 1987 despite some stressed sales of
foundation stock. Third-quarter fed beef
supplies will remain near those of a year
ago and likely will keep slaughter cattle

Agricultural Outlcok
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prices in the mid-$60’s per cwt, with in-
stances of prices moving lower if sup-
plies begin to back up.

However, tighter feeder catdle supplics
and expected declines in feedlot place-
ments this summer could reduce fourth-
quarter production by as much as 8
percent from the third quarter. Price
gains can then be anticipated, with fed
cattle once again averaging near $70.
Yearling feeder cattle prices are likely to
rise 1o the low $80's by mid-November.

Hog Inventory Iligher

The inventory of all hogs and pigs in the
Unilted States on June 1 totaled 56.2 mil-
lion head, 8 percent above & year earlier
and the highest June 1 inventory since
1983. Expansion began in mid-1986 and
continued through 2 years of relatively
high returns. It accelerated in the first
half of 1988, as evidenced by a large in-
crease in farrowings and upward
revisions in both the December 1987 and
March 1988 inventories.

The March-May pig crop was esimated
at 25.8 million head. up 8 percent from a
year earlier. Farrowing Intentions for 10
States in Junc-November showed an in-
crease of 7 percent. Earlier intentions
had indicated a rise of only 2 percent for
the spring and summer quarters.

Rising hog slaughter and liquidation of
large cold storage stocks likely will
depress hog and pork prices in the third
quarter, The scasonal peak in hog prices
probably occurred in carly June, and
prices could decline through the summer
for the first time since 1979, Barrows
and gilts at the seven major markets may
average $43-47 per ewt in the third
quarter, down sharply from $58.97 a year
ago. In the fourth quarter, prices may
average between $37 and $43 per cwt, as
hog siaughter reaches the highest in §
years.

Egg Production Faliing, Prices Up

Egg production during the first § months
of 1988 was nearly 1 percent below a
year earlier. Significant reductions in the
laying flock continue, reducing the
capacily of the industry, For 1988 as a
whole, production is expecied 1o fall
nearly 1.3 percent. Wholesale egg prices
rose from less than 49 cents per dozen in
mid-March 10 more than 65 cents by the

end of June. Producers as a group ex-
perienced negative net relumns in 12 of
the past 14 months, according to ERS
budget estimates. Producers (ace an un-
certain future as their production costs
rise because of the drought. Feed costs
per egg are rising because of higher crop
prices and rising transporiation costs.

The 1otal laying flock (both (able- and
hatching-type hens} as of Junec | was 2.6
percent below a year earlier, while the
table-type flock was down 3.3 percent.
Indicators of the future size of the laying
flock, such aschicks hatched and place-
mcenis to hatchery supply locks, suggest
that the downsizing will continue.

‘The number of eggs per 100 layers was
up about 0.6 percent in May from a year
earlier, and up 1.5 percent by June. This
improved laying rate partially offser the
reduced [ock size; 1otal egg production
was 1.4 percent below a year earlier in
May. Table egg production during April-
May was 2.7 percent below a ycar earlier.

Wholesale prices in New York (grade-A
large) averaged S5 cents per dozen in the
first quarter and 53 in the second. Third-
quarter prices are expected to range be-
tween 64 and 68 cents per dozen. For
the fourth quarter, prices are expected 1o
be even higher because of tight supplies.

Broiler Quilook Bright in Short Term

The 12-city wholesale broiler price
averaged 61 cents per pound during
June. Boneless breast prices in the
Northeast rose to $2.79 per pound and
remained strong during June, reflecling
promotions in the fast-food industry.
Rising prices improved profits, but
higher feed costs could narrow margins
during the second half of 1988.

Broiler production is forecast o increase
4 percent during 1988. First-quarter
production was about 7 percent above a
year ago. Average slaughter weights
during first-quarter 1988 were less than 1
percent above 1987, Production in the
second quarter likely was 5 percent
above a year ago.

The hatching-egg flock on June 1 was 2
percenl above a year ago, but egg sets
during May were even with the previous
year, indicating an underutilization of
broiler egg-laying capacity, The es-
timated broiler hatchery supply flock in
December is 2 percent below December
1987.

The 12-city wholesale composite price
for broilers during the second quarter
was 55 cents per pound. Prices will
remain high, but be tempered by large
supplies of all meats during the third
quarter. Prices will average in the 56-60
cent range, because of higher summer
demand. Fourth-quaricr prices will
soften seasonally, averaging in the 49-55
cent range. The average price for 1988
is expected 1o be 51-54 cents.

Poultry Export Growth
Continued Through April

U.S. broiler exports were up 12.5 per-
¢eni—I1o 225.4 million pounds—during
January-April 1988 compared with a
year earlier. Value, however, was up
only 0.3 percent because unit export
value dropped 11 percent.

During January-April, broiler exports to
the fast-growing economies of Japan,
Hong Kong, and Singapore amounted to
55 percent of the (otal, compared with 49
percenl a year carlier. Exports were up
about 20 percent o the Caribbean, at
ncarly 37 million pounds. Mexico took
66 percent more than g year ago.

Mexico is attempuing to expand meat sup-
plies and hold down consumer prices as
part of its inflation-fighting program.

Exports to Egypt under the Export En-
hancement Program (EEP} were down
35 percent; Egypt did not allocate
foreign exchange for broiler meat im-
ports. Iraq increased domestic produe-
tion and reduced imporis under EEP
from a year ago. However, exports
under EEP were up to Spain's Canary Is-
lands and to the Persian Gulf countries.

U.S, broiler prices have been below
those in Europe. but are rising as prices
in Europe decrease. In West Germany,
June 14 broiler prices, a1 $1,593.00 per
metric on, were 3.2 percent below a year
earlier. The EC export subsidy was
$666.00 per MT, 55 percent above a year
earlier, further increasing Europe’s price
competitiveness.

If the upward price movements of late
April, May, and June continue in the
United States and if the value of the dol-
lar rcmains stable, U.S. broiler exports
likely will stabilize or even fall a little.

Agricultural Outiocok
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Turkey Production Expected
To Drop Later in the Year

The rate of increase in turkey production
appears 10 be leveling. Turkey haichery
reports indicate that placements for
March, April, May, and June 1988 were
1, &, 5, and 5 percent, respectively,
below a year ago. Coupled with place-
ments in January and February 1988 of 3
and 8 percent above a year ago, cumuia-
live placements for 1988 slaughter since
September 1987 were 4 percent ahcad of
a year earlicr. Turkey eggs in incubators
on June 1 were down 4 percent. Produc-
tion in 1988 likely will be up 5 percent.

First-quarter 1988 production, at 837 mil-
lion pounds, was about 25 percent above
a year ago. Pouli placements indicate
second-quarter turkey producuon will be
up about 13 percent. Production will
slow dramatically in the third and fourth
quarters from a year earlier, with
projected decreases of 5 percent in both
quarters.

Turkey stocks, at 422 million pounds on
June 1, were approximately 42 percent
greater than a year earlier. As lurkey
production levels, or possibly drops
below 1987, the stock buildup is ex-
pected 1o slow.

Wholesale prices for hen turkeys in the
Eastern region averaged 31 cents per
pound during the sceond quarter, down
from 56 cents a year earlier. Turkey
prices are expecied to rise scasonally as
holiday buying picks up during the third
and fourth quarters, although ample sup-
plies of chicken and pork will buffer the
price rise. Prices likely will average 65-
69 cents during the third quarter and 70-
76 cents during the fourth. Prices during
1988 are expected to average 58-61
cents, compared with 58 cents in 1987.

The turkey industry lost income in 9 of
the past 11 months, according 10 ERS
budgel estimates. With rising feed prices
due 10 weather conditions, losses are like-
ly to continue, in spite of rising
wholesale hen turkey prices. The
drought could further slow production
during 1989,

Wholesale Dairy Prices
Strengthening

Although butter, cheese, and nonfat dry
milk prices remained below those a year
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earlier during second-quaner 1988,
prices began a broad early-scasonal rise
in June. Tightening milk supplies since
last winter provided the background for
stronger wholesale prices. Prolonged hot
temperatures and drought conditions fur-
ther wrimmed available mitk supplies. In
the case of buller, seasonal increases in
cream use and the corresponding drop in
churning surengthened prices.

During the second week of June, Grade
A butter prices al the Chicago Mercantile
Exchange moved above suppori purchase
prices for the first time since the second
week of December 1987, By carly July,
exchange prices were running 3 cents
above support. Cheese prices also have
risen. Early July prices on the National
Cheese Exchange were up almost 7 cents
for barrcl cheese and almost 3 cents for
40-pound blocks.

Nonfat dry milk prices have risen slowly
but steadily since early May. In carly
July, prices in the Central States were
about 76 cents per pound, up 3 cents
from April. Prices werc about 3 cents
higher in eastern and southem areas.
Substantial premiums for spot loads were
commaon.

In carly July, dry whey prices were about
27 cents per pound, about 80 percent
above the early April price. Dry whey
prices have increased continuously since
earfy April, reflecting a strong whey
market and tight supplies. Dry butter-
milk prices continued climbing, parlly be-
cause of a strong call by ice cream
makers. Whey proiein concentrate sold
for about 72 cents per pound.

Further price increases are quite likely,
with the possible exception of butter.
Scasonal factors and expecied lightness
in international markets probably will
boost prices of nonfat dry milk and other
high protein products. Higher nonfat dry
milk prices and expected strong commer-
cial use are likely 1o increase cheese
prices. However, buiter prices may not
nise much more unless commercial use of
cream-based products recovers, or all
dairy markets tighten gready. [Kevin
Bost and Leland Southard (202) 786-
1767}

For further infoermation confact:
Kevin Bost, hogs; Mark Weimar, Bob
Bishop, and Larry Witucki, brailers,
turkeys, and eggs; Steve Reed, cautle;
and Sara Short, dairy. All are at (202)
786-1285.

Large areas of the Unfted States, includ-
ing major spring wheat, corn, and
soybean areas, had below-average
precipitation and above-average tempera-
tures throughout the spring and into the
summer.

Springtime precipitation was only 25-50
percent of normal for much of Montana,
North and South Dakota, fowa, and II-
linois, and the Mississippi, Missouri,
Ohio, and Tennessee Valleys. Parts of
western Washington and Oregon,
however, benefited from above-normal
spring rains in April and May. Spring
wheat, corn, and soybean crops were
stressed in May-Junc by temperatures
ranging as much as 15 degrees above nor-
mal in some cases.

During June, limited, spotty precipitation
in the nonthern and central Plains Siates
did lide 1o ease the drought and did not
significantly improve crops. In other
areas, moisture losses coupled with con-
tinued high temperatures (frequently 95-
108 degrees) continved 1o stress crops.
Reports of plants wilting as a result of
continued dryness became relatively
common.

The effect of the drought on futures
prices has been mixed. Commodity trad-
ing prices generally rose in early-season
aniicipation of reduced domestic supplies
of wheal, corn, and soybeans. Futures
prices ai times rose by the maximum
daily limits, only to fall sharply in (he
days following. Price increases have
gencratly been large relative to output
decreases, so the value of this year's
crops is higher than it would have been
with normal weather.

Canada has also been hurt by dry
weather. Projections of Canadian wheat
and barley production are lower than last
month’s. But drought in Canada is less
widespread than in the United States.
Wheat production is forecast at 2] mil-
lion tons and exports at 18 million, down
17 and 14 percent, respectively, from last
month. Barley production is down 7 per-
cent to 10.5 million tons.

Domestic Spring Wheat
Prospects Decline

Drought and high temperawres reduced
domestic spring wheat prospects for
1988/89. The forecast for U.S. total

wheat outturn is 1,840 million bushels,
down from just over 2,105 miltion
bushels in 1987/88,

Of the total this year, 1,162 million
bushels, or about 85 percent, is winter
wheat, Winter wheat guttum was largely
vunaffected by 1his spring’s hot and dry
conditions, and yields were high.
However, yields were reduced somewhal
by pest and disease problems, particular-
ly in Kansas and Nebraska.

Spring wheai yields—including both
Durum and Hard Red Spring varieties—
bore the brunt of the hot and dry condi-
tions. Montana, North and South
Dakola, and Minnesola (States where the
bulk of the domestic spring wheat is

grown) all reported poor or very poor
crop condilions as of early July.

The anticipated reduction in domestic
use and trade of total wheat is modest
relative to the expected drop in output.
So, ending inventories for 1988/89 will
be down. Total ending wheat stocks are
forecast at only 666 million bushels,
down 600 million from 1987/88 and the
lowest since 19785,

Projected average prices received by
wheat producers for 1988/89 have been
revised upwards, to $3.45-83.95 per
bushel reflecting the tighter supply.
Season-average price in 1987/88 was
$2.57 per bushel.

World Wheat Markets Tighter

Although foreign wheat produgtion in
1988/89 is forecast o rise 4 percent,
drought in the United States and Canada
will reduce world supplies avatilable for
export. Exportable suppiies of Durum
and spring wheat will be especially tight.

Production increases are expected in
major importing countries, including the
Soviet Union and China, World wheat
consumption, forecast at 534 miltion tons
and about the same as 1987/88, wili
again exceed production, which is
projecied at 516 million tons, But world
trade is expecied to fall 6 percent to 97
million tons because of higher prices and
larger production by importers.

U.S. wheal exports arc forecast to fall 10
percent to 37 miltion tons (1,350 million
bushels). The U.S. share of world ex-
ports likely will be 38 percent, 4 percent
less than in 1987/88.

Agricultural Outlook
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Some exporters, such as the EC and
Eastern Europe, may capture market
share by shipping increased quantities of
wheat 1o North Africa. Both the EC and
Eastern Europe are expected to harvest
larger crops than in 1987/88.

But potential exportable supplies of other
producers, whose wheat compeies
primarily with the stili-adequate U.S.
winter crop. are less clear. Australia has
low wheat supplies coming into 1988/89.
Although Australia €xpanded planted
area, most planting took place prior (o
the recent sharp price increases.
Australian expansion has been limited by
wet weather in the scuth and by high
prices for wool. Argentina could expand
plantings, but major wheat areas there
are dry, which has slowed planting.

Domestic Corn Prospects Decline

Drought in much of the Midwest and
Southeast reduced com prospects sig-
nificantty. Com damage was judged
severe because of widespread dry condi-
tions over most of the Com Belt.
Daytime températures frequently soared
to more than 90 degrees throughout
much of the Southeast, stressing crops
there.

The U.S. com production forecast for
1988/89 is 5.2 billion bushels, down
about 2 billion from the forecast 1 month
earlicr, and down from an outturn of 7.1
billion bushels in 1987/88.

Estimates of the use of com for feeding
and export also have been reduced,
reflecting expected domestic and interna-
tional decisions 1o scalé back use as
prices rise.

The season-average producer corn price
forecast for 1988/89 was raised 10 S2.45-
$2.85 per bushel. The price for 1987/88
is also higher, estimated at $1.90-$2.00
per bushel.

Despite drought-reduced production, the
com supply situation is not tight The
1988/89 season began with domestic
com inventories of 4,365 million
bushels. Although this is below 1987/88
by 11 percent. ample stocks remain.
Ending com stocks are forecast at 2 355
million bushels, down 46 percent from a
year earlier. However, in earlier years,
such as 1983/84 and 1984/85, siocks
have been even lower.

an

Even though the U.S. com export
forecast was lowered 100 million bushels
from last month, the drawdown of U.S.
com stocks will prevent a sharp reduc-
tion in 1988/89 exports because of the
drought. Forward sales, particularly
Japan, are up sharply comparcd with
recent years but sales later in the season
are expecied to drop. U.S. com exports
are forecast at 41.9 million tons {1,650
milfion bushels), down 3 percent from
1987/88.

Foreign coarse grain production is
projected at a record 586 million tons.
Foreign com production is expected o
rise 10 274 million tons, 4 percent over
1987/88. Southern Hemisphere com-
petitors, mainly Argentina and South
Africa, could expand ares if prices
remain high when they start to plant in
the next couple of months. In the
Northern Hemisphere, where corn is al-
ready planted, Thailand, China, and the

EC are expecting good crops. A large in- ]

crease in 1988/89 cxports is forecast for
Thailand, while China and the EC are
projected 1o maintain expors at the
1987/88 level.

U.S. Soybean Exports Drop

Domestic soybean production in 1988/89
is forecast at 1,650 million bushels,
down 12 percent from previous estimales
for the year and down 13 percent from
the estimate of 1.9 billion bushels for
1987/88. With (otal use exceeding
produetion by 9 percent, yearend inven-
tories are expected (o fall to 145 million
bushels, but remain adequate as exporls
drop.

As aresult of reduced U.S. crop
prospects and lower stocks, producers’
scason-average soybean prices for
1988/89 arc forecast in the range of
86.75 10 $9.25 per bushel for 1988/89, up
from $6.20 for 1987/88. World prices
are also much higher.

Higher prices are likely to encourage fur-
ther soybean expansion in the Southem
Hemisphcre when the 1988/89 planting
occurs 2-3 months from now. Argenting
is projected 10 raise planting area
dramatically, shifting pasture into
soybeans and increasing double-eropping
with wheal. producing a forecast record
of 11 million tons, 11 percent over
1987/88. Brazil’s production is expected
to reach 19.5 million tons, bringing total
foreign soybean production up 7 percent.

U.S. soybeans, soybean meal, and
soybean oil exports in 1988/89 are ex-
pected to drop sharply because of higher
U.S. prices and larger foreign produc-
tion. Brazil and Argentina are forccast to
significantly increase their soybean and
product exports. U.S. soybean exports
are forecast to decline by one-fifth to 625
million bushels {17 million tons). U.S.
soybean meal exports are projected al 5
million metric tons, 17 percent less than
in 1987/88, and soybean oil exports are
eslimated at 567,000 tons compared with
953,000 in 1987/88.

Higher prices could reduce consumption
somewhat among important soybean im-
porters, such as the EC. Nevertheless,
foreign crush is projected to rise almost 3
percent.

U.S. Cotton Production
And Use Down

Some of the domestic cotton crop has
been stressed by the scason-long
drought, with a couple of Stales in the
Southeast and the Delwa reporting crop
conditions as fair to poor. Late planting
delayed the crop In the Far West. U.S.
outturn in 1988/89 is forecast at 13.7 mil-
lion bales, down 7 percent from 1987/88.
Consumplion is alse lagging, further in-
creasing domestic €nding stocks, which
are expected 1o rise to 7.4 million bales,
or 22 percent of the global total.

In contrast, foreign cotton stocks are
projected 1o decline slightly as better
weather pushes foreign production up 8
percent to 70.5 million bales. All the
major northern producers—China, the
Soviet Union, India, Pakistan, Egypt, and
Turkey—are expecting production near
or beiter than that in 1987/88. China's
crop Is expected to reach 21 million
bales, up 8 percent. The Soviet Union's
is forecast up ncarly 1.1 million. India is
fikely to recover from last year's drought
and produce 8.3 million bales. And at
6.75 million.. Pakistan will approach its
1987/88 record.

But strong production growth will ex-
pand already competitively priced
foreign supplies. And an 8-percent in-
crease in foreign exports is expecied 10
reduce the U.S. market share from 28 o
only 21 percent in 1988/89. U.S. exports
are projected to fall 1.6 million bales o
5.0 million.

Cotton consumption in exporting
countries is expected to increase enough
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10 just of fset reduced demand among
major importers such as the EC, Japan,
Taiwan, Korea, and Hong Kong. At 75.3
million bales, foreign use is forecast only
1 percent above 1987/88.

U.S. Rice Production
AndUse Are Up

.8, rice crop conditions are generally
reported as good 1o fair in the South and
California in spite of adverse weather
and pest conditions. However, soil and
water quality problems have caused
some concemn, as have pests in other
areas.

U.S. rice production for the 1988/89 crop
year is forecast at 159 million cwt, up sig-
nificamly from each of the 2 previous
years. Rice supplies, estimated at 194
million cwt, are about 11.4 million cwi
above the 1987/88 crop. ncarly matching
the projected increase in total use. Thus,
only asmall change in yearend inven-
lories is projected.

Drought in Asia in 1987/88 reduced
world rice production, decreased export-
able supplics, and increased prices.
Short supplies may reduce Asian com-
petition in late 1988, thercby improving
market opporunities for U.S. rice until
the Asian 1988/89 crops are harvested in
December/January.

Asian exporters are likely to respend o
the higher 1987/88 prices by expanding
1988/89 plantings. Foreign production
in 1988/89 is projected to reach 320 mil-
lion tons, 6 percent above 1987/88.
Thailand’s crop is forecast at 13.2 mil-
lion tons (milled), and exports are ex-
pected to rebound from the 1987/88
weather-reduced low to 4 million tons.
China, Australia, India, and Burma also
expect larger harvests. World import
demand in 1988/89 is forccast to rebound
to 12.3 million tons, 19 percent above
1987/88. [James Cole (202) 786-1840
and Carolyn Whitton (202 ) 786-1826}

For further information: Sara
Schwartz, world food grains: Edward
Allen, domestic wheat; Janet Livezey,
domestic rice; Peter Riley, world feed
grains; James Cole, domestic feed grains:
Tom Bickerton, world oilseeds; Roger
Hoskin, domestic oilseeds; Carolyn Whit-
ton, world cotton; Bob Skinner, domestic
cotton; Jim Schaub, domestic peanuts.
World information (202) 786-1824;
domestic (202) 786-1840).
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Drought Dims Owtlook for Dry Beans
And Processed Vegetables

Dry weather and above-normal tempera-
tures during the spring and early samirner
cast uncertainty over nonirrigated fruu
and vegetable production ini the north
central United S1ates. The season’s out-
come depends on receiving adequate
rainfall during the remainder of the sum-
mer. However, 30-90 day weather
forecasts call for bejow-normal rainfall
and above-average lemperajures.

The drought’s greatest impacts on fruit
and vegetable crops are likely 1o be on
dry edible beans, Lart cherries, green
peas, sweet corn, and snap beans for can-
ning. Wisconsin and Minnesota produce
about 50 percent of U.S. sweet corn and
green peas, much of which 1s on nonir-
rigated acreage. Wisconsin produces
about 40 percent of the U.S. snap bean
cutput, about half of which is grown on
nonirrigated acreage. Fresh vegetable
production tends 1o be concentrated on ir-
rigated land.

Canned vegetables—Midwestern green
pea production fell 50 percent below nor-
mal this year. Sweet com and green
beans are harvested later in the summer,
and production depends on rainfall
during the rest of the summer. Canners
reportedly expect Midwestern sweet com
and green bean production to come in at
only 70-75 percent of planned, and carrot
and beet production 1o end up 60-65 per-
cent of planned. Canners raised pea,
sweel com, and snap bean prices 10-20
percent during June because of an-
ticipated production shortfatls.

Most of the com, peas, and beans grown
in Wisconsin and Minnesota are for can-
ning. Vegetables for freczing are con-
centrated in the Pacific Northwest, where
water for irrigation generally has been
adequate for vegetable production this
summer.

Potatpes—Hot, dry weather in June hurt
development of potatoes across the north
central States, reducing stands and stress-
ing potato plants,

USDA estimates potato acreage for 1988

at 1.27 million acres. 2 percent less than
last year. The area for fall harvest is es-

4

tumated at 1.06 million acres, 3 percent
below last season. The large 1987 fall
crop resulicd in generally lower prices
for the 1987/88 marketing year, causing
farmers to cut acreage this season.

Sweetpotatoes.—Growers planted 93,900
acres of sweetpotatoes for 1988, down 3
percent from last year and the year
before. The biggest change occurred in
Louisiana, where acreage fell nearly 11
percent from 1987. Planted area is 4 per-
cent below March intentions because dry
soils delayed planting.

Dry edible beans.—The drought appecars
to have contributed to a 36-percent cut in
Michigan’s dry bean acreage this year.
Most of Michigan's dry beans arc grown
on nonimgated land. Dry weather set
back schedules in Michigan and much of
the acreage was planted late. Late plant-
ing increases the likelihood of frost
damage and of harvesting problems due
10 wet fall weather. Growers shifted
some dry bean acreage 10 soybeans,
hoping for higher retums.

USDA’s July crop estimates place
Michigan’s dry bean planted acreage at
300,000 acres. Michigan grows mainly
navy beans, accounting for 60 percent of
the 1987 navy bean harvest. Navy bean
prices rose nearly 40 percent during the
third week of June, because of an-
ticipated drought-reduced yields and
smaller supplies.

The July estimate of area for harvest for
all types of dry beans stands at 1.51 mil-
lion acres, down 13 percent from last
year and 6 percent below 1986, In addi-
tion to the drop in Michigan, large
acreage reductions were reported for
Califomia, Colorado, Idaho, and Nebras-
ka. North Dakota reported 21,000 more
acres for harvest than in 1987.

Apples —Production is (orecast at 8.07
billion pounds this season, down 23 per-
cent from [ast year. All regions expect
decreased production. In Washington,
Lthe stress on trees from last year's record
crop and this spring’s varied bloom and
set contributed to lowered output
prospects. Trces in New York's Lake
Ontario region suffered some winter
damage. Michigan's apple crop is ex-
pected o be smaller than last year be-
cause of spring freezes and the drought.

Grapes.—The Califomnia ali-grape crop
forecast stands a1 4.70 miflion tons, 1 per-
cent above [ast season. Raisin-type

grape production is forecast at 2.15 mil-
lion tons, 2 percent lower than last year
but § percent above 1986. Some growers
have had their water allocations scaled
back. and many have switched 1o costly
pumping of well water.

The production {orecast for table-type
grapes in California is 600,000 wns, 18
percent above last year but 3 percent
below 1986. Tight water supplics have
not affected table grape production, and
growers are reporting heavy yields.

California’s wine grape production is
forecast a1 1.95 million tons, the same as
last year. The drought has had litle ef-
fect on the crop as yel. Some acreage
may undergo siress as irrigation water
runs out.

Tart cherries.—Production is forecast at
207 millfon pounds this year, down 42
percent from 1987 and 8 percent below
1986. Production in Michigan, the
largest cherry State, was off 43 percent.
Severe spring freezes, drought, and fruit
drop during June combined to reduce the
crop. New York's output is forecast
down 34 percent from 1987,

Tobacco—The U.S. all-tobacco area for
harvest in 1988 is expecied 1o total
624,000 acres, up 6 percent {rom last
year. Both fluc-cured and burley
recorded increases, reflecting higher ef-
fective quotas for 1988. Moisture has
been adequate for plant growth in much
of the Mue-cured belt, and yicld
prospects look good. Since dryer condi-
tions are continuing in the burley area,
yields likely will be reduced.

Sugarbeets—The July Crop Production
report estimated planted sugarbeel area
for 1988 at 1.32 million acres, up 4 per-
cent from last season. Acreage was up in
all key growing areas except California.
However, dry weather resulied in poor
germination, requiring growers 1o replant
some acreage several times. According
to industry sources, more than 250,000
acres, mostly in the Red River valley,
had to be replanted. In some cases,
farmers may have switched 1o other
crops having a shorter growing season or
requiring less soil moisture for seed ger-
mination.

USDA analysts place beet sugar produc-
tion substantially below last year’s near-
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record crop. Cane sugar production
likely will equal or exceed last year’s out-
put. Acreage for harvest rose 2.1 per-
cent, and umely rainfall coupled with
good growing conditions are likely to
result in normal or higher yields.

The unccrtain domestic beet sugar
produciion outlook for 1988/89 has
helped spur a price upturn. U.S. raw
sugar prices stood at 23.6 cents a pound
(Contract No. 14} in mid-July, up from
22.0 cents in the first quarter of 1988 and
21.7 cents during the last quarter of
1987. [Glenn Zepp (202) 786-1883]

For further information contact: Ben
Huang, fruit; Shannen Hamm,
vegelables; Peter Buzzanell, sweeleners,
Vemer Grlse, wobacco. All are a1 (202)
786-1886.

Upcoming Releases from the
Agricultural Statistics Board

The following list gives the release dates
of the major Agricultural Statistics Board
rcports thal will be issued by the Lime the
September Agricultural Outlook comes
off press.

August

1 Egg Products
Poultry Slaughter
4 Dairy Produets
5 Celery
10 Vegetables
11 Crop Production
12 Turkey Hatchery
Farm Labor
15 Caitle on Feed
16 Milk Production
17 Sugar Market Staustics
19 Mushrooms
Livestock Slaughter
Catfish
22 Filbert Production
(Tent.)
Cold Storage
23 Cranberries
24 Eggs, Chickens, & Turkeys
29 Pcanut Stocks & Processing
30 Rice Stocks
Agricultural Prices

Augusi 1438

Cotton Marketing Loans:
How Are They Working?

Mandatory implementation of marketing

loans for the 1986-90 crops of upland cot-

ton was provided for by the Food
Security Act of 1985. Under a markcting
ioan, producers may repay their non-
recourse loan at less than the loan rate if
world prices, adjusted to the United
States, are below the loan rate.

For the 1986 crop, the loan repayment
rate was 80 percent of the loan rate, free
of all interest and storage charges during
the initial 10 months of the loan (Pian
A). In addidon, if the adjusted world
price (AWP) fell below the loan repay-
ment rate, farmers who redcemed their
loans would receive cotton-specific
marketing certificates bascd on the dif-
ference between the loan repayment rate:
and the AWP.

For the 1987 and 1988 crops, the loan
repayment rate is either the loan rate or
the AWP, whichever is fower (Plan B).
The AWP for upland cotion is the week-
ly average of the five lowest quotes in
the North European market (known as
the A index), adjusied to U.S. location
and quality.

Prior (o implementation of the marketing
loan on August 1, 1986, the Memphis ter-
ritory spot price for upland cotton was 30

cents a pound higher than the world price
(A index). With markeling loans and cot-
ton-specific certificates, 1986-crop loans
could be repaid at world prices, allowing
more stocks 1o enter the market.

Export sales rose, reflecting these price
reductions. U.S. exports of upland cot-
ton during the 1986/87 marketing year
were about 6.6 million bales, a 254-per-
cenl increase over 1985/86. The U.S.
share of the world cotton trade
rebounded from onty 9.6 percent in
1985/86 to 25.8 percent in 1986/87.

Ending stocks of upland cotton {ell from
almost 9.3 million bales in 1985/86 to
4.9 million in 1986/87. Of the 6.2 mil-
lion bales of 1986-crop cotton placed
under loan, 97 percent have been
redeemed.

Following initial price declines after the
marketing loan was implemented, cotton
prices began rising, reflecting production
shortfalls in China in fall 1986 and
Brazil the following spring, as well as
strong demand for cotton textiles.

The AWP rose 1o 75 cents by late August
1987 and then declined as a result of
prospects for large preduction in
1987/88. Asthe AWP dropped nearer
the loan rale, producers placed more
1987-crop cotion under loan, and they
have had liitle incentive to redeem these
loans. As of June 29, 1988, only 38 per-
cent of the 5.3 million bales of 1987-crop
cotton placed under loan had been
redeemed.

Why Have So Few Cotton Loans
Been Redeemed?

U.S. prices currently reflect Lhe cost of
redeeming cotlon loans. For cash
redemptions, this cost includes the loan

cash and Certificate
Redemptfon Compared

Certhf-
Cash icat®
redemp-  Fedemp-
tion tion
Cents per pound
Loan rete/
AuP 52.25 56.32
Interest 2.35 0
Storage 2.80 2.80
Equity 5.70 5.70
Total 63.10 63.82
Spot price 62.32 62.32
pifference -0.78 -1.50
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Certificate Exchanges for Cotton Loans Become Profitable as Certificate

Premlums Fall
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Adjusted World Price of Cotton ExCeeds Loan Rate Since May 1987
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rate, plus interest and storage costs, plus
loan equity. (Loan equity is the amount
buyers pay farmers Lo entice them o
redeem loans, or to sell their right 1o
redeem loans.} For centificate redemp-
Lions, the cost reflects the exchange rate
{the AWP) plus siorage costs and loan
equity.

Consider the following example of a
producer who placed 1987-crop coton
under loan in November 1987. To repay

Aug Om Oec Feb Apr Jun
1988

the loan with cash wouid include the cost
of the loan rate, 52.25 cents, plus 8
months’ storage and interest costs. 5.15
cents. Loan equities are trading at 5.70
cents a pound ($25-530 a 480-pound
bale). Including the loan equilies, the
total cost of cash repayment is 63.10
cents.

To repay the loan by exchanging certifi-
cates for cotion foan collateral would in-
clude cost of the AWP, 55.32 cents; plus

storage costs, 2.80 cents; and loan equity
5.70 cents. On June 10, 1988, the AWP
was 55.32 cents per pound. In this ex-
ample, total costs of redeeming loans
with certificates are 63.82 cents. The
higher the AWP relative to the loan rate,
the more cash redemption is favored over
certificate redemption.

However, the eight-market spot price for
U.S. cotton on June 10 was 62.32 cents,
implying a 1-2 cent loss if cotlon loans
were redeemed with elther cash or cenifi-
cates. This margin may explain why al-
most 65 percent of he 1987-crop cotton
placed under loan remains unredeemed.

The loan redemption price, including
equity, i1s nearly 8 cents above com-
pelitor prices as measured by the AWP.
This raises concems about the compeli-
tiveness of U.S. cotton in world markets.

Certificate redemptions may be high as
cotton loans enter extended loan status.
Cotton loans mature in 10 months, bu;
farmers may ask for an 8-month exten-
sion whenever Lhe average spol market
price in the 9th month is less than 130
percent of he average spol price for the
preceding 36 months.

If the loan is extended for another 8
months, the cenificate redemption cost is
simply the AWP plus loan equity, free
from all carrying charges. In the ex-
ample above. however, storage accrues
on the cotton from month 11 through
month 18. The cost of certificate
redemptlion would be 61.02 cents. Ex-
changing the loan with certificales and
seliing the cotton a1 the spot price of
62.32 cents would net 1.30 cents per
pound.

Expressed differently, for every certifi-
cate dollar exchanged for cotlon loan col-
lateral, the certificate holder would nct
almost $1.02 {spot/( AWP+equity)).

With certificale premiums currently trad-
ing under par value, certificate exchan-
ges for cotton could account for an
increased share of total exchanges in fu-
ture months.

Since mid-June, the difference between
the spot price and the AWP has nar-
rowed 1o less than the cost of equity.
However, the use of generic certificates
over cash 10 redecm cotion loans remains
an altraclive option to hoiders of 1987-
crop equities whenever the AWP falls
below loan rate plus interest.

Agricultural Outlook
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The longer term competitiveness of U.S.
cotton remains a concern to industry and
Government. USDA is currently prepar-
ing regulations to modify the way the
AWP is calculated.

Among Lhe provisions are changes from
a 156-week moving average of transpor-
tation cosis to a 52-week moving
average, changes in the coarse count ad-
justments for staple length and quality,
and changes allowing redemption of
loans under the same premium and dis-
count schedule in effect when the cotton
went under loan. With these changes,
the AWP could more accurately reflect
world prices, thereby increasing the com-
petitiveness of U.S. cotton. {Soe Glauber
(202) 786-1840}

Horticultural Imports
Expand From Caribbean

The Caribbean Basin Economic
Recovery Act of 1983 gave 27 countries
in the Caribbean Basin duty-free access
to U.S. markets for 12 years beginning in
1984. This status improved the competi-
tive position of all but a few products
ihat were specilically cxcluded: selected
texiiles. leather goods. canned una,
crudc and refined petroleum products,
and watch parts.

Following the passage of the act, a wave
of optimism led to scarches for new
economic opportunities. Producers
sought horticulturat products with
growth potential in U.S. markels. A
review of U.S. import data for about 75
horticullural products covering the first 4
years of the act suggests the resulls are
mixed.

U.S. Horticultural Imporis Rise

U.S. imports of horticultural products
from the Caribbean Basin Initiative
(CBI) couniries rosc from aboui $459
million in 1983 o $666 million in 1987,
or 45 percent. When bananas. beer, and
ale are excluded, imports of the remain-
ing products more than doubled. going
from $91.1 to $191.2 million.

Fresh pineappies were about 12 percent
of the $191.2 million imports. Other
commodities were frozen concentrated
orange juice (5.1 percent); other melons,
mostly honeydews (7.1); cantaloupes
(4.3); mangos (2.5); and frozen broccoli
(4.8). Seventy-live products account for
about half of the $191.2 million.
Products not among the 75, but still im-
portant CBI exports to the United States,

Adgust YLL

include live plants, peas, yams, sweet-
potatoes, and dasheens.

Pineapples and Melons
Are Strong Gainers

Nine products from the CBI-designated
countries showed strong gains from 1983
to 1987. Pineapples, cantaloupes, and
other melons (mostly honeydews) in-
creased more than 6,000 metric tons per
year over the 5-year period. The CBI
share of U.S. pincapple imports in-
creased from 57 1o 96 pereent, other
melons from 24 1o 45 percent, and can-
taloupes from 7 1o 21 percent.

Costa Rica and Honduras were the prin-
cipat sources of fresh pineapples, while
Guatemala, the Dominican Republic, and
Panama wcre the big gamers for can-
taloupe and honeydew exports. Also
showing strong gains were frozen broc-
coli, fresh celery, onions, and roses
(largely from Guatemala), frozen con-
centrated orange juice {(mosty from Bel-
1ze), and fresh okra fronthe Dominican
Republic.

Watermelons and Mangos
Among Medium Gainers

U.S. imports of watermelons, frozen
strawberries, and fresh strawberries from
Guatemala, grapefruit from the Bahamas,
mangos from Haiti, and coconut meat
from the Dominican Republic atso in-
creased, but with much less persisience
and strength. Except for grapefruit, the
imported shares of U.S. consumption of
these commodities were small and did
not change much from 1983 o 1987.

However, the CB1 share of U.S.
grapefruit imports rose {rom 10 to 93 per-
cent of consumption. The Bahamas now
account for 99 percent of the CBI share
of U.S. grapefruit imports. Nevertheless,
the United States imports less than 1 per-
cent of its grapefruit supply in any given
year,

Some Commodities
Show Weak Gains

U.S. imports of seven eommodities from
CBI countries showed weak, intermitient
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gains. Tomatoes increased almost 1,800
meiric tons annually, but were only
about ! percent of towal U.S. 1omato im-
poris in 1987. Nearly all tomato imports
from CBI countries were from the
Domunican Republic.

Lemon imports from the Bahamas grew
about 600 metric tons annually and ac-
counted for 16 percent of total U.S.
lemon imports in 1987, up from only 1
percent in 1983. Other commodities
showing weak gains were pineapple
juice concentrate, frozen peas, squash,
garlic, and peppers.

Green Beans and Cucumbers
Among the Losers

Imports from CBI countries dropped for
green beans, cucumbers, eggplant, frozen
cauliflower, and frozen okra. Except for
green beans and frozen cauliflower, the
decline was slight in this group. U.S. im-
ponts of frozen okra have remained siable
since 1983, but a decline in imports from
Mexico resulted in a rise in the CBI
countries’ share from 94 to 99 percent.

Results Are Mixed

Duty-free states does not ensure success
for CBI products in U.S. markeis.

Strong competition exisls from Mexico
for many fresh vegetables, and {rom
Chile and other Southern Hemisphere
countries for fresh fruits and juices.
Competing with other regions by deliver-
ing fresh, high-quality fruits and
vegeiables to U.S. markets involves
developing a closely coordinated produc-
tion, processing, ransportation, and dis-
tribution network.

It takes time and relatively large invest-
ments to plan, develop, and finance new
ventures in regions such as the Carib-
bean, where social, political, and
geographic handicaps, as well as years of
colonial neglect, have hindered the

development of dynamic and self-sustain-

ing market economies.

Growth in the export capability of the
CBI countries has begun and likely will
continue. Congress has already hinted it
might extend the CBI beyond the first 12-
year period to provide a longer planning
horizon and invesiment recovery periodl.
{Boyd Buxton (202) 786-1885 and
Richard Brown [202) 786-1680]

Net farm income, a production-based
measure that adjusis for inventory
changes, is forecast at $40-$45 biliion in
calendar 1988. This is down from $46
billion in 1987, mostly because of cs-
timated drought-related shortfalls in
production and the expected subsequent
drawdown in inventories.

Net cash income, which does not include
inventory change, is projected at $53-359
billion, about equal to last year’s $56 hil-
lion,

Why Stable Cash Income
In Drought Year?

Demand lor “necessary” commodities
such as food and feed is such thata
reduction tn output is usually accom-
panied by a relatively large increase in
price. For gxample, the estimaied 29-per-
cent decrease in com production is ex-
pecied 1o raise prices by more than 30
percent. Price gains that more than
offset production decreases and imply
rising crop values arc also projected for
wheat and soybeans.

Cash receipts in 1988 include marketings
from parts of this year's and past years’
crops. For example, more than 20 per-
cent of the 1987/88 corn crop may be
sold at higher prices than a year earlier,

adding to receipts in the 1988 calendar
year. Prices had begun to rise before the
prospect of a major drought this year was
clear, and they have risen sharply since.

Much Lower Government Payments
On 1988/89 Crops

Direct Government paymenls Lo crop
producers will be lower for this year's
crop, but the reduction will affect mainly
1989 rather than 1988 income. Deficien-
cy paymenis are expected o drop sharply
for the 1988/89 crop as scason-average
prices exceed loan rates for most major
crops.

However, about three-fourths of total
direct paymenis received by farmers in
1988 will be unaffected by the drought.
Most payments received in 1988 cither
apply to 1987/1988 crops or are unre-
lated 10 production, such as the Conserva-
Lion Reserve Program and the Paid Land
Diversion program. Payments for dis-
aster aid will be higher; how much
higher depends on legisiation under con-
siderauon.

Payments affecting 1988 income include
the Findley payment for feed grains
(October) based on the 1987/88 season-
average price and also include Lhe 1988
food graln deficiency payment {(Decem-
ber). The latter may be reduced by more
than 75 percent because of higher wheat
prices. The feed grain deficiency pay-
ment for the 1988/89 crop wili not be
determined until early 1989.

Higher Feed Costs
For Livestock Producers

Higher feed costs and deteriorated pas-
ture and range conditions are leading to
slightly heavier culling of breeding
herds. thereby raising livestock slaughter
and lowering prices in the laiter half of
1988.

With price declines exceeding produc-
ton increases. receipls to livestock
producers may fall in the second half and
feed costs will be higher. Even so, with
strong prices the first half of this year,
1988 livestock receipts may about equal
those in 1987,

Agricuitural Outlook
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Wide Disparities In
Farmers’ Incomes

Although cash income to the farm sector
may be about the same as a year carher,
its distribution among farmers will be
much different than il would have been
with normal weather. Farmers in areas
less affected by the drought will benefit
from higher prices. Farmers holding sig-
nificant inventories of com, soybeans, or
wheat from the 1987/88 and earlier crops
could benefit substantially from drought-
induced price increascs.

In contrast, farmers in areas hcavily af-
fected by the drought, particularly those
farmers with little or no carryover from
the previous crop, will expericnce a
precipitous drop in cash income. Hog
and beef producers will face higher feed
costs and, at least initially, are likely to
receive lower prices because of the
drought. [Andy Bernat, Gregory /ian-
son, and Richard Kodl (202} 786-1807

Aupust 1084

Farm Lenders Mendinhg,
But Long-Term Doubts
Remain

Higher farm earnings, relatively steady
interest rales, and accelerated farm debt
repayment revitalized many farm lenders
going into 1988. Most lenders probably
will continue to improve in 1988, al-
though drought-related problems will
create difficuliies for some (sec next ar-
ticle). Except at the Farmers Home Ad-
ministraton (FmHA), farm loan
delinquencies and loan losses are falling.

The longer term outlook for lenders is
clouded. They face tighter interest mar-
gins, weak demand for farm loans, and
massive regulatory changes. Farm in-
come is becoming more unpredictable as
farmers are buffeted by fluctuations in
export markets and in the weather.
Produccrs also face uncertainty with the
approach of new Federal crop-support
programs in 1991. And the profitability
of farm lenders ultimatcly hinges on the
profitability of farming.

Changes in Credit Delivery System
Are Unprecedented

During the mid-1980’s, record farm loan
losses and record farm bank failures,
combined with the near insolvency of the
Farm Credit System (FCS), prompted an
unprecedented restruciuring of the
Nation’s farm credit delivery system.

Direct Federal support for credit fell as
the FmHA replaced many of its direct
loans with loan guarantees, in accord-
ance with the 1985 Food Security Act.
The Agricultural Credit Act of 1987
provides the FCS with a $4-billion line
of credit, but requires many FCS institu-
tions to merge wilh one another. The act
also calls for two new secondary markets
for farm loans.

Many of the recent changes are helping
farmers solve their financial problems,
but at the expense of lenders. FCS and
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FmHA borrowers are now armed with
new “borrower rights” provisions for
protection against foreclosure. The
States get Federal support for loan media-
tion programs that give stressed bor-
rowers more power when negotating
with lenders.

The relatively new Chapter 12 of the
Federal bankruptcy code alse helps
farmers going through hard times by al-
lowing them to discharge debt without
going out of business. But it hampers
lenders in collecting delinguent loans.

So, lenders in good shape are more
cautious about extending new farm
credit. They compete o make loans to
qualified borrowers while avoiding
farmers who might pose higher rigks.

Farm Debt Continues Down

By the end of 1987, farm debt (excluding
operator household debt) fell nearly 26
percent to $143 billion, down from the
$192.7-billion peak in 1983. Farm debt
is forecast to falt another 4 percent in
1988. Through last year, real estate debt
declined from its 1983 peak by $23.8 bil-
lion, or 22.7 percent, and nonreal estale
debt declined $25.9 billion, or 29.5 per-
cent from its 1983 peak. Debt reduction
and write-offs are broad-based among all
lenders except FmHA.

Commercial banks are now the dominant
farm lenders. At the end of 1987, the
volume of farm loans held by commer-
cial banks exceeded the FCS's {farm loan
ponfolio for the first time in recent his-
tory. Farm loans from commercial banks
and the FCS (excluding the FCS Banks
for Cooperatives) totaled $41 billion and
539 billion, respectively. The FCS
market share has steadily declined since
1981, when the FCS held $61.5 billion in
farm loans, compared with $38.8 billion
for commercial banks.

Commercial banks improved their
market share relative to the FCS mainly
through an expansion of farm rcal-estate-
secured loans. Since 1984, the FCS's
Federal Land Bank (FLB) loans fell by
$15.3 billion. During the same period,
commercial bank real-estate-secured
loans rose by $3,7 billion.

The FLB's are still the largest real estate
lender, with a real estate loan portfolio
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over twice the size of that held by com-
mercial banks. Bul most new loans
secured by real estale al commercial
banks are for the extension and recol-
lateralization of short-term [oans rather
than for new land loans.

Although commercial banks dominate
the nonreal estate loan market, their loan
volume declined along with the loan
volume at the FCS's Federal Inter-
mediate Credit Banks/Production Credit
Associations (FICB's/PCA’s), The
paydown began in 1981 for PCA's and
in 1985 for banks. Through the end of
1987, FICB/PCA loans fel! by $12.3 bil-
lion, and commercial banks’ nonreal es-
tate loans fell by $5.7 billion.

Not only do commercial banks dominate
the nonreal estaie market, but they also
increased their market share as the
market contracted. In 1987, 1he
FICB's/PCA’s held 15 percent of total
nonreal estate debt to the commercial
banks' 45 percent. The comparable
figures in 1981 were 25.5 and 37.3 per-
cent.

Demand and Supply
Botk Contribute to Paydown

Severe financial stress reduced farm debt
both through restructuring troubled loans
and through liguidation and bankrupicy.
In addition, farmers not suffering from
financial stress have apparently come (o
view debt with more caution in the
1980°s. They have used current income
or bank deposits to reduce or eliminate
some of their debts.

The overall paydown in the farm loan
portfolio appears to have been driven, ini-
tially, more by drops in farmer demand
than by drops in lender supply. Farmers
may decide to hold less debt for many
reasons—Ilower input prices and use, cul-
backs in crop acreage required by
Government programs, advance deficien-
cy payments, and sagging land values.

However, recent reductions in farm debt
appear to be driven more by lender sup-
ply. Agriculwural lenders initially reacted
to the farm sector’s financial problems in
the 1980"s by tightening credit standards.
The decade’s farm financial problems
also led 10 numerous Federal and Stare
actions to help both lenders and farm bor-
rowers, The goal was 1o retard or
prevent the exodus of farmers from the.
land.

Lenders are now reacling lo the amaigam
of policies and problems by further
lightening farm credit standards and by
limiting farm loans to the best risks.
Some of the new developments 1o which
lenders are reacting include: Chapter 12
bankruptcy, nonassignment of generic
commodity certificaics, lender liability
lawsuits, farm homestead exemption and
redemption rights, mandatory mediation,
and mandated loan restructuring, and
other borrower rights.

Lenders say they have plenty of credit
available for “qualified borrowers,” but
the borrowers must be very qualified. Al-
though agricullural lenders have plenty
of lendable funds. they have trouble find-
ing what they consider creditworthy hor-
rowers. The average loan-1o-deposit
ratio at agricultural banks fell from 68
percent in June 1979 1o 52 percent in
December 1987, so the banks have
ample funds.

Total farm debt is not expected to grow
spon. How can farm real estate debt
grow when most analysts expect
farmland values to follow or possibly fall
below the inflation rate? Prospects for
growth in nonreal estale debt are only
somewhat better. Given the current mix
of advance deficiency payments and
other future farm-sector fnancial uncer-
tainties, USDA does not foresee a rapid
expansion in nonreal estate debr.

Yet intermediate-term credit may ex-
pand. Farmers have been using up capi-
1al stock in the 1980's. Farm equipment
sales have been falling for scveral years,
and aging cquipment will have to be
replaced soon. Recent figures {rom the
Farm and ndustrial Equipment Institute
showed that sales of tractors, combines.
and forage harvesters were up, but this
rise may have been more the result of
manufacturers’ promotions than of a
surge in demand.

Other forces could augment credit sup-
plies. These forces arise from Federal
credit policies mcant to aid financially
distressed farm lenders. Policies that
could lead to abnormally rapid growth in
farm credit include the repayment
provisions of the FCS rescue package,
the forbearance program run by the com-
mercial bank regulators that allows weak
farm banks (0 remain open, the new
federally supported secondary market for

Agricuttural Cutlook
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farm real estate {oans, and public-secior
initiatives for lenders to resiructure delin-
quent farm loans.

Facets of these credit policies give the
owners and managers of weak, federally
supported financial institutions both the
incentives and the means to adopt high-
risk, polentially high-retum lending
stralegies.

Developments Vary
By Type of Lender

Commercial banks —The quality of

agricultural loans held by commercial
banks continues {0 improve. At the end
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of 1987, $1.5 billion of farm nonreal es-
tate loans were reporied as delinguent,
down almost $700 million from the end
of 1986. And, commercial banks are ag-
gressively restructuring farm loans; the
banks reporied farm [oans valued at §530
million as restructured on 1crms more
favorable to farm borrowers in 1987,

Commercial banks sustained farm non-
real estate loan losses totaling $535 mil-
lion for 1987, down by more than haif
from 1986. Losses for 1987 do not in-
clude the $18 million deferred under the
new loss-dcferral provisions of the 1987
Banking Act.

Commercial banks specializing in farm
finance (banks with above-average farm
loan concentrations) rebounded and
markedly outperformed the commercial
banking industry in 1987. Farm banks’
rate of retumn on equity (net income
divided by equily, as a percentage) rose
from 5.1 percent in 1986 to 7.6 last year.
That compares with the whole industry’s
return of 9.8 percent in 1986 and 1.9 per-
cent last year,

Yet the farm bank rebound is uneven;
some 40-60 farm banks are forecast by
ERS to fail this year. And about 500
banks on the Federal Deposit Insurance
Corporation’s problem list have more
than 25 percent of their loans to farmers.
Many farm banks risking failure this year
are in the Southwest, where nonfarm
banks are reeling from the gyrations in
o1l prices.

Farm Credit System—The beleagucred
FCS may tum the corner in 1988, The
Agricultural Credit Act of 1987 boosted
borrowers’ and inveslors’ confidence.
Borrower flight has been cut. Loan
volumne ceuld bottom out in 1988 and
begin to risc in 1989.

The FCS, including Banks for Coopera-
tives, had $49.5 billion in net loan
volume (subtracting money set aside for
loan write-downs) at the end of 1987,
compared with $54.6 billion a year ear-
lier—a 9.3-percent decline. However,
net loan volume declined only $874 mil-
lion in the last quarter of 1987, compared
with a 83.6-billion paydown in the same
quarter of 1986. And loan volume rose
slightly in the first quarter of 1988 be-
cause of higher loan demand facing the
Banks for Cooperatives.

Loan rates offered by FCS institutions,
particularly by the PCA's, are becoming
compeltitive with other lenders. Some
agriculwural bankers are claiming that the
“new” federaliy recapitalized FCS is un-
dercutting bank rates in certain locales,
in a predatory fashion, to regain business.

The FCS eamed $17 million in 1987,
marking a sharp tumaround; it had lost
$1.9 billion in 1986 and $2.7 billion in
1985. A $684-million drop in moncy set
aside to cover fuiure losses and a $221-
million drop in the cost of holding
foreclosed farms explain the income
recovery in 1987. But net interest in-
come fell throughout 1987 and the first
quarter of 1988.
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The FCS's nonperforming loans
decreased 52.4 billion between Lhe end
of 1986 and 1987, largely because of a
more aggressive loan resuucturing policy
and a more stable farm economy. The
FCS restructured over 33,000 loans
worth $4.5 billion during 1987, and $1.4
billion in loans were restructured during
Lthe first quarter of 1988.

For 1987, loan losses at FCS institutions
amounted to $488 million, down about
63 percent from a year earjier. About
$47 million was charged off in the first
quarter of 1988.

Despite the improved outlook, a com-
plete turnaround in the financial health of
the FCS will not come easily. Although
Lthe 1987 act provides Lhe aid needed to
keep the FCS solvent, it also requires or-
gamzational changes over Lhe next 2
years. Many details of the reorganiza-
tion remain to be worked out, and they
may prove difficult to resolve.

Even though cach FLB has merged with
the FICB of its district, getting Lhe real
estate mortgage portfolio back in shape
is the greatest hurdle facing the FCS.
Three FCS-district FLB's have already
asked for financial assistance under the
1987 act, and other Farm Credit Banks
may [ollow.

The FCS continues to experience high
opcrating costs and declining net interest
income that will squeeze overall net in-
come. Improving net income, particular-
ly for FL.B operations, willbe a
challenge in 1988.

Farmers Ifome Adininistration —Unlike
other lenders, the FimHA continues o
struggle with farm Joan problems ac-
cumulated during the 1980’s. Arthe
beginning of April, roughly 37 percent,
or $9.2 billion, of FmHAs $25.2 billion
in direct (insured) loans remain delin-
quent. Much of Lthe delinquent debt has
been past due for several years. FinHA
faces the prospect of charging off bil-
lions of dollars on these loans during the
coming years. In 1987, FmHA reported
direct net charge-offs of some $1.1 bil-
lion.

FmHA-initiated foreclosures against
delinquent borrowers continue to be mini-
mal. Both court injunctions against

FmHA foreclosure atiempts and the pas-
sage of Lthe Agricultural Credit Act of
1987 have stymied FmHA’s atiempts 10
collect delinquent loans. The new law re-
quires FmHA to write off debt on delin-
quent loans if the write-offs are less
costly to the Government than
foreclosure,

FmHA provides credit assistance 1o
farmers through direct loans and by
guarantees of loans made by other
lenders. As mandatcd by the 1985 Food
Security Act, FmHA has shified its lend-
ing emphasis from direct lending to loan
guarantees. The palicy shift has cut
direct farm program lending authority in
half in the past 2 years.

Ample funds exist for all loan guarantee
programs, although funds for FmHA's
direct Operating Loan Program could be
exhausted by fiscal yearend. Morcover,
the drought (his year will increase the
demand for limited Emergency Disaster
loans.

Life insurance companies.—Delinquent
farm loans (those 90 days past due and in
Lhe process of foreclosurc) held by the
major jife insurance companies
amounted to 14.3 percent of their farm
loan volume outstanding on December
31, 1987, compared with 17.0 percent a
year earlier. Life insurance company
loan volume declined 2 percent from the
end of 1986 1o the end of 1987 and now
stands at $10 billion. It declined 16 per-
cent over Lhe 1982-87 period.

A number of the major life insurance
companies lending to agriculture have
left the market or are making only minor
loans to existing customers as part of
loan revisions, extensions, or restruciur-
ing. The lion’s share of the new lending
in 1987 was done by a few companies.

Farm morigage lending by the lifc in-
surance companies has been significantly
affected by recent protections for farm
borrowers. Industry representatives say
borrowers’ rights have been greally ex-
panded and liberally interpreted, whereas
lenders’ rights have been narrowly inter-
preted and severely restricted by new
laws.

Industry representatives believe the new
laws cause time-consuming and un-
productive delays. Many of them say
that Lhe shift has increased loan losses

and influenced decisions about how
much their compames will lend to
farmers. [Jerry Stam. Gregory
Gajewski, Steven Koenig, and Merritt
Hughes (202) 786-1892}
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Agricultural commercial banks—those
wilh above-average concentrations of
farm loans—were rebounding as farmers
entered this spring’s planting season.
Farm banks are better poised to deal with
losses from agricultural loans than they
were a few years ago. Their delinquent
farm loans have been falling since mid-
1986, and the drop in real farmiand
values has bottomed out in most parts of
the country.,

Nonetheless, 20 percent of the 543
agricultural banks forecast as vulnerable
to fail at the beginning of 1988 arc head-
quartered in the counties most affected
by Lhe drought. A bank’s strenglh and
performance in 1987, prior Lo the
drought, indicate how well the bank can
withstand drought-related losses.
Agricultural bank failures could be
pushed over Lhis year's predrought
forecast range of 40-60, but probably
will not reach last year's post-Depression
high of 75.

Although the drought is expected to have
litde cffect on aggregate net farm in-
come, some farmers in drought-stricken
counties are suffering substantial losses.
The farmers hit hardest will be unable to
meet expenses Lhis year, including repay-
ing their local banks for farm credit used
to put in this year's aboried crop. Banks
in the parched counties will take unex-
pecied hils unless Federal programs res-
cue the farmers.

The drought has been long and
widespread. By June 11, it was most
serious in North Central border States,
West Coast States, some Corn Belt
Suates, Southem Suates cast of the Missis-
sippi. and Maine (scc maps on page 2).
The drought has spread over more ecr-
ritory since then, panticularly in the Com
Bell. The focus in this article is on Lhe
relation of farm banks to the drought at
about the ime that Lthe weather became a
major determinant of this year's farm out-
put and income in many arcas.

Agricultural Outlock
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Nartional View Mixed

As of June 11, 782 counties were iden-
tified as drought-stricken. Over 20 per-
cent of the Nation's 13,505 commercial
banks are headquartered in these
countries. So are 22 pereent of the 4,480
agriculwural banks. As the drought
spread, more banks found themselves in
drought-stricken counties. Most of the
drought-related bank losses likely will be
in the 1,000 or so agricultura! banks in
counties experiencing severe or extreme
drought conditions.

Agricultural banks in counties experienc-
ing severg, but not extreme, drought
entered the spring planting season in bet-
ter condition than farm banks in counties
experiencing moderate drought or nor-
mal rainfall. These 650 or 50 severe-
drought agricultural banks had a higher
return on equity and a lower propartion
of delinquent loans and restructured farm
loans.

But the comparison is clouded by the
relatively poor performance of farm
banks in the cnergy belt—Texas, Ok-
lahoma, Louisiana, Colorado, and Kan-
sas—where the farm bank rcbound has
been anemic because of depressed, oil-
related local economies. These States
have generally received enough rainfall
10 ward off severe or extreme drought.
Agricultural banks in the energy belg pull
down the performance averages ol the
no-droughi agricultural bank group for
reasons unrclated to the drought.

The 350 or so agricultural banks in coun-
ties hil even harder by the weather and
experiencing extreme drought conditions
did 1ess well last year than other agricul-
wral banks. So, banks in the hardest hit
counties are also the most vulnerable.
The agricullural banks in the extreme-
drought counties had a lower return on

equity and had higher proportions of
delinquent loans and restructured farm
loans. And, they are likely 10 take targer
drought-related losses. To help them-
selves through, they happen to be slight-
ly better capitalized than the agricultural
banks in counties with severe but not ex-
treme drought.

Northern Banks Weaker;
Western, Stronger

About 80 percent of the Nation’s agricul-
tura) banks in drought counties with
above-average probabilities of failurc are
in the northern drought rcgion (see map
on page 2). Agricultural banks in the
region’s drought counties had a lowcer
return on equity and a highcr proportion
of detinquent loans than did banks in
ncarby counties not hit by the drought.

Agricultural banks in the droughi-strick-

en counties of [owa, Illinois, and Mis-
souri were slighily worse off going into
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1988 than agricultural banks in counties
tess affected by the drought in those

States.

Agricullural banks in the western
drought counties outperformed the rest
of that region's agriculiural banks. Be-
cause much of the region’s agriculiure
uses irrigation, large drought-related loan
losses are nol expected. Nonctheless, a
third of the 42 agricultural banks in
Caiifornia, Oregon, and Washington
have an above-average probability of
fatlure this year.

Banks in Southeast Drought Area
Are Stronger

Agricultural banks in the drought region
stretching from Ohio 10 the Guif States
{see map on page 2) markedly outper-
formed agricultural banks elsewhere in
1987. Agricullural banks in these
droughl counties were among the top per-
formers in 1987, outpacing other groups
of agricultural banks. In addition to
having the highest return on equity and
the lowest concentration of delinquent
loans, agricultural banks in these drought
counties are wetl-capitalized.

Even though Texas and Oklahoma have
been largely spared from the worst of
this year’s drought, over 17 percent of all
agricultural banks forecast as vulnerable
to failure this year are in these Southern
Plains States. By pushing up feed costs,
the drought has hunt the region’s cattle
producers. Lower cattle producers’ in-
comes will worsen local agricultural
banking conditions and may push more
of the region’s vulncrable farm banks
into insolvency.

Because changes in agricultural banking
conditions tend Lo lag changes in the
farm economy, banks will not feel the
full effects of this year's drought until
1989. By November, it should be clearer
how agricultural banks will fare in 1989,
{See “Farm Finance” in the May Agricul-
tural Outlook for more on forecasting
bank conditions and faitures.) fGregory
Gajewski (202) 786-1893}

)
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U.S. agricultural exports in fiscal 1988
are still expected to reach last May’s
{orecast of $33.5 billion and 145.5 mil-
lion tons, a $5.6-billion and 16-miltion-
ton increase from fiscal 1987, Exports in
1988 are primarily crops harvesied
during the 1987/88 crop ycar. The
drought will affect next ycar's exports
more than this year’s.

An estimated 80 percent of the forecast
volume, or 117 million tons, had already
been shipped by the end of June. Wheat
exporis had reached about 83 percent of
their forecast volume; comn had recached
78 percent; and soybean and cotton ship-
ments had reached 85 percent.

Lower than expected exports after June
would only slightly reduce fiscal 1988 to-
tals, since July-September is typically the
seasonal ebh for U.S. agricultural ex-
pons, particularly for the bulk crops—
com, wheat, and soybeans—threatened

| by the drought.

About haif of fiscal 1988’s forecastof a
26-percent gain in expon value for
grains, oilseeds, and cotlon was expected
to come from higher prices, even before
the drought accelerated U.S. price in-
creases. A drought-rejated decline in ex-
port volume during the last 3 months of

fiscal 1988 probably would be offset by
price increases, supporting the value of
exports and sustaining the agricultural
trade surplus.

Drought-affected crops play only a small
ole in agricultural imports. With agricul-
tural imports for fiscal 1988 forecast al
$21 billion, the farm trade surplus is ex-
pected to show a $5.2-billion jump o
$12.5 billion, one of its strongest gains
ever.

Export Value S1ill Strong
Afrer Fiscal 1988

The drought’s impact on exports during
fiscal 1989 will depend both on how
much U.S. production drops and on how
oversecas competitors and consumers
rcact 10 higher prices. Previous droughts
in 1980 and 1983 provide useful in-
dicators.

Price gains have generally more than
offset yicld and supply reductions in prc-
vious droughts. During crop year
1980/81, U.S. corn and soybean supplies
fell 10 and 12 percent from the year
before. However, export prices averaged
18 percent higher for com and 16 percent
higher for soybeans during fiscal
1980/81. Crop ycar 1983/84 corn and
soybean supplies fell 29 and 19 percent,
whereas export prices averaged 23 and
24 percent higher between fiscal 1983
and 1984.

The volume of com exports fell by less
than 4 percent following the 1980 and
1983 droughts, while soybean exports
fell by 17 percent after the 1980 drought
and by 19 percent afier the 1983 drought.
But with higher prices, the value of U.S.
agricultural exporis rose after each
drought year, Export value reached a
record 344 billion in fiscal 1981 and rose
more than $3 billion in 1984,

Although drought-reduced supplies and
higher prices will help cut the U.S. share
of world agricultural trade in 1988/89,
there is no reason 10 believe that the
drought will permanently constrain the
U.S. share of the world market. Al-
though U.S. agricultural exports began
failing after fiscal 1981 and fell rapidly
in the years following 1984, conditions
were substantially differcnt.

Agricultural Qutiook
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The early 1980°s were marked by global
recession and severe contraction in the
ability of developing countries to pay for
imports. By 1984, world economic
growth was recovering, but the dollar
and U.S. price supports had risen for
several years, boosting incentives for
foreign production.

World economic growth is expecled to
remain near 3 percent in 1989. U.S. price
supports are lower with the 1985 Food
Security Act, and the dollar is unlikely 0
rebound from its 3-year decline. These
conditions suggest a better post-drought
outlook for U.S. agricultural exports
after fiscal 1989 than existed after fiscal
1981 and 1984.

High-Value Exports Will Remain Strong

Anolher factor sustaining U.S. agricul-
tural exports in fiscal 1988 and beyond is
the continued strength of high-value ex-
ports. High-value exports fell less than
grain, oilseed, and colion exports in the
mid-1980"s and recovcred sooner, begin-
ning in 1986. In 1988, horticultural ex-
ports are expecicd 0 rse $550 million to
arecord $3.7 billion. whilc exports of
animal products are expected to rise
$600 million 10 a record $5.6 billion.
High-valuc exports are expected to reach
$15.3 billion in 1988, matching 1981°s
record high,

High-value exports are shipped mosty to
developed countries, where prospects are
good for U.S. exports. Financial con-
straints on imports are almost unheard of
in developed countries, and their curren-
cies have risen against the dollar in
recent years. U.S. agricultural exports to
the developed countrics are expected to
¢limb 31.7 billion, 1o $16.7 biilion, the
biggest surge since fiscal 1984.

U.S. agricultural exports to the European
Community rose $594 million during the
first 8 months of fiscal 1988, largely be-
causc of high-value exports. For the year
as a whole, exports lo the EC are ex-
pecled to grow 6 percent to $7.2 billion,
as moderate income and cmployment
growth in the EC, and the inexpensive
dollar, contribute to stronger exports of
cotton, animal products, and horticultural
products.

Exports to Japan and Canada To Rise
The value of U.S. agriculiural exports to

Japan is expected to rise about S1 billion

24

from fiscal 1987's $5.6 billion. In-
creased sales of animal products, feed
grains, and horticultural products, as well
as higher prices for some commodities,
will boost export value.

U.S. sales of ammal products to Japan
continued to be strong during the first
three quarters of fiscal year 1988. U.S.
beef exports should conlinuc to expand,
helped by strong Japanese demand for
grain-fed beef. Japan’'s Ministry of
Agriculture, Forestry, and Fisheries an-
nounced a provisional beef quota of
102,000 tons for April-September 1988.

The quota was 9,000 Lons above Lhe
same period in 1987 and is wel in excess
of the 6,900-ton annual increases
prescribed by the 1984 U.S.-Japanese
agreement that expired in March. Ex-
panded U.S. access to Japan's beef
markel was later assured by the comple-
tion of a U.S.-Japanesc accord on beef
and citrus trade (sce “U.S.-Japanese
Agricultural Trade Issues Are Clearing
Up” in this issue). U.S. pork exports o
Japan are also expected (o risc.

U.S. fresh citrus exports to Japan, espe-
cialiy grapefruit, increased significanily
during the first three quarters of fiscal
1988, and vegetable exports were
vigorous as wcll. U.S. sales of these and
other high-value and processed products
will expand during the rest of fiscal

1988. Japan’s economy is conlinuing its
strong, demand-led economic expansion,
and the trade imbalance is stowly improv-

ing.

The value of exports to Canada is ex-
pected to rise because of higher U S, ex-
port prices. the continuing strength of the
Canadian dollar against the U.S. dollar,
and strong economic growth in Canada,
Beef exports to Canada are expected to
rcmain high, reflecting lower supplies in
Canada. Among high-value crop ex-
ports, lettuce more than doubled during
the first half of the year.

USSR and China Boost Wheat Imports

Exports to the Soviet Union and China
are up substantially in fiscal 1988, but
high-value exports are playing litile or no
role in these markets. Exports to ihe
SovictUnion are expected 10 rebound
from 1987°s $445-million decline, rising
about $1 biltion to $1.7 billion. Soviet

contracts for U.S, wheat have already ex-
ceeded any previous fiscal October-
September year, reaching 9 million tons
as of late June.

A poor 1987 wheat crop in the Soviet
Union, tight suppl:es of milling-quality
wheat in compctitor countries, and offers
of about 9 miliion wons of Expon En-
hancement Program (EEP) wheat ac-
count for the sharp rise in U.S. sales to
the USSR.

However, higher Soviet wheat produc-
tion in 1988 is expected to decrease im-
ports later in the year. A higher quality
crop should reduce Soviet demand for
milling-quality wheat, possibly shifting
imports wward cheaper, feed-quality
wheat as in previous years.

Soviet contracts for U.S. com totaled 4.2
million tons by the beginning of July,
about the same as during fiscal 1987, but
ncar-record imports of U.S. oilsceds and
products are expected. Sovict oilsced
and meal imports from all sources may
approach record volumes during 1987/88
as efforts to bolster the efficiency of live-
stock feeding received renewed emphasis
(see “Soviet Livestock Sector Expand-
ing” in this issue).

U S. agricultural exports to China are
forecasi to about double, approaching
3500 million in fiscal 1988. Higher
wheat shipments account for most of the
increase. Wheat purchases will rise be-
cause of sufficient foreign exchange, at-
tractive EEP offers, population growth,
and per capita income growth. China’s
planners expect GNP (o rise by 7.5 per-
cent in 1988, with the gross value of
agricultural output increasing by 4 per-
cent and that of industrial output expand-
ing by 8 percent. Incomes are expected
to rise slightly faster than the general rise
in prices, slightly boosting the level of
living.

The EEP has helped raise U.S. agricul-
tural exports during fiscal 1988 in
Eastern Europe, North Africa, and some
countries of the Middle East, South Asia,
and Southeast Asia. It has played a par-
Licularly important role in 1988’s ex-
pected $1.5-billion increase in exports o
centrally planned countries and expected
$2.5-billion increase in exports 1o less
developed countries.
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More than half of the $5 billion in sales
for the 3-year-old program occurred in
fiscal 1988. The EEP has enabled U.S.
exporters 10 match lower foreign prices.
Rising U_S. prices could either increase
the cost of the program to the United
States or reduce the volume of exporis
under the program during 1989, depend-
ing on how world prices respond to U.S,
price changes.

The Secretary of Agriculture, however,
has stated that the EEP will continue. In
any case, the EEP has never applied to
corn and soybcans, the major export
crops other than spring wheat most
strongly affected by the drought.
[Stephen A, MacDonald (202) 786-1822}

U.S.-Japanese Agricultural
Issues Are Clearing Up

The United Statcs and Japan have
clashed over several long-standing
agricultural trade issues since 1987,
Trade disputes over U.S. access 10
Japanese public construction projects and
the semiconductor market, plus the large
bilateral trade deficit ($60 billion in
1987}, seemed to exacerbate U.S .-
Japanese friction over farm products.
Farm trade disagreements included beef
and citrus, 12 categories of mainly
processed farm products (GATT-12
items), and rice.

Social and economic changes in Japan
and pressure from abroad augur con-
tinued, bul sometimes slow, progress
toward a more liberalized U.S.-Japanese
agricultural market. Anexample is the
recent agreement (o open up the Japanese
market 1o U.S. beef and citrus.

During 1987, the United States asked
Japan to eliminate import quotas on beef,
oranges, and orange juice and to further
expand its market for 12 other categories
of farm products.

Other less prominent agricultural trade is-
sues emerged. The United States sought
reduced tariffs on several items, includ-
ing chocolate, grapefruit, pet food, and
walnuts. A potential problem over
Japan's testing of U.S. pork shipments
after detection of sulfamethazine (a
growth-promoting aniibiotic) was
resolved in early March 1988 when the
United States agreed to strengLhen inspec-
tion of its pork exports. The United
Stlates holds about 7 percent (about $90
million) of Japan's pork import market.
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Despite these problems, the United
Stales and Japan have, over the years, en-
joyed gencrally good relations in farm
trade. Japan is the largest single-country
market for U.S. agricultural exports and
a leading customer for many U.S. bulk
farm products, such as grains and
soybeans.

Furthermore, Japan is a potentially im-
portant market for U.S. high-value and
processed products; Japan’s global im-
ports of these products have increased.
The United States contends that Japanese
consumers would benefit greatly from an
open agricultural market. Morcover, the
United States believes that certain U.S.
products would stand to gain from freer
access to Japanese markets.

GATT Panel Rules
Agoinst Japan

In February 1988, the General Agree-
ment on Tariffs and Trade Council for-
mally adopted a panel recommendation
that Japan lift import limits on 10 of 12
categories of agricultyral products.
Japan blocked earlier adoption of the
panel’s decision, Japan objected 1o the
removal of resrictions on milk products
and starch because it fearcd adverse
regional effects on the farm economies in
Hokkaido and Kyushu, its northern and
southern islands.

The 10 restricted items {(which exclude.
peanuts and dried beans and peas} are
mainly processed or semiproccssed
producits, including processed cheese,
preserved milk and cream, starch,
processed beef products, noncitrus fruit
juices and tomato juice, fruit puree and
pasle, canned pineapple, tomato ketchup
and sauce, and grape sugar.

Japan's imports of the 12 product
categories amounted 1o $569 million in
calendar 1987, with $132 million or 23
percent coming from the United States.
The U.S. share represents less than 3 per-
cent of total U.S. farm trade with Japan
($5.7 billion in calendar 1987).

Asaresultof the GATT ruling, Japan
agreed to lift quotas on 8 of the 10
categories, but will mainiain controls on
starch and certain dairy products. The
United States requested that Japan pay
compensation for continuing import
curbs on these items. Japan may also
have Lo pay compensation to other inter-

ested exporting countries such as
Australia, New Zealand, and the EC. In
an effort 10 implement the GATT panel
ruling, the United States and Japan arc
negotiating for improved market access
for these products.

US.-fapan Sign New Agreement
On Beef and Citrus

Independent of the GATT negotiations,
the United States pressed Japan 1o open
up its market for beef, oranges, and
orange juice. A 1984 U.5.-Japanese un-
derstanding on beef and citrus, which ex-
panded import quotas over a 4-year
period, expired March 31, 1988. After
several months of negotiations, the
United States and Japan signed a new
agreement on beef and citrus on July 5.

As aresult of the new agreement,
Japanese quotas on beef and oranges will
be removed afler 3 years and those on
orange juice after 4 years. The beef
quota will be expanded by 60,000 tons
per year to 394,000 tons in Japan's fiscal
1990 (April 1990-March 1991); then the
quota will be etiminated. The 1987
quota was 214,000 tons.

To cushion the effect of removing the
quotas, Japan will place higher tariffs on
beef imports {currently 25 percent ad
valoremy): 70 percent in 1991, 60 in
1992, and 50 in 1993. The tariff will be
50 percent thereafter, subject to reduc-
tions in multifateral trade negotiations.

Japan may impose an additional 25-per-
cent tariff if beefl imports exceed the pre-
vious year’s quantity by one-fifth. In
addition, Japan’s Livestock Industry
Promotion Corporation, which controls
most beef imports, will gradually reduce
its involvement in beef trade by 1991.

Japan agreed to expand orange imports
by 22,000 tons a year to 192,000 tons in
its fiscal 1990, after which the quota will
be removed. The previous quoia was
126,000 tons. Tariffs of 40 percent in
season and 20 percent at oLher times will
remain in place. Japan also agreed to en-
large imports of orange juice from 8,500
tons in 1987 1o 40,000 tons by 1991,
Alfter that, imports will be allowed in any
amount. Import tariffs of 25-35 percent
on juice will remain in place.

Japan will also eliminate the blending re-
quirernent for juice after 2 years and will
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provide special access for single-strength
and mixtured juice. As part of the agree-
ment, Japan will reduce or eliminate
1ariffs on several high-value products, in-
cluding grapefruil, frozen peaches and
pears, walnuts, macadamias, pecans, pis-
tachios, lemons, pet foods, sausages, beef
jerky, and pork and beans,

The U.S. dispute over Japanese restric-
tions on beef and citrus goes back more
than 20 years. The issue was prominent
during discussions in the Tokyo Round
of Multilateral Trade Negotiations, lead-
ing 10 the Strauss-Ushiba Understanding
of 1978, which provided for Japanese im-
ports of grain-fed beef, fresh oranges,
and citrus juice 1o be expanded over a 5-
year period. Discussions during 1982-84
concluded in the Brock-Yamamura Un-
derstanding of August 1984,

As the date for expiration of the 1984
agreement neared this spring, Japan
stepped up its effons to setile the beef
and citrus dispule through bilateral talks.
In mid-March, Japan sent a high-level of-
ficial from the Ministry of Agriculiure,
Forestry. and Fisheries to try to break the

impasse.

The head of the farm panel of the Liberal
Democratic Party (LDP) arrived in the
United States for walks during the last
week in March, and a delegation from
Zenchu, the peljtical arm of Japan's farm
cooperalives, came 1o urge the United
States to negotiate with Japan on beef
and orange imports.

The Japanese Minister of Agriculture ar-
rived at Lhe eleventh hour in an unsuc-
cessful atempt to resolve the issye
before the agreement expired. The US.
position was 10 refuse to negoliale unless
Japan set a clear imetable 10 end quoia
limits. The United Siates consistently
rejected Japan's offers to increase quotas
in stages.

In early April, the Unied States sought
10 esiablish a multinational trade dispute
panel to rule on the legality of Japanese
quota restrictions on beef, oranges. and
orange juice under the GATT, but was
blocked by Japan. A GATT panel must
be agreced to unanimously. The United
States again requested establishment of a
dispute-setillement panel at a GATT
Council meeting in early May.
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On April 27, Florida Citrus Mutual, an
association of Florida citrus growers,
filed an unfair rade complaint against

Japan, ¢laiming that its restrictions on im-

ports of fresh oranges and orange juice
violated GATT trading rules. As aresult
of the recently signed agreement, Lhe
United States will withdraw its GATT
complaint, and Florida Citrus Mutual has
withdrawn its pelition against Japan.

Trade Potential Is Significant

The potential for expanded U.S. trade of
beel and citrus in a liberalized Japanese
market is considerable, at least in the
short-to-medium term. Most of the gain
would come from expanded beef exporis.
ERS research indicates that, if all
Japanese restrictions on beef imports and
distribution were ¢liminaled, imports
likely would ris¢ two- 1o threefold, and
consumption would increase 55-6( per-
cent,

Since the new beef agreement [alls short
of complete free rade, import growth
and consumption are expected 10 be
somewhat less than that. The United
States likely would capiure a con-
siderable share of the enlarged market in
the near term, given its ready position to
supply the grain-fed beef that is preferred
by Japanese consumers,

QOver the longer term, predictions arc
complicated by the apparent quality dif-
ferences between imported and domestic
Japanese beef. Cnly a small proportion
(lcss than 5 percent) of Japanese beef
makes the top grades, and it comes from
the native Wagyu breed. U.S. grain-fed
beef is generally considered 1o compete
with the middle grades of Japanese dairy
steer beef, whercas Australian grass-fed
beef compeles wilh the lower grades of
dairy steer beef.

Imports of fresh oranges are scheduled to
expand by more than 40 percent under
the new pact. The United States supplies
almost all of Japan's fresh orange im-
ports. The potential for growth in orange
juice imports may be even greater than
for fresh oranges because imported juice
would be competitive with domestically
produced mandarin juice, whereas im-
ported fresh oranges are not regarded as
close mandarin substitutes by most
Japanese consumers.

The U.S. share of Japan's orange juice

| impons averaged 13 percent (by value)

during 1985-87, down significantly from
&1 percent in 1975-78. However, the
less expensive dollar and elimination of
Japan’s blending requirement, whereby
orange juice must be blended with
Japanese mikan juice, could mean
greater sales of U.S.-produced, single-
strenglh orange juice. The existing trad-
ing system favors imports of low-cost
Brazilian frozen concentrate. Compeli-
tion from Brazil has been keen since the
mid-1970’s.

Rice Is Sticky Issue

The United Stales continued to press
Japan to open its closed rice markety
which the United States views as a sym-
bol of Japancse protecdonism. Under its
food control system, Japan tightly regu-
lates the production, distribution, and
rrade of rice. Japan imports only small
quantities of glutinous rice for use in al-
cohol or confectionery products, and
returming travelers are allowed (o bring
in small amounts.

In September 1986, the U.S. Rice
Millers® Association brought an unfair
trade practices complaint (under Section
301 of the 1974 Trade Act) against
Japan's almost total ban on rice imports.
The U.S. Government decided not to pur-
sue the action, but urged Japan to discuss
its rice policy in the current round of
global rade negouations. fapan has
agreed (o consultations on rice pelicy
under the Uruguay round, but has
refused to have bilateral discussions with
the United States.

Rice is a sensitive issue in Japan because
itis a food swaple and is important in
many Japancse traditions. Many older
Japanese have bitter memories of hunger
during and immediately after World War
I1, and many have ties to the farming
community. The Japanese Government
and Lhe ruling Liberal Democratic Party
(LDP), which derives much of its support
from farmers, have steadfastly rejected
demands to liberalize the rice market and
have promised to maintain the present
policy of self-sufficiency in rice.

Except for 1970-72 and 1980-83, Japan
has produced more rice than it has con-
sumed in the past 2 decades. This led to
periods when the Government reduced
burdensome stocks by subsidizing rice
exports, using rice in feed. or limiting
production through the diversion of
riceland to alternative crops.

Agricultural Outlook
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Prospecis for Freer
Trade with Japan

The Japanese Government has resisted
opening up its agricultural markets, in-
cluding beef and €itrus, because of
strong altegiance to the farming com-
munity. The powerful farm blo¢ con-
tinues 1o cxert significant political
influence on the LDP, as well as on other
parties.

The LDP’s Agnculiural Policy Research
Council repeatedly voiced its opposition
to U.S. demands to open Japan’s beef
and citrus markets. At the same time, the
Japanese Government came under pres-
sure from other economic inlerest groups
10 selule this dispute and other trade is-
sues so as to lessen anger against Japan
in the U.S. Congress.

Beef and citrus became a political sym-
bol 1o the United Stales of the closed
Japanese market. Beef and citrus repre-
sent a relatively small, but steadily grow-
ing, share of total U.S. farm exports 10
Japan, an area where the United States
has traditionally enjoyed a bilaleral trade
surplus. By value these expons were
about 14 percent of towal U.S. agricul-
tural exports to Japan in calendar 1987.

Promotion of value-added exports, such
as beef and citrus, has become a matter
of U.S. policy because they affect U.S.
income and empioyment more than bulk
commoditics do. Japan conslstently
ranks as the top U.S. market for both
beef and citrus.

Criticism of Japan’s rice policies and
pressure from its forcign rading pariners
to open its markets and reduce its trade
surpluses staried unprecedented debate in
Japan over its agricultural policy, inciud-
ing agricultural import restrictions. The
discussion and social changes in Japan
are likely lo make it politcally feasible
for the nation to move toward freer
market access for agricultural imports.

The changes include an aging population
wilh fading memories of World War 1
food shortages, a decline in the political
infTuence of farm groups, and increasing
awareness of the high cost of domestic
agriculiural products compared wilh
overscas prices. fLois Caplan (202)
786-1610]

Soviet Livestock Sector
Expanding

The Soviet Union is entering a period of
economic reform. General Secretary
Mikhail Gorbachev is trying to increase
the efficiency of the Sovict economy and
improve labor productivity. To motivaie
Soviet citizens® support, he needs 1o in-
creasc the availability of consumer
goods, particularly meat. How the
Soviet livestock sector expands, and at
what rate, will directly infTuence future
Soviet imports of grain and protein
feeds. So.U.S. farmers have a stake in
Soviet economic reform.

Over the past 20 years, virteally all the
increasc in Soviet domestic grain use
came from increased feeding to live-
stock. The Soviet livestock seclor is rela-
tively large. Inventories of both canle
and hogs now exceed those of the United
States.

The productivity of Soviet livesiock,
however, remains far below that of the
United States, Beef production per head
of cautle in the USSR is about 65 percent
of the U.S. level, and this gap has not nar-
rowed appreciably since the late 1960’s.
Soviet pork production per hog is about
60 percent of the U.S. level, and is slight-
ly below what it was 20 years ago.

Reasons for the relatively low Sovict
productivity include problems with
management and labor incentives, the
system of breed improvement, and a
shortage of appropriate inputs. The over-
riding cause is probably peor-quality
feed. The qualily of Soviet roughages
for fattening cattle is generally poor, and
hog rations are short in protein.

The USSR produces about 70 percent as
much meat as the United States. Be-
cause the Soviet population is targer, per
capita meas consumption is about 55-60
percent of the U.S. level. By internation-
al standards, however, this is not low.
Soviet meat consumption irails that in
parts of Western Europe, such as Scan-
danavia and the United Kingdom, by 10-
20 percent.

The problem facing Gorbachev is that
current meat supplies are not sufficient 10
satisfy demand al present consumer
prices. Despile recent increases, prices
for most basic cuts of meat in Sovict
siale stores have increased litile since the
early 1960’s.

Though prices of higher quality cuts
have increased, as have prices in con-
sumer cooperative stores and at farmers’
markets, their influence has been overnd-
den by steady increases in per capita dis-
posable income. Wilh price controls,
higher incomes, and the continued un-
availability of nonfood consumer goods,
market shortages for meat have inten-
sified.

The results are long lines, formal ration-
ing in some regions, and growing con-
sumer dissatisfaction. Boosting meat
supplies is perhaps the most immediate
way o demonstrate 10 consumers and
workers the positive aspects of economic
reform.

Livestock Strategy
Faces Major Hurdles

Two tenets of the Gorbachev livestock
strategy are: (1) increasing output per
head rather than further expanding inven-
1ory, and (2) limiting dependence on im-
ported feed. If the Soviet leadership
were fully committed (o increasing meat
consumplion as rapidly as possible, it
might recognize the USSR's comparative
disadvantage in grain and oilseed produc-
tion and shift production and trade ac-
cordingly. For a variety of reasons,
though, this is not happening.

The Soviets hope t0 make Lhe two tenets
compatible by stressing beef rather than
pork production. Most of the increase in
Soviet pork production since 1970 has
come from large hog complexes (some
wilh over 100,000-head annual capacity).

These complexes are highly dependent
on imported feeds, but they have been de-
emphasized in favor of both hog- and
cattle-fauening operations that rely on
{ocal feed supplies. Although poultry
operations also depend on itnported
feeds, poultry production likely will con-
tinue 1o increase at 4-5 percent per year,
because feed conversion efficiency for
poultry is relatively good.

The strategy of emphasizing beef produc-
tion faces a number of difficulties. Milk
yields have been increasing in the USSR
since the carly 1980’s. Because the
Soviets already produce a large amount
of raw milk (the problem in the milk sec-
tor is more in Processing, storage, and
handling), cow inventones are being
gradually reduced.
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USSR Livestock Inventories Are Larger Than In the United States. . .

Million head of cattle
135

]

122

Umited States

£
DR
105 \

95| /xASH

BSJIIIIIIIIIIII||IIII

1965 1870 1975 1880 1885

\

....But USSR Productivity Is Lower’

Kilograms per head of cattle
140,

2o e

o /\//\_ T

s

B T T O I R I O T O O R I A
1968 1970 1875 1980 1985

Million head of hogs
8(1 I_

s e

A T T I O O A AR R
1965 1870 1975 1980 1985

Kilegrams per haad of hogs

149_ x
- /\/
TO(l \/\
3(1 P
\’ 4 \ —t. " -

40
Tl

1865 1970 1975

ORI B O O N O
1980 1985

*Annual production divided by baginning-year inventory.

This inventory reduetion would not pose
a problem if beef carile numbers were
large, but beef breeds account for only 3-
4 percent of Soviet cattle inventories.
Most Soviel catile are dual purpose.
Soviet officials recognize that beef catiie
numbers cannot be increased rapidly
enough w play more than a secondary
role in expanding beef production. Most
of the burden will fall on increasing both
calving rates and the rate of gain of dual-
purpose caltle.
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There is reason to question whether
Soviet roughage quality and quantity can
be increased enough to realize the in-
tended productivity increases. Because
of problems with harvesting and storing
roughage feeds, their feed value is fre-
quently well below what it should be.
Improvements in roughage quality in the
past 103 years have been relatively siow.
To increase the rate of gain, a shift
toward more grain feeding may prove es-
sential.,

Critically important in the future of
Soviet grain for feed is the USSR’s hard-
currency position. Without adequate
hard-currency earnings to pay for im-
ports, meat production targets will un-
doubtedly be cut back. World market
prices for grain and feed will also in-
{luence how rapidly the Soviet livestock
sector expands. The degree of success of
Gorbachev's reforms in agriculturat
management, organization, and wages
will influence livestock expansion and
feed imports.

Retail Price Policies
Add to the Meat Shartage

A reform of Soviet retail price policy is
now slated for 1991. As costs of produc-
ing agricultural commodities have in-
creased, the Soviet policy of not
increasing consumer prices Commen-
surately has led to massive budget sub-
sidies. Consumer subsidies for meat and
milk products now exceed $80 biltion

per year.

The 1991 price reform is certain to in-
clude higher retail mcat prices. Some
proposals talk about eliminating sub-
sidies that keep retall prices low relative
to farm prices. This would more than
double retail meat prices. Such an in-
erease would reduce the pressure on
policymakers to increase meat produc-
fion.

More Protein Feeds
Are Needed

Increased protein imports could become
a top Soviet priority. Even the most suc-
cessful livestock farms in the USSR are
not supplied with adequate protein. If
the USSR were able to import and utilize
enough protein feed, large feed grain
savings could be realized in hog and
pouliry production, and livestock produc-
livity would improve.

One of the principles of Gorbachev’s ap-
proach 10 agriculture is to make input
suppliers more responsive to farm re-
quirements. For the mixed feed industry
to satisfy farm needs, more protein must
be available. Programs to increase
domestic production of protein feeds are
in place and have had some positive
resulis, but they alone cannot solve the
Soviet protein problem.

Combined imports of soybeans and
soybean meal have picked up in the past

Agnculturo! Cutlcok


http://thepaperlessoffice.org/

3 years and will reach a record in
1987/88. They likely will rend up in the
next few years, although 1988/89 im-

ports could be depressed by higher prices.

The prospects for Soviet grain imports
are less bright. Although livestock ex-
pansion probably will require more grain
feeding, a number of factors could
moderate, or actually reverse, the
uptrend. In recent years several Sieps
have been taken to increase and stabilize
grain yields: massive increases in fer-
tilizer on grain, more careful use of pes-
licides, and improvements in labor
organization and incentives.

Growth in Soviet grain production likely
will exceed growth in grain use, and
grain imports may gradually drop from
the recent average of nearly 30 million
tons per year. Even so, continued
demand for feed grain by the livestock
sector will dampen Government attempts
to reduce grain imports significantly.
{Fdward C. Cook (202) 786-1624]
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Farmers faced record potash prices this
spring as a result of a successful U.S. an-
tidumping case against Canadian potash
producers. The retail price of potassium
chloride reached $157 per ton 1n April,
up 37 percent from a year earlier, and sur-
passed the previous high of $155 in 1981
and 1982. An agrecment to end the case,
reached this January, provided a floor for
future potash prices. Further price in-
creases. however, wiil be tempered by ex-
cess supplies in Canada.

U.S. farmers used atmost 4.9 million
nutrient tons of potash during fertifizer
year 1986/87 (July-June). Only about 15
percent of the potash came from domes-
tic producers. Even at full capacily, net
of exports, domestic potash producers
can supply only 20-25 percent of the
potash used by U.S. farmers. Nincty-five
percent of 1986/87 imports came {rom
Canada.

Antidumping Legislation,
Is Toughening

Antidumping cases are not new (0 the fer-
tilizer industry, especially potash. In ad-
dition to the latest case against Canada.
U.S. potash producers have filed three
cases over the past 6 years. Cases

against Canada, the Soviet Union, East
Gemmany, Spain, and Isracl were al! un-
successful, except for a 1-percent duty

placed on Soviet potash. This duty had
virtually no effect on the market.

The latest case, however, was successful
for U.S. producers. In February 1987,
two New Mexico-based potash com-
panies filed a petition with the U.S. Inter-
national Trade Commission (ITC)
alleging that potash imports from Canada
were sold in the United States at less
than fair market value, thereby injuring
the U.S. potash industry.

In March, the TTC determined there was
reasonable indication that U.S. potash
producers were injured by Canadian
potash imports, and it tumed the inves-
tigation over to the Department of Com-
merce. On August 20, 1987, Commerce
announced a preliminary finding (hat
Canadian potash had been dumped at
margins ranging from 9.1 to 85.2 percent
of fair market value. Thereafter, the post-
ing of bonds or cash deposits was re-
quired on all potash brought to the
United States from Canada.

Following Commerce’s preliminary {ind-
ing, the government of Saskatchewan
ruled that (he price of potash from public-
ly owned mines (Potash Corporation of
Saskatchewan) would be increased $35
per ton. This equals the 37-percent
average of incremental duties imposed
on Canadian producers. Private
Canadian companies soon followed suit.
By the end of September, (he average
spol price for granular potash increased
10 388 per ton, f.0.b. Saskatchewan. US.
producers also raised prices; spot prices
increased 1o $85 per ton, £.0.b, Carlsbad,
New Mexico, by the first week of Oc-
tober.

The government of Saskatchewan passed
the Potash Resources Act in September,
giving it the authority to set production
levels for each potash minc in the
province. To date, no official acuon has
been taken. Despite higher prices,
Canadian potash exports to the United
States increascd by 1 percent in the first
10 monihs of the 1987/88 fertilizer year
over the same period a year earlier.

In January 1988. the antidumping case
was suspended when eight Canadian
potash producers and Commerce signed
an agreement restricting Canadian
producers from dumping potash in the
United States at more than 15 percent of
the preliminary margins sel for cach
producer by Commerce last August.
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The agreement is based on a previously
unused section of rade law that allows a
product to be sold at less than fair market
value under extraordinary circumstances.
The antidumping case is suspended until
January 1993, but the agreemcent could
be revoked if repeated violations occur.

Alfter the agreement, the Potash Corpora-
tion of Saskatchewan lowered its prices
$16-17 per ton, and other Canadian
producers soon followed. Granular
potash prices, {.0.b. Saskatchewan, fell
from an average of $93.50 o $78.50 per
ton from early- to mid-January. Prices
leveled ofl in February in the low $80°s,
where they have remained. The Potash
Corporation offered to rebate the (ull $35
increase itinitiated in Scplember. Some
Canadian producers followed its lead by
offering partial-to-full rebates. while
others offcred none. The various rebate
polictes added to the market confusion,
because deciding who bought what, and
when, proved to be difficult.

Potash Prices Bounded
From Below ...

The agreement will act as a floor below
which prices will not fall unless
Canadian potash producers test it. This
price floor will be supported by the
Potash Resources Act, because the threal
of production controls discourages low-
cost Canadian producers from selling
below the price negotiated with Com-
merce.

The farm prices of $135 and $157 in Oc-
tober 1987 and April 1988 may not be ac-
curate guldes o the price floor because
of markel uncertainly caused by the trade
case and by the confusion created by the
rebates. The price floor probably lies
around $130 for this fall. The price will
rise in the spring as scasonal fertilizer
demand increases.

And from Above

Several market faciors likely will keep
potash prices from rising above April’s
£157. Although the United States
depends on Canadian producers for most
of iis potash, Canada depends on the
United States as its primary market. As
the largest potash exporter in the world,
Canada exports more potash o the
United States than to all other countries
combined.

Moreover, Canada has the capacity o
produce far more potash for export.
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Canada’s Potash Potenticl Greater Than the United States '
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During fertilizer year 1587, operating
rates for potash plants in Canada
averaged less than 60 percent of
capacity, but rates moved up to about 66
percent through April of fertilizer year
1988.

Future potash prices will be influenced
by crop arca planted, crop prices, energy
costs, and transportation costs. If the

agreement between the Department of
Commerce and Canadian producers is
not violated, potash prices above $130
are likely through 1992. However,
potash prices above $160 probably
would encourage use of the excess
capacity in Canada, limiting any further
price increases. As a result, potash
prices over the next 4 years should
remain relatively high, but comparatively
stable. {/iarry Vrcomen (202) 786-1456]
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Animal Growth Hormones
May Soon Affect
U.S. Agriculture

Dairy farmers and livestock producers
may soon use animal growth hormones
1o enhance productivity. The Feod and
Drug Administration (FDA) may ap-
prove the sale of bovine growth hormone
(bGH) 10 dairy farmers and the sate of

porcine growth hormone {pGH) to hog
farmers by the early 1990's.

Growth hormones are not RCW; animals
produce them in their pituitary glands.
Supplements of additional growth hor-
mone have been known for many years
to boost productivity by improving over-
ail feed efficiency and promoting live-
stock growth.

Until recently the hormone was regarded
as a scientific curiosity, but the advent of
recombinant DNA (rDNA) @echnology
has taken growth hormone research out
of the laboratory. Combining rDNA
technology with standard fermentation
techniques, scientists can now produce
large quantities of pure growth hormone
for commercial sale.

Like any new technology, growth hoi-
mones raise difficult questions. What
will be the nature and magnitude of
productivity increases on U.S. livestock
and dairy farms, and on the agricuitural
economy? How will the commercial in-
troduction of growth hormone technol -
ogy affect production, prices of inputs
and outputs, farm income, farm numbers,
and location?

If the technology is easily integrated into
current production practices, if its cost is
tow, and if it is effective, farmers will be
likely 1o adopt it rapidly and the impacts
could be large. However, there are limit-
ing factors. For example, the hormone
must be injected {requentdy. This may
not be a problem for dairy farmers, but it
is unrealistic for hog farmers or beef
produccrs. A slow-release delivery sys-
tem would be required before meat
producers could rapidly adopt the tech-
nology.

The cost of commercial growth hormone
to farmers could be relauvely low. The
revenue from use of the hormone
depends on the effectiveness of the tech-
nology. Growth hormone will require
good management skalls and careful
evaluation by producers to ensure that its

sl IR

use is properiy combined with existing
practices and technologies.

Considering the history of technology
adoption, the complexities of modern
productive systems, and the varied
responsibilities of today's farmers, it is
anlikely that the growth hormone will be
as effective on the farm as it has been in
the laboratory.

Prices Would Generally Be Lower

Assuming widespread adoption of bGH
for both dairy and beef catle and of pGH
for hogs, changes in the prices of milk,
beef, and pork will depend partly on the
efficiency of the new technology and
partly on changes in consumer demand
for these producis. Adoption should
generally lead 10 greater output and
lower prices.

The lalcst evidence indicates no change
in the quality of milk produced by bGH-
treated cows. Although bGH is a proigin
that is broken down in digestion like all
other proleins, some opponents question
the refationship of bGH consumption i
human health.

The health issue will be a major con-
sideration in the FDA ruling. The suc-
cess of bGH technology may be
determined by the battle lor consumers’
attitudes. In the next 10 years, adoption
of bGH could force milk prices down as
much as 8-10 percent from current
levels, if prices are allowed to adjust toa
suppert of $8.60 per cwt. If these adjust-
ments do not occur, dairy support expen-
ditures could increase.

Pork prodoced from pGH-treated
animals is quite different from that
produced by untrealed animals. The
meat is visibly leancr and has a larger
ribeye. The adoption of pGH would fur-
ther promote what some refer to as “the
new white meat.” As with dairy
products, there may be public debate as
to the safety of pork from pGH-treated
animals, and public acceptance is crucial
to the success of the technology.

If the safety issue is resolved and pGH is
approved by the FDA, one of two out-
comes is likely. Demand could remain
stable, and pork prices would fall slighdy
because of the increased supply. Ora
favorable consumer reaction to leaner

pork could increase demand at the ex-
pense of chicken and fish, ending to sup-
port pork prices while lowering prices of
competing products.

Growth hormone lechnology is unlikely
to have much effect on beef prices. Con-
sumers tend to prefer beef with marbling,
whereas leaner cuts sell at a discount, 50
what could be a big setling point for pork
may detract from beef. Litile is known
about the effects of bGH on the propor-
tion of fat and lean in beef cattle. Faster
growth rates and sale of younger animals
with more lcan relative 10 fat could affect
the demand for beef. Growth hormone
reatment of beef caitle may substitute
for other growth compeunds.

Feed prices could go up or down by 5
percent over a 10-year period, depending
on the efficiency of the technology and
on consumer demand.

One reason will be a change in the feed
mix. For example, hogs would require
more soybean meal to meet add:tional
protein requiremenits for producing more
meat and less far, However, greater feed
efficiency could lower total feed require-
ments for all livestock if consumer use
remains constant,

Income Could Shift
Amoug Types of Farms

Although total farm income may change
lide from the introduction of growth hor-
mones, the profitabilily of some
enterprises is likely 1o shift. Lesscomn
and more soybcan meal will be
demanded, for example.

Income may also shift geographically,
partly because of regional variations in
the location of affected enterprises. Be-
cause environmenial factors affect
production, the new technology could be
less effective in some areas than others.
Heat siress from high temperalures and
humidity, for example, may decrease the
effectiveness of bGH treatment of dairy
cows in the Southeast.

Structural Change Accelerated
I the Livestock Industry

The effects of growth hormones on the
dairy industry will depend on the effec-
tiveness of the technology, its rate of
adoption, and the level of Government
expenditures. The effectiveness of the
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technology and the likelihood of adop-
tion are apparently not linked to farm
size.

But there is a need for good management
skills. Farmers who are already efficient
and who are benefiting from other im-
proved management practices (such as ar-
tificial insemination and dairy herd
improvement programs) will benefit

most from growth hormone technology,

The annual quantity of pork produced
has held relatively steady as the number
of hog farmers has declined from 2.1 mil-
lion in 1950 10 470,000 today. Many im-
provements in management have been
made as farm size has grown in the last
quarter-century, including better veten-
nary carc and breeding programs, full-
confinement production systems, and
better nutrition.

Improvements in management will help
determine how pGH enhances output.
The most able managers are likely to
reap the richest rewards. 1t is not ex-
pected that adoption of pGH will cause
structural change, excepl to reinforce and
accelerate whal is alrcady underway.
Livestock production in the South, for ex-
ample, will continue to grow, and
Southemn soybean producers will benefit.

Extent of the Changes
Could Be Moderare

Projection of results from a few
laboratory experiments can suggest
catastrophic effects on agricullure and
tremendous increases in production fol-
lowing the introduction of growth hor-
mones. However, moderate effects
spread across many markets and sectors
are more likely.

The tendency will be toward increased
output, lower prices received, lower feed
costs, and possibly lower farm income.
Most important will be income shifts
among enterpriscs and regions,

More milk from bGH-treated cows will
require a reevaluation of dairy price sup-
ports and milk marketing orders. Some
farmers who are having trouble compet-
ing may not be able to realize benefits
from the new echnology. Neither large
numbers of farm failures nor a major
upheaval in agriculture is 1ikely from the
miroduction of growth hormones. [John
McClelland and Fred Kuchler (202) 786-
1462}
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CRP Benelits
Water Quality

Groundwater contamination and protec-
tion of underground drinking water sup-
plies are becoming cntical issues in the
agriculiral community, Twenty-three
different pesticides have been found in
drinking water wells in 24 Swates, and un-
derground aquifers supply drinking water
to 97 percent of the rural population.

The Conservation Reserve Program
(CRP) was not targeted to improve
groundwater quality, but it may help
reduce the potential for groundwater
problems in some areas. Agricultural ac-
livity has been identified as a contributor
to the pool of chemicals contaminating
groundwater. As CRP acreage is
removed from production, pesticide and
nitrogen fertilizer use on those acres is
reduced. Bencefits to groundwater quality
are greatest on acres that are highly vul-
nerabile to contamination.

New Index Estimates
Groundwater Vulnerability

The vulnerability of an arca 1o
groundwater contamination is deter-
mined by factors such as the depth to
ground water, the s0il type, the topog-
raphy, and agricultural practices. The
Environmental Protection Agency (EPA)
has developed an index, called DRAS-
TIC. DRASTIC 1akes into account

seven hydrogenlogical factors: D for
Depth to waler tabie, R for Net recharge
rate, A for Aquifer media, S for Soil
media, T for Topography, I for Impact of
the vadose zone, and C for Hydraulic
conductivity of the aquifer.

With the help of the 1982 Natural
Resource Inventory and the Soils-5 Inter-
pretation records, DRASTIC scores have
been calculated for each county in the
United States. Although a high DRAS-
TIC score does not mean that a
groundwater contamination problem ex-
ists, it indicates the potential for con-
tamination problems,

Twelve Miltion Acres of CRP-Eligible
Land May Be Vulnerable

Over 75 million acres of cropland were
identificd as potentially valnerable to
groundwater contamination, according to
DR ASTIC scores. Nearly 92 million
acres planted in 12 major crops fall
within the CRP eligibility criteria. The
overlap of vulnerable land eligible for
CRP is 12 million acres. That is, if all
the eligible vulnerable acreage were en-
rolled, the CRP signup could reduce the
potential for groundwaler contamination
from pesticides and fertilizer on 12 mil-
lion acres, according 10 ERS estimales.

Over 55 percent of the eligible cropland
in the Delta States is vulnerable to pes-
ticide and fertilizer contamination,

CRP Could Reduce Groundwater Poliution on 12 Milllon Acres

1 Dot = 10,000 acres of vulnerable
cropland

Shaded areas Identify counties

=7 “.'-]j‘ 9l =3

R Y

with at least 10,000 acres of CRP- eligibte cropland.
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whereas the Corn Belt and Northern
Plains have relatively small percentages
of vulncrable land (4.8 and 3.5 percent).

Over 65 percent of the vulnerable
croptand in the Southern Plains falls
under CRP eligibility requirements, com-
pared with only 9 percent in the Lake
States and Delta States. {Kenneth
Algozin and Wen-yuan | fuang (202} 786-
1403}

Sixth CRP Signup
Adds 3.4 Million Acre:

The sixth signup period for the CRP in
February 1988 brought an additional 3.4
million contracted acres into the 10-year
cropland reurement program. This sig-
nup brought total CRP enollment 1o
25.5 million acres, more than halfway to
the 1990 goal of 40-45 million.

anaust 10RR

Of the 3.4 million acres contracted in the
sixth signup. 2.1 million (62 percent)
were scheduled for retirement in crop
year 1988. The remaining 1.3 million
acres (38 percent) will be retired in crop
year 1989. Annual renlal payments to be
received by farmers averaged $47.90 per
acre. Annual soil erosion reductions will
average 18 tons per acre.

More than one-third {(1.15 million acres}
of the land enrolled in the recent Signup
was located in the Northern Plains. The
Southern Plains included 500,000 acres,
and the Mountain States, 442 000,

Asreported in last month's Agricuitural
Ouilook, \he amount of land eligible for
CRP was increased prior to the sixth
signup 1o encourage tree planting and 1o
improve water quality. These changes

stimulaled the enroliment of 396,600
acres designated for tree cover.

Most of the tree-planting acreage was in
the Southeast {68 percent); a smaller per-
centage (19) was enrolled in the Delta
States of Arkansas, Louisiana, and Mis-
sissippi. CRP eligibility changes led 1o
the enrollment of approximately 16,000
acres of filler strips. Most of 1the land en-
rolled in the sixth signup was designated
for grass cover—2.6 million acres.

CRP Filter Strips
Improve Water Quality

"The addition of filier strips (also referred
to as buffer strips) to the list of approved
CRP conservation practices is a change
in USDA’s approach to the CRP. Filier
strips, areas of close-grown vegetation
66-99 feet wide Lhat are plunted next 1o
water bodies, proicct water quality by
reducing the runoff of sedimenlt, pes-
ticides, and nutrients and the ransfer of
micro-organisms into lakes and streams.

Filter strips are an atractive water-
quality management (ool because sig-
nificant pollution control can be
achieved with only a small change in
land use. By placing filter strips along a
stream, a farmer provides nearly the
same water-quality benefits as by
employing soil conservation practices on
all 1and draining into the stream.

Following the sixth CRP signup, 1,490
filter strip contracts were approved,
covering 16,119 acres. The sirips
provide 1,600 miles of runoff protection

' forsurface waters. USDA's share of the

cost of establishing the filter strips will
average $45 per acre, and yearly CRP
rental payments on them will average
$56 per acre.

Based on their enhancement of recrea-
tional values and on their reduction of
cosis associated with sediment removal,
flooding, reservoir sedimentation, and
damage to water-using machinery, the
1,600 miles of filter strips are estimated
1o provide annual benefits of ap-
proximaiely $922,000.

Because Lhey require only a small
amount of land, the acreages enrolled in
filter strips will be smalt when compared
with those in other CRP conservation
practices. With increased awareness by
farmers of the eligibility of filter strips in
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the CRP, even larger enroliments can be
expecied in future signups.

CRP Has Reduced Base Acreage
Of Program Crops

Although the primary purpose of the
CRP is 1o reduce cropland erosion,
retired cropland also reduces the base
acreage of USDA commodity programs,
thereby reducing outlays for other
Govemnment programs. [n the sixth
signup, 2.1 million acres of commodity
base were retired for the duration of the
10-year contract period. Of this amount,
1 million acres (or 48 percent) repre-
sented wheat base acreage. Com, barley,
and sorghum bases were reduced by
272,000, 259,000, and 236,000 acres,
respectively.

The seventh CRP signup period was
recently extended by 4 weeks to include
July 18 10 August 31, 1988. The exten-
sion permits farmers to weigh the effects
of the drought before enrolling. If the
seventh parallels earlier signups, enroll-
ment of 3 or 4 million acres could be ex-
pected. A modest amount of this
enrollment would be for 1988, but the
bulk would be for retircment in 1989,

Because of this summer’s drought, enroll-
ment in the seventh signup may be less
than expected. Although some farmers
with significant crop losses may be af-

tracted to the CRP for the guaranteed
rental payment, sharply higher com-
modity prices caused by the drought may
be an incentive for some farmers 1o
remain out of the CRP for now,

Drought Provision
Permits Haying on CRP Land

To help farmers suffening from drought,
USDA is allowing producers in desig-
nated drought-affected counties to har-
vest grass on CRP land through August
31. Haying, grazing, and other commer-
cial uses of forage are not normally per-
mitted on CRP land. As of July 19,
2,064 counues had been approved (or
CRP-haying under the special provision,
Grazing on CRP land, which is inconsis-
tent with the program’s long-run conser-
vation goals, is still prohibited. The
special provisions are subject to change
on short notice.

Farmers wanting to take advaniage of the
special haying provision are required to
comply with sevcral conditions: (1)
mowing no closer than 3 inches, (2)
preserving 10 percent of the grass cover
acreage, and (3) leaving buffer strips of
uncut grass. In exchange for haying
privileges, farmers are required to forgo
25 percent of their 1988 CRP rental pay-
ment for hayed acres, except for an ex-
emption for donated hay. [Tim Osborn
and Marc Ribaudo (202) 796-1434]

Transportation

Grain Transportation
Under Stress

Drought and high demand are straining
the U.S. grain transportation System.
Barges, river clevators, and ports on the
Great Lakes have had their volume
reduced by low waicr. Record demand
for rail and wruck service is likely to ex-’
ceed capacity. So shippers face sharply
increased transporiation costs.

Barge Capacity
Greatly Reduced

In mid-June, low water levels on the
lower Mississippi and Ohio Rivers began
to halt barge traffic at choke points for
more than a day. By the cnd of the
month stoppages were a daily occurrence.,

Water depth at the mouth of the Chio in
mid-June was 17 feet below normal. At
Memphis. the water was 12 feet below
normal. Channel widths were reduced
from 500 feet to 200 feet, which
decreased the number of barges that
could be towed abreast and increased the
number of bends al which 1ows had to be
disassembled to proceed.

To continue service, barge operators
reduced individual barge loads by 10 per-
cent. Some operalors reduced the num-
ber of harges in a tow by 25-30 percent.
Others retained tow sizes, but en-
countered lengthy delays as tows were
broken up to navigate bends in the river.

Agricultural Outlook
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Under normal conditions, tows of 30-50
barges are common on the lowcr Missis-
sippi. To maintain safe navigation, the
U.S. Coast Guard has now restricted
tows Lo as few as 25 barges moving
upstream and 20 barges downstream, and
it has restricted drafts o 8.5 feet from the
usual 9.

Reduced load size, smailer tows, and
{engthened transit times have reduced the
carrying capacity of the Mississippi
River system by 35-40 percent. Difficull
navigation and increased travel time add
to costs, especiaily for fuel and labor,
which normally account for about 35 per-
cent of 1otal operaling costs.

Barge Rates Soar

Because of an 8-percent increase in
demand this year, barge ratcs in January
10 May averaged 23-24 percent above
1987. In the first 2 weeks of June, rates
rose 4 percent from the end of May. By
the end of June, rates had nearly tripled
from the end of May. This increase was
short lived, though. In the first week of
July, rates fell to about 125 percent
above the end of May, where they will
probably stay unti] navigation conditions
improve. This put rates from Peoria at
about $14 per ton.

Higher transportation costs and reduced
capacity substantially increased barge-
delivered corn prices at Louisiana Gulf
ports. Between June 17 and June 23,
prices rose from $3.31-$3.32 per bushel
to $3.63-$3.66. These ports account for
about 50 percent of U.S. grain exports
and receive 90 percent of their grain,
chiefly com, by barge. Similar price in-
creases are anticipatcd in the poultry-
producing areas of the Southeast. Barges
normally carry about a third of the grain
shipped Lo these States.

Port Facilines Hampered

Falling water levels will prevent some
river elevators from loading barges even
to the reduced drafts. Moreover, water
levels in the Grear Lakes are now 4-16 in-
ches below 1987 levels. The Vidal
Shoals between Lakes Superior and
Huron are criucal, Here, low water has
cost a foot of draft for the already rela-
tively small ocean vesscls serving the
Great Lakes. A foou of draft represents
about 3.500 1ons of cargo. Ocean-going
vessels serving the lakes average about
half the capacity of those docking at the
Gulf, and rates are about twice as high.

Al 1{)-_ st 4 Q4aa

Although some export traffic is expected
tcr be diverted to Great Lakes and Atlan-
tic ports, higher rail and ocean rates will
limit the diversion.

Trucks are not a viable substitute for the
reduced barge capacity. A fully loaded
barge holds 1.500 tons of grain, about 35
tuck loads. A bumper-to-bumper, mile-
long truck convoy would replace about
2.3 barges. On one day, 1,760 barges
were stacked above Greenvllle, Missis-
sippi. 287 miles from New Orleans.
Grain in these barges would have filled a
line of trucks 755 miles long.

Rail Car Demand a Record

From May to June 1987, rail car loadings
of grain rose 23 percent to 32,150 cars
per week, surpassing the November 1979
record of 32.558. The new record was
exceeded again in October. March 1988
saw another record grain-loading of
34,240 cars. Atthese high levels, many
shippers experienced delays of 2 weeks
or more. The Association of American
Railroads said there was an average daily
shortage of 8,000 cars in April.

The tight car supply seemed likely 10 con
tinue throughout 1988, even before river
traffic slowed. In view of the large grain
disappearance anticipated for the 1988/89
crop year (288 million metric tons),
demand for rail service promises (o
remain high. Total demand for rail car
loadings in 1988 is estimated at 1.7 mil-
lion cars, 12 percent above 1987.

Part of the problem les in the
availability of jumbo covered hopper
cars. These cars (each carrying about 96
tons of grain} are the predominant
vehicle for rail shipments of grains and
oilseeds.

The jumbo covered hopper car fleet rose
from 186,000 10 239,000 cars between
1980 and 1986, bul increases were small
in the later years. Scrapping of overage
and damaged cars slightly reduced the
fleet 10 236,000 by 1988.

Nearly half the jumbo cars are owned by
nonrailroad firms. Many are under the
control of grain-marketing firms. Only
2,000 jumbo grain cars are on order, and
delivery will not begin until September
1988. Long-term prospects are no more
optimistic. During most of the 1980’s,
railroads held a large surpius of cars.

Thus, numerous rail spokespersons have
indicated that raitroads are unwilling o
increase their fleets when continuance of
record demand is in doubt.

The number of covered hopper cars is
but one factor in rail car supply. Fora
given shipment, the demand for cars is
best measured in car days, the number of
cars necded times the number of days re-
quired to complete the shipment and
return the cars for loading. The amount
of ractive power {the number of locomo-
tives needed to pull a train and the time
required to make a round rip) is also sig-
nificant.

Increased Exports a Facior

Much of the expected increase in
demand for rail cars results from larger
grain exports. During the first 6 months
of 1988, 316,500 cars of grain were
delivered o Atlaniic, Gulif, and Pacific
Coast ports, a 44-percent increase from
the same period of 1987. (Data for rail
shipments to the Great Lakes are not
available.) In 1986, exports accounted
for 26 percent of rail-transporied grain.
In 1988, the share is expected to jump to
42 percent.

Car supply could be increased if the ime
spent unloading at ports were reduced.
However, such gains may have already
been realized. In the first & months of
1987, 74 percent of all cars delivered to a
port were unloaded within 7 days.
During the same period this year, 80 per-
cent of all grain cars were unloaded
within 7 days, despite the increase in ar-
rivals at ports.

In 1986, each hopper car was loaded
slightly more than five times per year. In
1987, loadings per car increased (0 more
than six per year. Further major improve-
ment in car utilization appears unlikely.

Distribution Patterns
Have Shifted

Inrecent years, favorable rates became
available for shipments of wheat and

corn from Kansas and Nebraska to
Pacific Northwest ports. These rates,
combined with relatively low ocean rates
from the Pacific Northwest o major
Asian markets, resulted in substantial
flows of com and wheat from Kansas

and Nebraska to Puget Sound and Colum-
bia River ports.
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Such shipmenis consume more car days
and tractive power than do similar ship-
ments from Oklahoma and Texas to the
Texas ports. North Platte, Nebraska, is
1,400 miles from Portland, three times
farther than Okiahoma City is from Hous-
ton. Moreover, the route to the Pacific
Nornthwest passes through mountainous
terrain, which requires increased tractive
power.

Rail unloadings of grain at Pacific Coast
ports increased 35 percent to 141,000
cars between 1986 and 1987. This year,
202,000 cars will probably be unloaded
at these ports, 43 percent above 1987.

Estimates made before the nver stop-

pages began indicated that nearly 1,7 mil-
lion carloads of grain would be required

10 meet 1988's needs for exports and
domestic use of grain. Given predrought
distribution paiterns, these needscould |
be mel. The rail system will, however,

be severely strained until river naviga- |

tion relurns to normal.
Rail Rates to Rise

The Burlington Nornthern (BN} system an-
nounced a scries of increases in its Cer-
tificate of Transportation program.

Under this program, shippers of wheat
and feed grains bid for rail cars. Mini-
mum rates are set for various routes and
grains at each session.

BN has announced that the June 23 rate
minimums are to be increased on the first
of August, September, October, and
December 1988. By September, rates for
wheat from the Upper Great Plains to in-
terior points such as Springfield and St.
Louis could rise 27-29 percent. By
December some rates are slated to in-
crease as much as 83 percent. Similar in-
creases can be expecied for other
railroads. [T.Q. H{uichison (202) 786-
1840}

Food and Marketing

Drought To Give Small

Joost To Retall Food

What will the drought do to food prices?
There can be no ¢lear answer until the ex-
tent of drought damage can be measured.
Nevertheless, based on previous drought
experiences, a pattern of how food prices
may change can be esiimaled.

The drought has damaged food and feed
grains. [t has hurt soybeans. And some
fruits and vegetables have been
threatened. Crop yields arc down, lower-
ing supplies of a number of commadities
and pushing prices up.

Higher prices for raw farm commodities,
however, do not directly translate into
higher retail food prices. First, retail
prices include the cost of transforming
raw farm commodities into finished con-
sumer preducts. The raw farm com-
maodites generally account for less than a
third of the retail food price. The
remainder goes to processing, packaging,
and transporting foods.

Not all food prices increase immediately |
as a result of drought, In the case of

meats, higher feed grain and hay prices
may force producers o sell off some of
their breeding herds, This increascs

meat supplies and drives prices down in

the shont run. Later, the smaller produc-
tion base means lower meat production

and higher prices.

Foods most affected by the 1988 drought
are meats, fats and oil products, cereals
and bakery products, some vegelables for
canning, and some fresh fruits. Should
livestock producers liquidate catile and
hogs, retail prices for livesiock products
will be lower than previously expected.
Smaller soybean supplies will mean
higher prices for vegetable pils. Con-
sumers probably will notice slightly
higher prices for margarine and cooking
oils.

Durum wheat is in tight supply because
of severe drought in spring planting
areas, such as the Dakotas and eastern
Montana. This will raise prices for pasta
products, Consumers likely will notice
some bread prices increases, but they
will be only partly caused by the
drought. Higher prices for packaging
materials will have more impact on retail
bread prices than will the drought.

Most green peas, sweet com, and snap
beans for freezing and canning are grown
in drought-affected areas. Supplies of
these vegetables are likely to be reduced,
and prices increased. Most other
vegeltables have not been seriously af-
fecied by the drought. Fresh fruits,
primarily apples and cherries from
Michigan, wil! be reduced. However,
this will have little effect on average
prices ai the national level.

The 1988 drought is considered the worst
in many years and some food products
will be in short supply. However, there
will be no food shorage because certain
regions and crops were not affected and
because carryover stocks are being

drawn down. Therefore, retail food
prices are not expected (o rise dramatical-

ly.

UUSDA’s forecast before the drought was
for 1988 food prices to rise 2-4 percent
over 1987. With the drought, prices like-
ly will rise to the top of that range or
slightly higher. A range of 3-5 percent is
now forecast. [Ralph Pariett (202) 786-
1870}
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An early summer drought hit California, eastern Oregon, and
Washington in the west, the northem Great Plains and Com
Belt in the north, and the southemn Appalachian and interior
uplands areas in the southeast.

The northemn and southeastern drought arcas rely heavily on
rainfall for crop production and are more likely to feel the im-
mediate effecis of heat and dryness. Except for rangeland
arcas, agricullure in the western drought area depends on ir-
rigation water provided cither from reservoirs that collect
snowpack runoff or from major rivers such as the Colorado,

Columbia, and Snake. Most of these areas appear to have ade-

quate water this growing season,

However, if next winter's snowpack is insufficient, western
water supplies for crop production will be at risk. Some water
districts in the west have already notified farmers that 1989
waler supplies will be interrupted unless there is adequate
SNOW,

Some farmers were affected by severe or extreme drought as
of June 11. The drought had spread further by early July, par-
ticularly in the Com Belt, (See maps on page 2 for the
geographic spread of the drought in June and July.) This
analysis considers farms and rural communities in the areas
that were among the first to experience unusually hot and dry
weather,

August 1988

The 782 counties stricken by drought in mid-June account for
29 percent of all farms, They produce about 20 percent of
U.S. corn and soybeans, 32 percent of cotton, and close to 40
percent of oats and wheat.

About 25 percent of the Nation's livestock and 35 percent of
poultry are here. About 20 percent of the total employment in
drought countics is in farm production, farm input industries,
and farm processing and marketing,

Small Effects on Farmers® Demand
For Inputs Expected This Year

Nationwide, the drought will have little immediaie effect on
farm-related industries. Businesses that manufacture or dis-
tribute agricultural inputs have so far been almost unscathed,
since rainfall was normal when farmers purchased most of the
seed, fertilizer, and chemicals needed for the 1988 spring
planting. Of course, if accounts receivable become uncotlec-
table or if late crops are not planted, as may be the case in
some areas, input suppliers will be adversely affected.

The farm machinery industry will be hurt in drought areas if a
small harvest weakens demand for harvesting, drying, and
storage equipment. Farmers with reduced cash receipts will
put off buying new equipment.

Energy consumption will increase for sotne types of farms and
decrease for others. Farms with fewer harvested acres, lower
vields, and less nced for drying will lower energy consump-
tion. However, those that irrigate will increase energy con-
sumption because the 1988 irrigation season began so carly.
They may have to pump more water and pump from greater
depths.

Input industry prospecis for spring planting next year,
however, appear promising since the 1988 drought will reduce
commodity stocks and increase commodity prices. This
should increase planted acrcage and thereby increase input
demand.

Income and Employment Will Shift
Within Farm-Related Industries

The drought affects agricultural processors in different ways.
Larger sales of livestock, because of shortages of forage and
higher feed costs, will increase the volume of business in meat
packing and processing.

Some processed vegetables, such as dry edible beans, green
peas, sweet com, and snap peas, will be in reduced supply be-
cause production is concentrated in the Lake States affected
by the drought. The processing volume of most grains and oil-
secds will be partly mainuined by drawing down the large
carryin stocks. However, higher prices will reduce total quan-
tity demanded by all users, domestic and foreign.

Firms involved in the transportation and export of grains and
soybeans are likely (o be adversely affected by the drought, be-
cause of both reduced production and reduced transportation
capacity. To date, though, processors and handlers of grains
and oilseeds have not seen widespread problems from the
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drought. But piants that depend on barge shipping on the Mis-
sissippi River, for moving either inputs or products, are al-
ready facing shortages and delays. (See article on “Grain
Transportation Under Stress™ in this issue.)

Most Stress Isin
Agriculture-Dependent Countles

Financial stress for farmers may mean hardship for others who
depend on agriculture for jobs and incomes. For example,
nearly 13 percent of all jobs in the agricultural input industries
are located in drought-aflfected rural countics. About 10 per-

cent of farm processing and marketing jobs are also located
there. Areas and communities most seriously affected in-
clude:

o Counties with a high proportion of financially stressed
farmers.—Of the droughi-stricken areas, the Lake Siates
and northern Great Plains exhibil the highest levels of
remaining financial stress. In the northem Great Plains, §
percent of all farmers remained in a vulnerable financial
position, having debi-asset ratios of 40 percent or more
and farm income losses as of the beginning of 1988, Al-
though the percentage of financially vulnerable farmers is
down sharply from 1987, the drought has threatened the
financial recovery of many farmers in these counties.

Agricuftural Qutlook
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s Communities that depend on farm-related businesses—
Increased financial stress in the northern Great Plains
creates difficulties not only for farmers but also for farm-
related businesses and rural communities. Local credit in-
stitutions face a growing volume of problem loans. (See
“Outlook for Banks in Drought-Stressed Counties™ in this
issue.) Some local businesses may suffer losses because
farmers cannot pay for goods and services purchased on
credit.

s Rural areas in the northern Great Plains that lack a diver-
sified economic base and whose potential for job growih
is Jow.—More than one-third of the labor force in such
areas is employed in agriculture and farm-related in-
dustries. Nonfarm parts of those local economies have
recovered only partially from the recessions of (he early
1980’s. Slow growth in nonagricultural industries will
make it more difficult for farmers to find nonfarm jobs.
Such communities may lose population.

In contrast, other drought counties depend relatively littie on
farming as the major economic activity. For example, 186 of
the drought counties are metropolitan; that is, they contain or
border a major city. For most residents in metropolilan coun-
ties there is little immediate danger of financial risk or
economic dislocation, but residents may face minor restric-
tions on water usage such as watering lawns or washing cars
so as 10 allocate more of the scarce supply of water to agricul-
ture.

Northern Region
Hard Hit by Drought

The Dakotas, Minnesota, and the northwestern counties of
Wisconsin are severely affected by the drought. In these four
States, 134 counties are experiencing severe or éxtreme
drought. About half (76) of these countics are farm-depend-
ent, and many communities have little nonfarm-related
£COnomic activity.

Population and employment illustrate the northem region’s ex-
treme vulnerability to farmers’ problems. The average non-
metro drought county’s population is 14,000, but the
farm-dependent drought county's population averages only
about 8,400 people. About 75 percent of the region’s non-
metropolitan drought counties lost population during 1983-86;
91 percent of the farm-dependent counties lost population.
About 40 percent of the jobs in the average drought county are
in the farm sector or in industries directly linked to farming.

In farm-dependent counties, the percentage is up to almost 50.

Farming operations vary by size and enterprise across the
northern drought region. Wheat and cattle are important in
western areas, and diverse, smaller opcrations are more
prevalent in eastern areas of it. For all nonmetro counties in
the region, wheat sales are the most important component of
farm sales, followed by sales of cattle and calves.

Because of extreme winter cold, farmers in this region plant

spring grains—wheat, barley, oats, and rye. These Crops have
suffered major drought losses. Caitle operations normally

Asionist 1GRP

depend on rangeland feeding during the summer, but this year
there is not enough forage, and farmers are faced with a
decision 1o supplement grazing with purchased feed at increas-
ing prices or to market these cattle early. Dairy farmers also
face (he prospect of increasing feed costs for this year and
next.

Off-farm employment for farm operators in the northem
drought counties is far less prevalent than in other areas, part-
ly because little nonfarm employment is available.

Southeastern Nonfarm Jobs
Less Affected by Drought

Clustered in northern Georgia and Alabama, eastern Ten-
nessee, and western North Carolina are 131 nonmetro eounties
seriously affected by the drought. Only ning of these counties
are classed as farm-dependent; the rest have arelatively broad
economic base. In many of these 131 counties, nonfarm in-
dusties, particularly manufacturing, are far more important
than farming. Almost half of all farm operators work off the
farm.

The population of the avcrage drought-affected nonmetro
county is 27,000 people. About one-fourth of these counties
lost population in 1983-86. Although 35 percent of the jobs
are in farm-related industries, food processing employs more
people than farming. The poultry-processing industry isa
major employer.

Poultry sales comprise 43 percent of all farm sales in the area,
suggesting the region’s vulnerability to the higher feed prices
caused by the drought and to the effect of heat on the birds’
health and feeding efficiency.

Mountain Region’s Wheat and Cattle Producers
Heavily Affected by Drought

Montana and Wyoming are the most severely affected States
in the Mountain region. The average population of the 63 non-
metro drought-affected counties is about 13,000 peopie. Two-
thirds of these counties lost population in 1983-86.

Twenty-four drought counties are classified as farm-depend-
ent. One-fourth of the jobs in the drought nonmetro countigs
are in farming or farm-related busingsses. Farm employment
accounts for 12 percent of all employment in the drought non-
metro counties. Most farm operators work full ime on the
farm, so they are hurt more by income losses from the drought
than farmers in other regions who have supplemental incomes.

Wheat and cattle represent over three-fourths of all farm sales
in the region. In contrast to the southeastern area, food
processing accounts for only 1 percent of total employment,
Wheat is primarily shipped out of the region, much of it going
to export markets. Feeder catile are generally shipped to other
regIions.

Nondrought counties in the Mountain region rely more than
the drought counties on mining, tourism, and Federal lands as
their major sources of economic activity. [Fred !lines, Mindy
Petrulis, and Judith Sommer (202) 786-1525. For informa-
tion on farm inputs, contact Stan Daberkow (202) 786-1464]
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Statistical Indicators

Summary Data

Table 1.—Key Statistical Indicators of the Food & Fiber Sector

1987 1988
I 111 1v Annua | 1 1t 111 F IV F Annual F
prices received by farmers (1977=100) 128 128 129 126 130 3% 139 133 139
Livestock & products 148 150 144 146 148 149 156 153 153
Crops 106 105 110 113 m 11¢ 121 112 125
Prices paid by farmers, (1977=100)

Production Jtems 1&7 148 150 147 152 155 153 153 153

tommodities & services, interest, 162 164 165 162 165 168 169 168 1
tanes, & wages

Cash receign {% bil) 1/ 140 134 138 138 152 140 151 134 125%-150

Livester is bil) T2 74 B0 76 74 76 BO 76 7678

Crops (5 bil) &8 &2 58 61 74 [ &0 68

sarket basker (1982-84=100)

Retail cost 112 112 112 112 114 . - -- oo

Farm valus 99 9 95 7 26 - og) - 5

Spread 118 119 122 19 123 .- - - --

Farm value/retail cost {X) 3 3 h11] 30 30 .- -- - oo

Retafl prices (1982-84=100) )

Food 113 114 114 114 117 119 119 118
At home 112 112 12 112 114 115 117 17 116
Away-from home 114 118 119 117 20 121 122 123 121

Agricultursl experts (3 bEll 2/ 6.5 4.9 8.5 27.9 9.6 8.0 7.6 9.0 33.5
Agricul tursl imports ($ bii) 2/ 5.3 4.8 5.2 20.6 5.8 5.0 5.0 5.0 2.0
Production: *
Red meat {mil 1b) 9,240 9,824 10,094 38,442 9,865 ?,663 2,930 92,993 39,252
Poultry (mil lb) 4,932 5,195 5,112 19,772 &, 984 5,245 5,260 5,110 20,601
Eggs (mil daz) 1,438 1,439 1,479 5,797 1,484 1,415 1,400 1,430 5,709
Milk (biL Lb} 37.4 35.5 3.7 142.5 36.1 37.8 35.5 34.4 143.8
Consumptjon, per capita:

Red meat and poultry (Lb) 51.9 53.2 54.2 212.7 53.5 §54.3 55.3 54u6 219.7
Corn beginning stocks (mil bu) 3/ 8,248.2 6,332.2 §,881.7 &,868%.7 9 5 7,6385.2 5,833.0 =
Corn uoe (mwil bu} 3/ 1,918.5 1,451.0 2 1rn.e 7,400.8 2,134.2 1,604.3 o So .-
Prices: &

Choice steers--Omaha ($/cwt) 68.?0 63,04 6.3 54 .60 68,28 72.81  45-69 h-T2 68-71

Bacrows and gflts--7 mkts, ($/cwt} 55.18 58.97 43.51 51,69 44.Th L5390 43-47 37-43 42-45

droilers--12-¢city (cta/lb) 48.2 48.7 42.5 W7 4 45.4 55.2 54-60 49-55 51-54

Eg?s--u'r Gr. A iarge {cts/daz} 58.9 £3.5 59.2 61.6 55.0 531.2 -68 &7-73 60-63

Milk--siL at plant 1$/cut) 12.07 12.38 12.83 12.51 12.23 11.43 11.60- 12.25- 11.85-

12.00 13.2% 12.2%
wheat--Kansas I':(tguHRH [£ 7. 1)) 2.9% 2.65 2.88 2.72 .20 3.38 .. . -

com-—cr\icgga ($/bu} .82 1.68 1.74 1.64 1.95 2.29 oo = .

Soybeane- -Chicaso ($/buy) 5.37 5,18 5.36 5.19 .14 7.09 =C oo 03

Cotton--Avg. spot mkt. {cts/Lb) &4.7 n.s 63.7 &4 3 59.1 81.5 oo oo B

1980 1951 1982 1983 1984 1985 1985 1987 P 1988 F
Gross cash income (% bil' 143.3 145.0 150.6 150.4 155.1 156.9 152.0 159 162- 147
Gross cash expenses (3 bil) 1691 113.2 112.% 113.3 114.3 109.4 100.1 103 104-107
Net cash income (3% bil) 34.2 32.8 38.1 371 38. 47.3 52.0 56 53-59
Net farm income (3 bil) 16.1 26.9 23.5 12.7 32.0 323 37.5 [ 4£0-45
Farm real estatc values (1977=100} 5/ 145 158 157 148 146 28 112 103 106

1/ nuarterl¥_d3t3 seasormliy adrusted st annuat rates. 2/ Annusl deta based on Oct.-5ept. fiscal vears ending with vear indicated.

3/ Dec.-Feb. Tirat quacter; War.-May second guarter; June-Aug. third quarter; Sept,-Nov. fourth quarter; Sept.-Aug. annual. Use includes
exports and domestic disappearance.’ &/ Simpl® averages. 5/ Nominai values s of February 1. P = preliminary. = forecast.
* w commercial production. -- = not available.
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Table 2.—U.S. Gross National Product & Related Data

1985
Gross national product 4,010.3
Personal consumption
expenditures 2,629.4
Durable goods 368.7
Hondurable goods 913.1
Clothi shoes 157.2
Food & beverages 472.8
Services 1,347.5
Gross private domestic
investment 541.6
Fixed investment . 631.6
Change in business inventories 10.0
Net experts of goods & services -79.2
Government purchases of
goods & services 818.6
Gross natiopal product 3,607.5
Personal consumption
expendi tures 2,352.6
Durable goods 352.7
Nondurable goods 849.5
Clothi shoes 147.9
Food & beverages 4£36.5
Services 1,150.4
Gross private domestic investment 636.1
Fixed investment 628.7
Change in business inventories 7.4
Net experts of goods & services -108.2
Government purchases of
goods & services 7269
GNP implicit price defliater X change 3.2
Disposable personal imcome ($ bil) 2,841.1
Dispesable per. income (1982 $ bil) 2,562.2
Per capita disposable per. income ($) 11,872
Per capita dis. per. income (1982 %) 10,622
4.5, population, total, incl. military
abroad (mil} . 239.3
Civilien population {(mil) 237.0
1985 a
Industrial preduction (1977=10C) 123.7
Leading economic indicators (1967=100) 168.6
Civitian employment (mil. persons) 107.2
Civitian unempioyment rate (%) 7.2
Personal income (% bil annual rate) 3,327.0
Money stock-M2 (daily gv?) (sbil) 1/ 2,562.6
Three-month Treasury bill rate (X} 7.48
Aaa corporate bond yield (Moody’s) (%) 11.37
Housing starts (thou) 2/ 1,742
Auto saies at retail, total (mil) 11.0
Business inventory/sales ratio 1.55
sales of all retail stores (% bil) 115.0
Nondurable goods stores (% bil) 71.8
Food stores (% bil) i 3.7
Eating & drinking places ($ bil) 1.4
Apparel & accessory stores (% bil) 6.2

1/ Annual data as of December of the year listed.

available.
Infarmation contact: James Matley (202) 786-1782.

L LY
Ao ANEA

1986 1967 I 11 111 v [ R

$ billion (quarterly data seasonally adjusted at annusl rates)
4,235.0 4,488.5 4,377.7 4,445.1 4,524.0 &,607.4 4 ,665.1
2,799.8 2,967.8 2,893.8 2,943.7 3,2;3:3 3,2%2:6 3,068.3

402.4 413.7 396.1 409.0 -] 3.0 424.0
939.4 982.9 969.9 982.1 986.4 993.1 998.4
167.5 177.0 174.0 175.8 178.7 179.6 178.7
497.8 515.8 514.8 515.0 514.0 519.3 523.7
1,458.0 1,571.2 1,527.7 1,552.6 1,588.1 1,616.5 1,645.9
671.0 717.5 699.9 702.6 707.4 760.2 762.7
655.2 671.5 648. 668.3 684.5 690.8 704.9
15.7 46.1 51. 6.3 22.9 69.4 57.8
-105.5 -119.6 -112.2 -118.4 -123.7 -124.3 -111.1
8697 922.8 856.2 M7 §29.0 948.8 945.1

1982 $ billion (quarterly data seasonally adjusted at annual rates)

3,713.3 3,821.0 3,722 3,795.3 3,835.%9 3,880.8 3,915.4

2,450.5  2,497.2  2,475.9  2,487.5  2,520.7  2,504.6 2,527.9
383, . 385.

5 388.2 375.9 5.4 406.9 3845 394.7
877.2 878.1 8832 879.0 875.7 874 .6 878.1
158.0 159.5 160.4 157.3 165.7 158.6 158.90
L4469 b41.2 447.5 441.6 4371 4£38.6 461.6
1,189.8 1,230.9 1,216.9 1,223.1 1,238.19 1,245.6 1,255.1
654.0 687.6 &71.8 673.7 681.9 7231 741.8
640.2 644.7 624.2 634.7 657.3 2.6 630
13.8 42.9 47.6 39.0 26.6 60.5 61.0
-145.8 -135.5 -135.2 -132.7 -138.4 -135.8 -120.3
754.5 7.7 739.6 7567 7.7 788.9 766.0
2.6 3.0 4.2 3.5 2.8 2.7 1.4
3,022.1 3,181.7  3,125.9 3,130.6 3,195.3 3,275.0  3,322.6
2'645.1  2'677.2  2.674.6  2.645.5  2,674.7  2,713.8 2,737.4
12,508 13,050 12,865 12,858 13,090 13,384 13,546
10,947 10,980 11,008 10,865 10,958 11,090 11,160
241.6 24639 243 .1 243.6 244.2 244.8 245 .4
239.4 241.7 240.8 2bl.4 242.0 42.6 243.1
Annua L 1957 1988
1986 1967 May Feb Mar Apr May
Monthly data seasonally adjusted
125.1 129.8 128.2 134.4 134.7 135.5 136.0
179.3 189.9 188.6 191.5 191.8 192.8 192.6
109.6 112.4 112.3 114.4 134.1 114.7 114.%
7.0 6.2 6.3 5.7 5.6 5.4 5.
3,534.3 3,746.5 3,708.5 3,89.1 3,936.7  3,940.8 3,954.1
2,807.8 2,901.0 2,849 1 2,946.1 2,967.6 2,991.8  3,003.9
5.98 5.82 5.73 5.69 5.69 5.92 6.27
9.02 9.38 9.33 9.40 9.39 9.67 9.50
1,805 1,621 1,5%% 1,519 1,529 1,576 1,384
11.4 10.3 9.6 1.0 10.7 10.5 10.2
1.54 1.51 1.51 1.53 1.50 1.51 =
121.2 125.5 124.8 130.1 132.3 131.7 P 131.9
73.9 76.9 79.1 80.4 81.8 81.4 P 81.8
24.6 e5.3 26.2 26.6 e7.D 27.0 P 27.4
12.1 12.7 12.2 12.6 12.7 12.6 P 12.5
6.7 7.1 6.5 6.5 6.7 6.6 P 6.7
2/ Private, including farm. R = revised. P = preliminary. -- = not
41


http://thepaperlessoffice.org/

Table 3.—Foreign Economic Growth, Inflation, & Export Earnings

Average  Average
19?0-;4 19?5-39

1980 198 1982 1983 1984 1985 1984 1987 p 1988 F 1989 F

Annual percent change

Totral foreign

Real GNP 5.5 3.7 2.6 1.6 1.7 2.0 3.2 3.0 2.7 2.9 2.7 2.8
CPI 10.2 14.0 16.9 15.6 14 .4 18.4 22.5 21.6 11.4 16.6 25.2 19.0
Export earnings 27.5 14.6 22.2 -2.7 -7.0 2.6 5.6 1.7 11.9 18.7 9.6 8.4
Developed less U.5.
Real GhP 4.8 L | 2.4 1.4 1.1 1.9 3.4 3.3 2.4 2.8 2.4 2.2
8.4 $.4 10.9 .6 8.0 6.0 5.1 4.7 2.7 2.6 2.8 3.3
Export earnings 23.9 14.9 7.0 -3.3 4.3 -0.5 6.3 4.6 19.4 17.6 2.9 8.1
Centrally planned
Rea! GNP 5.1 3.5 1.5 2.1 2.7 3.4 3.7 2.9 3.9 3.5 3.8 3.7
Export edrnings 19.4 16.1 16.5 3.4 6.0 8.2 1.5 -5.1 7.3 6.7 7.7 8.0
Latin America
Real GNP 7.4 5.1 5.3 0.7 -0.5 -2.7 3.3 3.6 3.7 2.3 1.2 2.3
CPI . 23.5 SINT 61.3 64.9 72.6 126.2 t74.1  179.4 86.1 139.1 231.5 160.9
Export earnings 26.1 12.8 30.1 5.3 -10.0 -1.0 6.7 -5.9 -13.8 13.3 5.2 6.5
Africa & Middle East
Real GNP 5.9 6.4 1.3 0.0 1.4 0.1 1.1 0.0 -1.2 0.1 1.7 3.2
CcPl ) 8.7 16.4 24.6 17.3 12.9 16.7 19.4 1.2 12.0 14.%9 12.7 11.9
Export earnings 9.6 43,2 37 9.2 -18.7  -17.5 -7.0 -6.7 -14.8 10.6 10.3 7.6
ASia
Real GNP 6.0 6.8 6.3 6.6 3.6 6.6 S.4 4.0 5.8 6.0 5.2 5.3
CPi ] 13.0 8.4 16.4 14.1 7.3 7.7 8.5 5.2 b 4 5.7 6.1 6.8
Export eernings 0. 19.4 27.8 6.8 -0.3 3.4 13.7 -1.0 5.8 28.0 16.5 11.8
P = pretiminary. F = forecast.
Information contact: Timothy Baxter (202) 784-1706%
Farm Prices
Table 4. —indexes of Prices Received & Paid by Farmers, U.S. Average
Anrual 1987 1988
1985 1986 1987 June Jan Feb Mar Apr May R June P
1977=100
Prigces received
ALl farm products 128 123 127 130 3 130 130 130 134 139
ALl crops 120 107 106 109 15 109 110 11 17 129
Food 9reine 133 109 103 26 116 120 118 119 125 14¥
Feed grains & hay 122 78 a5 90 3 96 97 100 105 126
Feed graned 122 % 21 84 20 93 P4 95 va 124
Cotton 93 Ll 8 109 100 L 95 98 97 100
Yobacen 153 138 12¢ 127 134 134 13 124 126 126
Cil-bearing crope 84 i 8 &3 a7 B9 91 95 103 123
Fruit, all 180 170 1582 156 170 166 163 160 195 182
Fresh market 1/ 192 178 193 209 178 174 170 163 20& 192
Commercial vegetables 129 130 144 126 199 1 134 13 115 124
Fresh market 122 123 147 123 223 127 134 13 108 116
Potatoes L dry beans 124 114 127 1 93 94 102 105 118 113
Livestock & producte 134 138 146 14 147 149 148 148 151 147
Meat animale 142 145 163 172 1464 1 171 172 176 169
fmfy producte 134 129 12¢ 123 129 12 123 119 117 114
_ Pouttry & eggs 119 128 307 163 1 101 98 106 14
Prices paid
Comoditres & services,
interest, taxes, & wage rates 163 159 162 - 185 . -- 168 . .-
Production ftems 151 144 147 Do 152 29 59 135 = -
Feed 116 12& 163 112 .- 112 -1 :
Feeder |ivestock 154 153 179 - 193 - -- hir) .- --
Seed 153 148 148 149 == oo 150 o2 -
Fertilizer 135 124 118 . 121 ¥ oo 132 2 -
Agricultural chemicale 128 127 124 -- 123 Ko & 128 -- B
Fueis & energy . . 162 181 1 161 + 2= 163 - -
Farm b motor supplies 146 144 144 - 144 o0 146 - -
Autos & trucks 193 198 208 & 213 oo b 215 -
Tractors & self-propetled machinery 178 174 174 - 178 22 03 17% -- :
Other machinery 183 184 185 . 188 L 200 . -
durlding & fencing 134 135 137 oo 138 e -- 138 & 3
Farm services & ceash rent 150 145 146 . 150 00 oo 150 X -
interest p-rmlo per acr® on faim real estate debt 237 219 207 - 193 = bC 193 3 g
Taxes payable per acem on ferm real sztete 133 134 136 138 - 138 . 2
Wage rates (seasonally sdjusted) 154 160 167 * {62 + k| 162 b b ]
Production items, nterest, taxes, & wage roves 157 150 152 - 155 .- i 158 b -
Ratio, prices received to gaices peid 2/ 79 w 78 80 79 79 9 T 80 a3
Prices rectived {1910-142100) SBS 361 ??ﬂ 593 509 592 593 5%4 614 633
Prices paid, its. (Pir!;x fndex} (1910-14=100} 1,120 1,096 1,115 .- 1,138 o0 ot 1,154 oo b |
Parity retio §1910-14s100) 2/ 52 5% 52 53 .- oo 51 on 0
17 Fresh marker for noncitrus; fresh market snd processing for citrus. 2/ Ratio of index of prices received for all farm products }o
fndex of prices paid for c ities and services, interest, taxes, and wage rates. Retio derfved using the most recent prices psid fndex.
Prices paid data will be published in January, April, July, snd October. ® revised. P = preliminary. - = not W!ilagle-

Informmtion contact: wationat Agricultural stetistice Service (202) 447-5446.
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May R June P

Apr

1988

Feb Mar

1987

June

1987

1984

Annual 1/

1985

ALl hay, baled ($/ton)
Soybeans ($/bu)

Cotton, Upland {cts/lb)
Potatoes ($/cwt)

Dry edible beans {$/cwt)

Rice, rough {$/cwt)
Lettuce ($/cwt)

Corn {($/bu)
Sorghum ($/cwt)
Tomatces (%/cwt)
Onions ($/cwt)

:f? wheat ($/bu)

Table 5. —Prices Recewved by Farmers, U.5. Average
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Table 6. —Consumer Price Index for All Urban Consumers, U.S. Average (Not Seasonaily Adjusted)
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Meats 1/
Beef & veal
Processed vegetables

Cereals & bakery products
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Beverages, nonalcoholic

Fresh vegetables
ugar & swe

Fats & oils 3/
Potatoes

Fresh fruit
Processed fruit

Fish
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Oairy p

Food at

Food awa
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]

2/ Includes butter. 3/ Excludes butter.

Ralph Parlett (202) 7B4-1870.

alcoholic
2

EAVESNOTIR BN

17 Beef, veal, lemb, pork, and processed meat.

Tobacco & smoking products

Apparel commodities less footwesr

Footwear
Information contact:

Beverages,
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Table 7.—Producer Price Indexes, U.S. Average {Not Seasonally Adjusted)
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Farm-Retail Price Spreads

Table 8. —Farm-Retail Price Spreads

Market basket

1/
Retail coat {1982-84x1003 102.9 1041 104.3 111.6 1M11.7 112.7 113.9 113.5 1135 134.2 114.9
Farm value (1982-B4x100} 108.5 062 %.9 $7. «.6 4.1 5.8 6.1 0.4 .6 39.1
Farm-retald spresd {1582-B4x100) 102.6 1083  112.5 119.4 118.3 122.8 123.6 122.8 122.7 123.7 123.5
F:r‘lpfvlll.l-retlil. coet (%) 35.2 3.4 .2 30.% 1.2 9.2 9.4 .7 %8 9.6 3.2
L7 ] o ta
petail cost {1982-B4x100) .8 /8.9 102.? 109.6 108.7 110.4 1101 t10.2 1149 114.8 m.z
Farm vaiue {1082- 100 9.4 1.3 94, 101.2 1069 231 93.3 9.4 100.2 102.0 103.2
Farm-retail spread {798-84=100) 100.3 06.7 109.8 118.3 110.6 1268.1 127.4 121.3 121.9 119.9 120. 4
» Ell‘. v:;u;-reuil cost (%) 50.4 45.8 [T 1 6.7 49.8 82,7 w2.9 45.7 &5.8 W46 Wb B
a r ta
R:ra?l cost (1982-B4x100) 101.3  105.2 103.3 105.% 5.7 106.7 107.4 107.3 10?.5 107.1 107.4
Farm value {(1982-B4=100) 9.2 5.2 9%.6 93.3 1.4 2.5 92.4 o0.6 8%, a8 .
Farm-retail spresd {1982-84=100) 103.2 1!0.3 113.3 117.5 119-§ 11%.2 121.3 122.7 183.7 124.6 153;
N FTr'n value-retail cost (%) &7.0 4, &30 42.3 &1, 41.8 1.3 40.5 0.0 W5 .
oult
Retall coat {1982-B4x100) 107.3 ‘ID&.% 114.2 112.6 113.2 107.3 1089 108.4 1091 110.2 114.0
Farm value {1982-Bi=100 112.6 105. 115.3 ?3.8 98.3 85.1 s8.8 83.6 g.z 89.7 105.1
Farm-retaft sgrt&d {1982-84m1003 1011 106.6 113.3 134.2 130.4 131.9 135.0 \3T.g 13.% 153.9 124.2
- Farm value-rateil coat (%) 56.2 55.3 53.% [ -] 4.5 42.2 43.6 41, 433 43.5 W94
998
Retail cogt (1982-86m100) 109.1 M.0 97.2 ?1.5 8a.s 85.5 #0.1 85.5% ar.9 a85.0 81.8
Farm value (1982-B4=100 1101 5.7 92.4 T6.8 88,9 6b. 7 68,2 o4 .6 70.8 41.9 54,48
Farm-retail spresd (1984-84=100) 107.4 1004 1040 1379 123.7 119.2 129.3 123.1 118.7 125.5 12?.1
Farm valus-retail cost (X) 6.8 60.5 4.0 53.% 50.0 50.2 W87 8.5 51.7 [* N} h.d
Cereal & bakery products
etail cost 1&2-“:1@) 105.9 107.9 110.9 114.8 114.6 116.8 118.1 118.7 118.%9 119.8 120.3
Farm value (§982-8ix100) 102.9 963 Tg.} 7.0 71.8 T6.4 98.% 105.6 102.1 101.3 10:.8
Farm-retatil spresd (A582-BL=100) 104.) 1098 115.7 120.9 120.6 122.4 120. 120.5 121.2 1%5.# 122.5
Flrval!ue-l‘ltlil. cost (%) 12.% 10.7 4.4 7.6 7.7 4.0 10.2 10.9 10.5 & 0.7
Fresh fruita
Retafl cost {1982-B4=100) 10?.6 118.4 1204 135.6 143.8 128.5 1536 135.7 135.2 141.8 149.8
Farm value (1982-84=100) 115.7 1p.8 103.8 13.¢ 110.1 130.8 112.6 104.4 102.2 8.8 122.9
Farm-retail spread (1982-B4x3003  103.3 15;.8 128.0 1557 1594 127 .4 1 5 147.2 150.5 165.8 182.2
Farm value-retail coat (%) 33.7 & 7.4 26.5% 24.2 32.2 24. 247 23.9 0.0 25.9
Fresh vegetables
Retail comts (1982-B&=300) 108.§ 1035 7.7 121.& 1236 140,2 1439 133.7 125.6 1%{.5 124.5
Farm vatue (19824-842100 108. 1.1 $0.0 112.8 115.0 113.8 122.7 100. & 7.4 104.2 a%.4
Farm-retail cpresd {1 -B4=100)  108.2 138‘9 1.8 124.5 153.0 195.8 156 .9 150.8 140.1 139.5% 1462.6
Farm value-retail cost (X} 34.0 0.5 28.4 5.3 1.6 27.6 28.9 25.5 26.3 27.7 244
Processed fruits L vegetables
Retail cost (1982-85x100) 104.3  107.0  105.3 109.0 1099 110.0 11146 113.4 114.3 116.0 1159
Farm value {1982-B4100 1068 17.7  101.9 11.1 114.7 127.4 1500 132.0 1.3 133.4 134 .4
Farm-retail spread {1 -B4=100)  $03.¢ 1037 104.4 108.3 107.4 1064.6 105.8 107.6 109.0 110.7 1e.1
. Fll": vgtue-reuil. costs (%) 24 .4 26.2 22.9 24.2 %5.0 27.5 27.7 27.7 1.3 27.3 7.8
ats L oile
Retnil cost (1982-84=100) Wa.é 1089 1049 1081 108.5 107.7 108.% 109.5 115.3 110.3 111.2
Farm value (1982-B4-100) 126.3 1643 Th.2 741 T4 IR 93.5 924 #3.0 5.6 100.6
Farm-retail spread (1982-84=100} Q0.2 110.6 117.& 120.& 120.1 118.3 114.0 18.2 116.7 115.7 115t
Farm value-retail cost (%} N3 5.8 192 8.4 18.9 19.7 23.2 224 2.7 233 24.3
Annual 1987 1988
1984 1985 1985 1987 Muy Dec ian Feb Mar Apr MaY
Beef, Choice
Retaft price 2/ (ctsflb) 239.6  232.6 230.7 242.5 234 245.3 242.%9 2463 2:8.5 250.2 253.2
Wet carcass value 3/ {crs) Wr.6 1315.2 1331 145.3 159.¢ 141.1 145.7 148.3 154.0 156.7 16b. 2
wet farm value &/ (cts) %00 1268 1244 137.9 150.9 134.6 1358.6 143.2 18,6 152 .4 158.4
Farm-retail spread (cts) 9.6 105.8 106.3  104.6 $2.5 110.7 105.3 1631 9.9 97.7 94.6
Carcass-retail spread 5/ (cts) 92.0 7.4 978 97.2 83.5 1042 98, 98.0 4.5 L a7.0
Farm-carcass s?reld & (cts) 7.6 8.4 a7 7.4 9.0 &5 &.1 5.1 5.5 .3 7.8
N F:r- value-retall price {%) 58 55 54 57 62 55 56 58 50 61 43
o
Retail price 2/ {cts/lb} 162.G¢ 162.0 178.4 Y88 _i 183.7 185.& 185.3 183.1 183.3 182.9 183.6
wholesai® value 3/ (cta) 10.1 m1.1 110.9 1130 117.0 106.5 104.0 105.3 103.5 102.5 104.4
Net farm value &/ (cta) [y 1.4 B2.4 Bz.7 B7.% %.2 7.3 7.5 8.5 &7.2 761
Farm-retafil spread (cta) 84 & 90.6 o560 105.7 &.,‘, 19.4 114.0 107 & 114.7 115.7 107.5
wholesale-retait spread 5/ (ces} 51.9 ggj &7.% 5.4 .7 F 83 7.8 .8 80.& ??§
farm-wholesale apread &/ {cts}  32.7 .7 285 30.3 27.7 £0.3 32.7 2v.8 3469 35.3 30.
Farm value-retail price {2) 48 &k 4 T [ 34 38 &1 37 37 &1

1/ setsil costa are based on indexes of retail prices for domesticslly produced farm foods from the CPI-U pubiished monthly by the
Buresu of Labor Statistics. The farm value {3 the payment to fermers for tity of farm proguct equivalent to retail umt, less
allowance for byproduct. Ferm values are based on prices at first point of sale dnd may include marketing cherges such as grading
and packing for some commodities. Tha farm-retalt spread, the difference between the retail price and the farm value, represents
charges for assembling, processing, tramsporting, and dittributinu these foods. 2/ Estimated weighted average price of retafl cuts
from park snd choice yield grase 5 peef carcasses. Retall cut prices from BLS. 3/ Value of carcass ?nntitr (geef) and wholesale
cuts (pork} eguivslent to 1 1b, of retafl cuta; beef sdjusted for value of fat and bone roducts. ‘Harket value to producer for
quantity of Liye andmai e-quiui:nt to 1 lb. of retait cuts minue value of byproducts. 5/ Represents charges for retailing and other
marketing zecvices such as fabeicetirg, wholesaling, and 1n-:|w transpoctation. &/ Represent® charges made for Livestoo
marketing, processing, snd trensportation to city whera consumed.

Note: Annuel higtorical data on farm-retafl price spreads may ba found §n Food Cost Review, 1984, AER W0, 576, ERS, USDA_,
Information contacta: Oenfs Dunham (202) 7346-1870; Ron Gustafson (2027 786-1285.

Table 8. —Price Indexes of Food Marketing Costs

(See the June 1988 issue.)

Information conltact: Denis Dunham. (202) 786-1870
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Table 10.—U.5. Meat Supply & Use )

Civilian
Pro- consumption
duc- i L mwme—as it . Primary
Beg. tion Im- Total Ex- Ship- Ending Per market
Item stocks 1/ ports supply ports ments stocks Total capita 2/ price 3/
Million pounds &4/ Pounds
Beef
1985 472 23,728 2,0Mm 26,271 328 51 420 73 78.8 58.37
1986 420 24,371 . 26,919 521 52 412 25,935 78.4 57.75
1987 412 3, 2,269 26,247 604 52 25, 205 3.4 6460
1988 F 23,057 2,350 793 580 &0 435 24,718 71.3 &8-71
Pork
1985 348 14,807 1,128 16,283 128 131 289 15,734 61.9 45.77
1986 289 14,063 1,122 15,474 s 132 248 15,008 58.4 51.1¢
1987 248 14,374 1,195 15,817 109 127 347 15,234 58.7 51.69
88 F 347 15,695 1,275 17,317 125 140 330 16,256 63.8 42-45
Veal
1985 14 515 20 54% 4 1 11 533 1.8 62.42
1984 1 524 a7 &2 5 1 7 549 1.9 60.89
1987 7 429 2h 460 7 1 & 448 1.5 78.05
1988 F 4 410 28 442 5 1 7 429 1.4 84-87
Lamb and mutton .
985 7 358 36 401 1 A 13 385 1.4 68.61
1984 13 338 41 392 1 4 13 376 1.4 70.26
1987 13 315 44, 372 1 2 8 360 1.3 758.09
1988 F 8 332 55 395 1 1 9 334 1.4 68-71
Total red meat _
1985 841 39,408 3,255 43,504 461 185 T% 42,125 144 .0 S
1935 733 39,296 3,319 43,349 613 187 [ 41,868 140.2 =
1987 680 38,684 3,533 42,897 722 179 745 41,251 134.7 --
1988 F 745 39,494 3,708 43,947 71t 202 8 42,253 138.0 oo
“Brojlers
1985 20 13,762 Q 13,781 417 1430 27 13,195 55.2 50.8
a7 14,316 Q 14,342 566 149 24 13,4603 56.3 56.%
1987 24 15,5% Q 15,618 752 151 25 14,691 60.3 47.4
1988 F 25 16,248 0 16,273 723 140 25 15,385 62.5 51-54
Mature chicken
1985 119 636 0 755 21 1 144 589 2.5 o
1985 144 627 Q m 16 3 163 589 2.4 2
1987 163 650 0 814 15 2 188 608 2.5 =
1988 F 188 664 Q 852 20 4 150 678 2.8 ==
Turkeys
19% 125 2,542 0 3,087 27 7 150 2,884 12.0 75.5
1986 150 3,21 0 3,622 27 4 178 3,212 13.3 72.2
1987 178 3,828 0 4,006 3 4 282 3,686 15.1 57.8
1988 F 282 4,001 1 4,283 40 4 175 4,064 16.5 58-61
Total poultry
1985 264 17,340 Q 17,604 445 151 31 16,668 69.7 --
1984 321 18,215 Q 18,535 609 156 17,405 72.0 --
1987 365 20,072 o 20,437 800 157 495 15,985 7.9 =
1988 F 495 20,%13 i 21,408 783 148 350 20,127 81.8 S
Red meat & poultr
1985 ¥,105 56,748 3,255 61,108 $26 336 1,054 58,792 213.6 an
1985 1,054 57,511 3.51% 61,884 1,223 %3 1,044 5¢,273 212.2 o3
1987 1,045 58,756 3,533 63,334 1,522 334 1,240 60,236 212.6 ==
1988 F 1,240 60,407 3,708 65,355 1,454 350 1,131 62,379 21%9.7 -
1/ Total including farm production for red meats and federally inspected ptus non-federally ins cted for poultrgé
2/ Retail weight basis. (The beef carcass-to-retail conversion factor was changed from .74 to . beg1m1ng in 1986.)
3/ Dollars per cwt for red meat; cents per pound for poultry. Beef: Choice steers, Omaha 1,000-1,100 b.: pork: barrows

and gilts, 7 markets; veal: farm price of calves:; lamb and mutton: Choice slaughter lambs, San Angelo; broilers: wholesale
12-c1ty average; turfteys: wholesale WY 8-16 Lb. young hens. &/ Carcass weight for red meats and certified ready-to-cook for
poultry. F = forecast. -- = not awailable.

Information contacts: Ron Gustafson, Leland Southard, or Mark Weimar (202) 784-1285.
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Table 11.—U.5. Egq Supply & Use

Consumpt ion
Pro- Hatch L | SRRl o
Beg. duc- Im- Total Ex- Ship- ing Ending Per wholesale
stocks tion ports supply ports ments use stocks Total capita price*
Million dozen NO Cts/doz
1983 20.3 5,659.2 23.4 5,702.9 85.8 %6.6 500.0 9.3 5,081.2 239.8 5.2
1984 9.3 5,708.3 32.0 5,769.5 S8, 7.8 52¢.7 1.1 5,122.8 239.4 80.9
1985 11.1 5,688.0 12.7 $,.711.8 70. 30.3 548.1 10.7 5,052.0 253 .4 66,4
19856 10.7 5,705.0 13.7 5,729.3 101.6 28.0 566.8 10.4 5,022.5 249.5 711
1987 10.4 5,796.5 5.6 5,811.7 111.2 25.1 595.3 14.0 5,066.9 249.5 61.6
1988 F 14.4 5,709.0 4.0 5,727 .4 120.7 24.0 614.2 10.0 4,958.5 261.8 S8-64
* Cartoned Grade A large e99s, New York. F = forecast.
Information contact: Robert Bishop (202) 786-1714.
Table 12.—U.S. Milk Supply & Use!
Commercial Commercial
--------------- Total B AlLL
Pro- Farm Beg. Im- commer - GCE Disap- mi Lk
Calendar duc- Farm market- stocks ports cial net re- Ending  pear- price
year tion use ings supply movals stocks ance 2/
Billion pounds 3/ cwt
1981 132.8 2.3 130.5 5.8 2.3 138.5 12.9 5.4 120.3 13.77
1982 135.5 2.4 133.1 S.4 2.5 141.0 14.3 4.6 122.1 13.61
1983 139.7 2.4 137.3 b.6 2.6 144.5 16.8 5.2 122.5 13.58
1984 135.4 2.9 132.5 5.2 2.7 140.5 8.6 4.9 1%6.9 13.46
1985 143.1 2.5 140.7 4.9 2.8 148.4 13.2 [ 130.6 12.75
1985 143.4 2.4 141.0 4.6 2.7 148.3 10.6 c.g 133.5 12.51
1987 142.5 2.2 140.3 4.2 2.5 146.9 6.7 fo. 135.46 12.54
1988 F 143.8 2.2 141.6 4.6 2.5 147.7 T.7 4.5 135.5 12.00
17 Milkfat basis. Totals may not add because of rounding. 2/ Delivered to plants and dealers; does not reflect
deductions. F = forecast.
Information contact: Jim Miller ¢202) 785-1770.
Tabie 13. —Poultry & Eggs
Anrual 1987 1988 )
1985 1986 1987 May Der. Jan Fep Mar Apr May
Broilers, federally inspected
sl.atnghtfr, cgrtiried ?:il Lb} 13,569.2 14,265.6 15,502.5 1,261.0 1,336.8 1,294.0 1,299.6 1,402.6 1,313.5 1,360.8
wholesale price
12-city, %tr:tsllb) 50.8 56.9 47.4 50.% 9.8 4£3.9 [T 48,4 48,7 56.3
Price of grower feed (5/ton) 197 187 224 181 197 194 198 196 13 181
Broiler-feed price ratic 1/ 3.1 3.7 3.7 3.3 2.5 2.8 2.6 2.8 341 3.7
Stocks beginning of period (mil |b) 19.7 26.6 23.¢ 26.9 26 1 ‘ﬁ.a 3.0 2.4 35.5 40.8
Brofler-type chicks E:tched (mii) 2/ 4,80%3.84 5,013.3 s35.1 473.8  449.7 .5 431.7 4L82.8 470.2 485.5
Turkeys i 0
feders inspected zlaughter
certifizd (mﬁ tb) 3 2,800 3,133 nr 2761 29T.0 254.6 265 .4 b6 2746 32T.T
wholessle price, Eastern U.S.,
8-16 lb. young hens {cts/Lb) 75.5 72.2 S7.8 55.3 66.5 52.8 471 47.0 45,9 9.3
Price of turkey grower feed (%/ton) 212 215 213 209 213 227 223 226 210 212
Turkey- feed price ratic 1/ §.5 4.1 1.9 3.4 3.6 2.8 2.6 2.5 2.7 2.8
Stocks beginning of period (mil Lb) 125.3 150.2 178.2 250.8 321.5 282.4 299.3 13501 353.3 384 .4
Poults placed in U.S. (mil} 197.8 225.4 26.5 26.6 20.0 22.3 23.1 25.0 24.6 25.3
Eggs
?am production {mil} 68,256 68,459 69,558 5,853 6,016 5,980 5,607 5,964 5,656 5,770
Average nurber of Layers (mil) 2r 278 280 278 284 283 282 278 2rs 272
Rete of lay (egps per layer )
on farms) 247 248 248 211 21.2 21.1 19.9 21.5 20.7 21.2
Cartoned price, Bew York, grede A .
lerge {(cts/doz} 3/ b& . & 71 61.6 55.4 56.9 55.9 S2.7 S& .4 52.1 50.9
Price of taying feed (3/ton} 182 174 170 167 168 176 177 175 173 176
Egg-feed price ratio 1/ 6.3 7.0 T.6 5.9 5.8 5.6 5.3 5.8 5.2 4.9
Stocks, first of month
shell (mil doz) 0 J2 1.16 B84 1.20 1.29 2.0 1.5¢ 2.01 A2
frozen (mil doz) 10.2 16.0 9.8 11.3 13.2 131 13.¢9 13.¢ 10.7 13.2
keplacement chicks hatched (mil) 407 424 431 40.9 3.2 29.5 2a.5 34.8 351 35.8

1/ Pourds of feed aqual in value to 1 dozen #9gs or 1 ib. of broiler or turkey liveweight. 2/ Placement of broiter chicks is
currently reported for 12 States only; hencefurtg, hatch of broiler-type chicks will be uged as ® substitute. 3/ Price of
certoned eggs to volume buyers for delivery to reteilers.

Information contact: Mark Weimar (202} 784-1714.
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Table 14.—Dairy

Annual 1987 1988
1985 1986 1987 May Dec  Jan  Feb Mar Apr May
Milk prices, Minpesota-Wisconsin,
3.5% fat {$/cut) 1/ 11.48 11.30 11.23 11.00 11.12 10.91 10.80 10.43 10.33 10.34
wholesale prices
Butter, Grade A Chi. (cts/lb) 141.1 144.5 140.2 138.4 13%.0 131.9 131.0 131.0 131.0 131.0
Am. cheese, Wis.
sssembly pt. (cts/lb) 127.7 127.3 123.2 122.0 120.7 118.4 116.1 115.6 151 115.0
Norfat dry milk, (cts/lb) 2/ 8.0 80.6 7.3 7% 7. 7.8 73. 71.0 nA T34
USDA het ls
Total milk equiv. (mil (b) 3/ 13,174.1 10,628.1 6,706.0  519.0  7ib.s 1,628.4 1,486.5 1,091.9 1,235.8 1,227.0
Butter (mil Lb) 3134.2 287.6 187.3 14.0 18.7 56.4 59.7 361 42.7 42.4
Am. cheese (mil lb? 629.0 468.4 282.0 23.2 36.1 46.6 25.4 34.7 35.6 313.0
Nonfat dry milk (mil Lb) 940.6 B827.3 S59.4 S8.8 42_4 48.1 39.6 49.8 9.2 53.6
oilk
Milk prod. 21 States (mil Lb) 121,043 121,433 121,09¢ $0,%49% 10,038 10,205 9,740 10,647 10,593 11,041
Hile per cow (lb 13,160 13,399 13,932 1,259 1,158 rid 1,126 1,234 1,22¢ 1,280
Number of :Ylk cows (thou? 9,198 9,063 8,692 8,697 8,667 L6687 8,649 8,630 8,618 8,627
U.S.kmflk product tion (ml Lb) 143,147 143,381 142,462 6/12,860 6/11 ,B0B 6/12,042 6/11,493 6/12,563 6/12,456 6/12,983
Stock, begimning
Total (mil Lb) . 13,695 12,887 13,095 8,147 7.31 7,628 B,462 10,787 10,457
Commercial (mil Lb) 4,937 &,590 &, 165 &, 804 4,696 &,577 4,777 4,910 $,074 5,134
Goverrment (mil Lb) 11,767 9,105 8,702 8,288 3,451 2,794 2,852 3,552 5,712 5,323
Imports, total {mil Lb) 3/ W 2,733 2,490 145 249 235 196 172 172 50
Commercial disappearance
milk equiv. (mil Lb) 130,640 133,497 135,630 11,931 11,243 10,262 ¢.895 11,292 11,151 EE
Butter
Production (mil Lb) 1,267.8 1,202.4 1,104.1 98.2 108.5 126.7 117.1 116.3 11.7 107.9
Stocks, beginning (mil lb) 296.5 205.5 193.0 267 .9. 158.5 143.2 157.3 198.3 221.1 239.8
Commercial disappearance (mil lb) 9182 p22.9 902.5 6.9 81.3 65.6 52.0 .7 76.3 o9
American cheege
Production {mil Lb) 2,855.2 2,798.2 2.,716.6 262.2 232.6 225.8 221.9 264.6 251.8 258.7
Stocks, beginning (mil Lb) 450.9 408.6 370.4 602.8 408.6 370.4 365, 162.0 365.4 377.0
Commercial disappearance (mil by 2,279.1 2,382.8 2,444.1 225%.9 227.4 1738.5% 196.7 209.0 203.6 =2
Dther cheese r
Production (mil Lb) 2,285.7 2,411.1 2,627.6 215.7 237.2 207.0 207.8 239.3 221.3 231.5
Stocks, begimning (mil Lb) _ 101.4 9.1 92.0 91.8 2.6 89, 90.0 BE.4 89.0 92.7
Commercial disappearance (mil by 2,515.7 2,684.9 2,880.1 226.3 262.% 224.3 224.8 254.6 232.5 --
nonfat dry milk_
Production {mil Lb) 1,390.0 1,284.1 1,059.0 122.6 90.0 83.8 85.8 5.8 102.6 104.1%
Stocks, beginning (mil Lb) 1,27.6 1,011.1 686.8 180.5 188.0 177.2 130.7 152.2 151.1 171.4
Commercial disappearance (mil |b) 435.0 &1 495.1 42.3 26.1 44.0 3.7 $3.4 3%.0 oo
Frozen dessert
Production (mil gal) &/ 1,251.0 1,248.6 1,263.4 117.8 B2.4 76.0 87.6 110.4 107.% 120.%
Annwa | 1986 1987 1988
1985 1986 1967 ty 1 1 11 v | 11p
Milk Ermtim {mil Lb) 143,147 143,381 142,462 33,716 34,814 37,399 35,512 34,737 36,098 37,840
Milk per cow (lb) 12,994 280 13,784 3,199 3,340 3,637 3,453 3,375 3,509 K-
No. of milk cows {thou) 11,016 10,813 10,334 10,541 10,424 10,339 10,2 10,291 10,286 10,252
Milk-feed price ratio 5/ 1.72 o 1.83 1.9 1.88 1.76 1.80 1.8% 1.74 1.52
Returns over concentrate 5/ 9.54 $.23 ?.50 10.10 ?.82 899 9.26 997 9.26 8.24
coste ($/cwt milk)
1/ Marwfacturing grade milk. 2/ Prices paid f.0.b. Central 5tates production ares, high heat s?ray rOCess. .
3/ Milk-equivalent, fat-basis. 4/ lce cream, ice milk, and hard sherbet. S/ Based on average milk price after adjustment for
price-support deductions. 6/ Estimated. -- = not avarlable. P = preliminary.
Information contact: Jim Miller (202) 784-3770.
Table 15.—Woo!
Annual 1987 1988
1985 19856 1987 May Dec Jan Feb Mar Apr May
U.5. wool price,
Boston 1/ {cts/lb) 192 1" 265 270 300 315 397 435 453 463
imported wool price,
Boston 2/ (cts/lb) 197 201 247 250 278 295 330 370 441 423
U.S. mill consumption, scoured
Apparel wool (thou Lb) 106,051 126,768 129,677 10,556 11,178 10,106 10,103 13,514 10,138 9,567
carpet wool (thou Lb) 10,562 9,960 13,092 1,190 708 1,323 1,418 1,78 1,344 1,300

1/ Wool price delivered at U.S. mills, clesn basis, Graded Territory 64!
2/ Wool price delivered at U.S.-mills, clean basis, Australian 60/62°s,

10.0 cents.

Information contact:

48

John Lawler (202) 784-1840.

s (20.60-22.04 microns) staple 2-3/4°° and up.
type 64A (24 micron). Duty since 1982 has been
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Table 16.—Meat Animals

Cattle on feed (7 States)
Number on feed (thou head) 1/
Placed on feed (thou head)
Marketings (thou head)
Other disappearance (thou head)

Beef steer-corn price ratio,
Omaha 2/
Hog-corn price ratio, Omaha 2/

Market prices ($/cut)
Slaughter cattle
Choice steers, Omaha
Utility cows, Omaha
Choice vealers, §. St. Paul
feeder cattle
Choice, Kansas City, 600-700 Lb.

Slaughter hogs

Barrows & g9ilts, 7-markets
Feeder p1fs

5. mo. 40-50 Lb. (per head)
Slaughter sheep & lambs

Lambs, Choice, San Angelo

Ewes, Good, San Angelo
Feeder lambs

Choice, San Angelo

Wholesale meat g;ices Midwest
Choice steer beef, 600-700 lb.
Canner & cutter cow beef
Pork loins, 8-14 Lb. 3/

Pork bellies, 12-14_Lb.
Hams, skinned, 14-17 Lb.

ALl fresh beef retail price &4/

commercial slaughter (thou head)*
fattle
Steers
Heifers
Cows
Bulls & stags
Calves
Sheep & lambs
Hogs

Commercial production (mil Lb)
Beef
Veal
Lamb & mutton
Pork

Cattle on feed (13 States)

Number on feed (thou head) 1/
Piaced on feed (thou head)
Market ings (thou head)

Other disappearance (thou head)

Hogs & pigs (10 States) 5/
Inventory (thou head) 1/
Breeding (thou head) 1/
Market (thou head) 1/
Farrowings (thou head)
Pig crop (thou head)

1/ Beginning of period.
for 14?? i

7 Lb.; January 1986 prices are for 14-
This new series in y

5/ Quarters are pec. of precedin
*Classes estimated.

ground beef sold by retail stores.
Choice beef that appears in_table 8.
Sept.-Nov. (1v). &/ Intentions.

Information contacts:

August 1984

2/ Bushels of corn

Arnual 1987 1988
1985 1985 1947 May Dec Jan Feb Mar Apr May
8,635 7,920 7,643 7,233 8,412 8,066 7,856 7,572 7,726 7,504
19,346 20,035 21,020 1,984 1,350 1,660 1,369 1,833 1,53 2, n
18,989 19,263 19,390 1,514 1,577 1,739 1,527 1,573 1,614 1,719
1,132 1,049 1,207 143 119 m 126 106 139 141
23.3 340 41.0 40, 34.7 36.4 37.4 38.4 39.3 38.6
17.8 7.8 32.8 3. 3.8 25.0 25.7 23.0 22.5 24.3
53.37 S7.1 64 .60 70.66 63.93 65.00 68.11 71.53 72.71 75.15
3.32 37.19 44 .83 4£4.36 46,69 47.83 49.55 49.83 49.41 48.79
58.28 59.92 78.74 20.00 83.00 85.88 87.50 87.50 96.41 97.66
64.56 62.79 75.36 73.38 78.90 85.00 83.53 85.20 85.50 82.88
4477 51.19 51.69 55.58 41.14 44,43 47.01 42.79 42.10 47.55
37.20 45 .62 46.69 5%.66 31.74 37.47 44,80 48.65 52.16 45,85
&8.61 69.46 78.08 94.50 73.83 83.53 77.25 83.75 76.50 72.67
34.02 34.78 38.62 36.25 39.88 63.19 38.25 41.17 4£0.17 36.38
85.91 73.14  102.26 112.62 105.83 113.63 112,63 111.30  100.25 90.63
20.76 88.98 97.21 107.80 94.50 97.15 9¢.50 103.47 195.25 111.70
7413 71.31 83.7¢ 82.05 88.45 88.98 92.18 90.33 89.69 89.
91.51 104.78 106.23 120.77 84.70 102.43 94.93 87.82 94.03  113.55
59.50 65.82 63.11 67.21 42.60 51.82 48.40 45.32 43.13 46.09
67.50 .01 80.96 70.98 91.98 64.70 76.67 78.35 68.27 67.70
-- - - 212.64 212.82 218,53  213.95 217.58 219.97 219.68 221.54
36,293 37,288 35,647 c,are 2,899 2,921 2,758 2,896 2,784 2,508
167912 17'S16 17,463 1,438 1,425 1,464 1,400 1,436 1,448 1,509
11,237 11,097 10,906 852 868 891 815 894 823 850
7.391 7,960 6,610 522 555 519 495 512 462 494
758 715 685 60 51 47 48 54 51 55
3,385 3,408 2,815 200 5 214 210 223 176 179
6,165 5,635 5,200 374 451 390 416 548 404 427
84,492 79,598 81,081 6,084 7,813 6,977 6,682 7,680 7,090 6,881
23,557 24,213 23,405 1,851 1,924 1,943 1,828 1,925 1,842 1,918
499 509 416 32 36 32 32 33 28 30
352 331 309 22 28 24 26 35 26 a7
14,728 13,988 14,312 1,071  1,3%0 1,24 1,183 1,360 1,263 1,231
Annual 1947 1988
1985 1986 1987 1 i1 111 v 1 11 RN
10,653 9,734 9,245 9,245 8,807 8,665 8,992 9,769 9,365 -
366 23,583 24,874 5,680 5,906 6,590 6,698 5,7%6 .. P,
'Ba7 22856 22,971 5,747 5,619 6,022 5,583 5,810 6/5,931 .
1,378 1,236 379 371 428 242 338 390 = -
42,420 41,100 39,690 39,600 38,370 40,880 43,075 42,845 41,145 44,040
5,348 258 5,110 L 5,215 5,325 5,300 5,465 5,500 5,625
7,072 35,842 34,580 34,580 33,155 35,358 37,775 37,380 35,645 38,415
8,831 8,223 8,783 1,96 2,352 2,257 2,e59 2,103 2,552 672,393
67,648 63,835 68,417 14,840 18,601 17,481 17,503 16,331 19,968 -
egual in value to 100 pourds live weight. 3/ Beginnin January 1984 prices are
18 [b. 4/ New series estimating the composite price of all beef grades and

= not availa

Ron Gustafson or Leland Southard (202) 786-1285.

addition to but does mot replace the series for the retail
glyear-Feb. (1), Mar.-May (11}, June-Aug. (111), and
e.

rice of
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Crops and Products

Table 17.—Supply & Utilization1.2

Ares Feed Other
------------------------- and domes -
Harves- Produc - Total resid- tic Ex+ Tatasl Ending Farm
asice Planted ted Yield tion sqz;/)ly ual ute ports use stocks price
mil. acres Bu/scre Mil. bu $/bu
Whest
1983/84 30.0 Th. 4 61.4 39.4 2,420 3,930 369 T42 1,429 2,540 1,399 3.5
1984 /85 18.3 w.2 &6.9 38.8 2,595 4,003 &05 749 1,424 2,378 1,425 3.39
1985/86 -18. 79.6 64,7 37.5 2,425 L. s Tar 915 1,941 1,905 3.08
1984787 20.4 72.1 60.7 344 2,092 4,018 W08 783 1,004 2,197 1,821 2.42
19B7/88 20.2 65.8 55.9 37.8 2,105 3,041 %DD B80S 1,600 2,705 1.236 2.57
1988/ 85+ oo o0 oo Bo 1,840 31 70 435 1,350 2,455 666 3.45-3.95
. Mil. acres Lb/acre Mil. cwt {rough equiv.) s/cut
Rice
1983/84 1.7 2.19 217 4,598 .7 172.1 oo 6/54.9 ¥o.3 125.0 iW“h.9 B.57
1984785 Ned 2.83 2.80 4,954 138.8 187.3 Do 6/60.5 62.1 122.6 6.7 a.04
1985/86 1.24 2.51 2.49 5,414 134.9 201.8 - 6/65.8 8.7 124.5 .3 6.%
1986/0 7 1.27 2.58 2.36 5,651 133.4 213.3 e 8/76.3 85.4 161.7 51.% 5.
1987 /88 1.26 2.35 2.33 5,482 127.7 182.3 e 67808 0.9 150.8 31.5 &6.90-7.10
FBe o9 o - = 159.0 193.7 k= 6/83.5 7.0 160.5 33.¢ 5.00-7.00
. Mil. acres Bu/acre mil, bu $/bu
Orh
1983/ 32.2 40.2 51.5 81.1 &,175 7,700 3. 812 975 1,901 &, &%4 1,006 %.21
1984/85 3.9 80. n.e 106.7 T 674 8,684 i, 079 1,091 1,865 7.036 1,648 63
19R5 /86 5.4 a3, 7.2 118.0 8,877 10,536 &, 095 1,180 1,241 6,456 &, 040 2.23
1986787 15.6 76.7 69.2 - 119.3 8,250 12,291 &, T14 1,192 1,504 7,410 4,882 1.50
19E7/88" 21.6 65.7 §59.2 119.4 7,064 11,948 4,650 1,236 1,700 7,586 i, 365 1.90-2.90
1988789~ o oo - o 5,200 9,570 & 300 1,265 1,650 7,215 2,355 2.45-2.85
Mil. acres Bufacre Mil. bu s/bu
Sorghum
1983/ 84 5.7 1.9 10.0 48,7 BB 927 385 10 245 &40 287 2.74
1984/85 -] 17.3 15.4 6.4 1, 154 539 18 T 854 2.32
1985/86 9 18.3 16.8 &6.8 1,120 1,42 564 %8 1 551 1.9;
1985/87* 2.3 15.3 13.9 87.7 1,489 533 5 198 Tab 3 1.3
1987/88* 3.8 11.8 10.8 8.9 141 1,484 s2o i 225 759 5 1.60-1.70
1988789~ o .- Go oo 1,285 LTS 1% 200 690 595 2.20-2.40
Mil. acres Bu/acre Mil. bu $/bu
Barle;
1983784 1.1 10.4 9.7 52.3 533 733 2 170 92 Sdh 18¢ 2.47
1984 785 5 12.0 11,2 Fl Faad 304 170 7 551 247 2.29
1985/86 i 13.2 11.6 51.9 5M B4R S%E 1 2% 523 325 1.98
19846/87 1.8 13.1 12.0 50.8 811 942 2 174 13 06 335 1.41
1987/ 88* 2.9 1.0 10.0 52.6 527 877 251 174 131 555 N 1.8
1988/ 85 oo O oo - 291 &32 235 1 50 4L&0 1 2.40-2.80
o Mil. scres Bufacre Mil. bu /by
3
1983784 3 20,3 9. 52.8 &7 727 Lbb 78 2 546 181 1.62
1984 /85 WA 12.4 5.2 58.0 474 &89 433 TG 1 0F 180 1.47
1985786 1 13.3 8.2 83.7 521 728 L&0 82 2 Shd 184 1.23
1986/87% oy 14.7 6.9 56,3 b1 &03 395 3 3 471 133 1.21
1987/88* 1.0 18.0 6.9 54.0 374 552 359 (o 1 440 12 1.546
1988/89* 20 o -- -- 255 427 258 85 1 341 8 2.30-2.70
" Mil. scres Bu/acre Mi1. bu $/bu
oybeans ;
983/84 0 63.8 62,5 26.2 1,636 1,931 T/79 783 T43 1, 805 176 7.83
1984 /85 0 67.8 &6.1 2.1 1,861 2,037 7/93 1,030 598 1,721 316 5.84
1985/86 0 631 81.8 34.1 2,099 2,615 1786 1,053 740 1,879 535 5.05
1985/87 [} &0.4 58.3 33.3 1,940 2,676 ?4104 1,179 77 2,040 435 .78
1987788 1] 57.4 56.4 33.7 1,905 2,31 AL 1,170 78s 2,051 29 6.20
1988/ 86 0 .- o P 1,650 1,940 7795 1,075 625 1,795 145 8,75-9.25
Mit. lbs 8/ Cts/lb
SQ\bean ol d /
983784 = o0 oo .- 10,872 12,133 o . 588 1,824 11,412 721 30.60
1984/52 - 5o e == 11,468 12,209 =t 7.7 1,660 11,577 632
1985/ x oo .- . 11,617 12,357 - 10,053 1,257 11,310 %7 18.00
1984/8 7% - = o . 12,743 13,745 W 10,833 1,187 12,020 1,725 15.40
1987788 - -- - .- 12,828 14,705 .- 10,900 2,100 13,000 1:708 22.50
1988789+ .- - o re 11,825 13,600 o 90 1,250 12,150 1,450 21.00-26.1K
Thou. tons 98
So"bean mes| t 4 $/ton
9a3784 b | i I8 - e 22,156 23,230 L 17,615 5,340 22,975 235 188
198485 oo .- -- -- 24,529 24,784 . 19,480 L7 24,397 147 125
1985786 == -- -- ~e 24,951 25,338 3 19,060 6,036 25,126 212 155
198¢6/87e a3 Go e .- 27,758 27,970 - 20,387 7,343 730 240 163
1987/88 .- re .. - 27,760 28,000 .. 21,050 6,850 27,700 300
1585/89+ =0 g 27,500 25,850 - 21,050 5,500 25,550 .300 225-271%

See footnotes ot end of table.
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Table 17.— Supply & Utilization, continued

Area Feﬁ Other
_________________________ = g-
et Harves- . Produc- Total resid- tic Ex- Totsl Ending Farm
agide Planted ted Yield tion s;.?;ly ual use ports uge Stocks préje
Hil. scres Lb/acre Mil. bales cte/lb
Cotton 10/
1983/84 6.8 7.9 7.3 508 7.8 15.7 S 5.9 6.8 12.7 2.8 65.30
1984/85 2.5 11.% 10.4 &0 13.0 15.8 i 5.% 6.2 11.8 4.1 S8. 70
1985/86 3.4 10.7 10.2 630 13.4 17.6 b 6.4 2.0 B.4 9.4 56.50
]936!8?‘ 3.4 10.0 8.5 552 9.7 19.1 o 7.4 6.7 141 5.0 52.40
987/88» 3.3 10.4 10.0 7086 14.8 19.8 - 7.7 6.6 14.3 5.6 64 .20
1988789 a0 oG oo =3 13.7 9. =t 7.0 5.0 12.0 7.4 5
".Iulg 12. 1988 Supply and Demand Estimates. 1/ Marketing yesr begiming June t for whest, barley, and cats, Ausust 1 for cotton and
rice. September ) for soybeans, corn, and sorghum. October | for soymesl, end lozml. 27 Conversion factors: Hectare (ha.) = 2.471

3.5059" :

acres, 1 metric ton = 2204 .522
& cwt. of rice, and 4.59 &

barley, 68.8944 bushels of cats, 22.
reduction programs.  4f [nclades imports.

rchases. &/ Resfdual included in domestic use.
ecatur. 10/ Upland and extras lLong staple.
between supply and use estimmtes and changes in ending stocks.

bushals of whest or
80

Inctludes seed.

soybea
*peurd

S/ Market aversge prices do not include sn allowance for Loans outstandi
8/ Average of crude soybean oil, Decatur.
Stock estimates based on Census Buresu dats which results in an unaccounted difference
= = not available.

7 bushels of corn ar sorghum, 45.9296 bushels of

37 Includes diversion, PIK, and sCreage

and Gavernment

9/ hverasge af &4 percent,

ns, 39.5
bales of cotton.

Information contact: Commodity Economics Division, Crops Branch (202} 786° 1840,
Table 18.—Fcod Grains
Marketing year 1/ 1987 1988
1983/84 1984785 1985/86 1986/87 May Jan Feb Mar Apr Hay
Wholesale prices
Wheet, Ko. 1 HRW,
Kansag City ($/bu) 2/ 3.84 3.74 3.28 2.7 3.02 3.20 3.28 3.10 3.14 3.20
wheat, DNS,
Minneapelis ($/bu) 2/ 4.21 3.70 3.25 2.62 2.76 3.12 3.26 3.05 3.19 3.30
Rice, S.M. La. ($/cwt) 3/ 19.38 17.98 16.1% 10.25 10.40 20.60 24.45 24.50 24.00 20.7%
wheat
Exports (mil bu) 1,429 1,424 915 1,004 72 148 147 151 156 154
Mill grind (mil bu) 701 676 703 755 64 59 58 60 58 65
wheat flour production (mil cwt) 308 301 34 335 29 2b 26 26 26 29
Rice
Experts (mil cwt, rough equiv) 70.3 62.1 58.7 85.4 8.0 5.9 4.3 5.9 5.0 .
Marketing year 1/ 1985 1987 1988
1984785 1985/846 1986/B7 Sept-Wov Dec-Feb Mar-May Jun-Aug Sept-Nov Dec-Feb Mar-May
Wheat
Stocks, beginning ¢(mil bu) 1,399 1,425 1,905 3,154.6 2,671.5 2,249.8 1,820.9 2,988.5 2,505.3 1,908.5
Domestic use:
Food (mil bu) 651 683 714 192.2 177.2 180.3 184.9 196, 1 175 180
Feed & seed (mil bu) &/ 502 363 548 31.1 47.6 38.7 345.5 -17.7 13 -2
Exports (mil bu) 1,426 915 1,004 263.4 202.7 216.8 409.9 308.5 412 467
1/ Beginning June 1 for wheat and August 1 for rice. 2/ Ordinary protein. 3/ Long-grain, milled basis. 4/ Feed use
approximated by residual. -- = not available.
Information contacts: Ed Allen and Janet Livezey (202) 785-1840.
Table 19.—Cotton }
Marketing year 1/ 1987 1988
1983784 1984/85 1985/86 1986/87 May Jan Feb Mar Apr May
U.s. price, SLM, -
1-1/16 in. (cts/Lb) 2/ 73.1 6G.5 60.0 53.2 65.9 59.7 57.8 59.6 60.1 61.6
Northern Europe prices:
Index (cts/lb) 3/ a7.6 69.2 48.9 62.0 T76.6 72.2 67.5 66.3 65.8 65.6
U.s. % 1-3/32 in. (cts/Lb) 4/ ar.1 73.9 64.8 61.8 75.1 72.8 69.8 70.8 72.4 75.3
U.S. mill consumption (thou bales) 5,927 5,545 6,399 7,452 642 621 649 704 610 636
Experts (thou bales) 6,786 &,201 1,969 6,684 488 663 740 779 571 564
stocks, beginning (thou baies) 7.937 2,775 4,102 9,348 8,428 12,836 12,477 11,273 9,788 8,607
17 Beginning August 1. 2/ Average spot market. 3/ tiverpool Qutlook (A) index; average of 5 lowest priced of 1%
selected growths. 4/ Memphis territory growths.
Information contact: Bob Skimmer (202) 786-1840.
L
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Table 20.—Feed Grains

Marketing year 1/

1983786 1984785

wholesale prices

Corn, No. 2 yellow,

Chicaga ($/bu) 3.4 2.7%

Sorghuv, No. 2 vellow,

Kansas Clity (8/cwt) 5.22 & kb

Barley, feed,

duluth (s/buy 2/ 248 2.09

Barley, malting,

Kinneapalis ($/bu) 2.84 2.55
Exports

Corn {mil bu) 1,902 1,865

Feed greaing (mil metric tons) 3/ 56.5 S6.6

Marketing year 3§/

1983/86 1984785
Corn

stocks, beginning (mil bu) 3,523 1,004

Domestic use:
Feed (mil bu) 3,818 4,079
Food, seed, ind. (mil bu) 975 1,09
Exports (mil bu) 1,902 1,865
Total use (mil bu) 669  7.036

1/ September t for corn and sorghum; June 1 for oats and barley.
3/ Aggregated data for corn,

Kinneapolia to Duluth.

Irformation contact: James Cole (202) 786-1840.

Table 21.—Fats & Qils

1987

1985786  1986/87 May Jan Feb
2.3 1.64 1.89 1.95 2.01
3.72 2.73 3.10 3.05 3.2
1.53 V. 4k 1.86 1.72 1.7
2.26 1.89 2.12 2.02 2.15

1,241 1,504 170.4& 134.0 125.0

36.6 46.3 5.1 4.1 4.0

1987

1985/86 1986/87 Mar-May Jun-Aug Sept-Nov
1,648 4,040 8,248 6,332 4,882
4,095  &,N7 1,09 768 1,468
1,160 1,191 325 315 292
17261 1'504 500 358 308
6,496 7.4 1,M7 1,451 2,178

sorghum, cats, and barley.

1988
Mar Apr ) May
2.03 2.03 2.09
3.27 3.16 3.21
1.88 1.9 1.98
2.08 2.1 2.24
16%.3 167.3 =%
5.2 5.2 =i
1988
Dec-Febr Mar-May Apr-Jun
9,769 7,835 5,830
1,444 98 oo
eae 337 --
408 500 o
2,134 1,804 --

2/ 9eginning March 1987 reporting point changed from
-- = not available.

Marketing year 1/ 1987 1988
1983/84  1984/8%  1985/86  1986/87 Apr Dec Jan Feb Mar Apr
Soybeans

wholesale price, No. 1 yellow,

Chicage ($/bu) 2/ 7.78 5.88 5.20 5.03 5.10 5.85 6.13 6.14 6.24 6.54
Crushings (mil bu) 982.7 1,030.5 1,052.8 1,178.8 95.9 110.8 106.7 99.8 107.6 102.6
Exports (mil bu) 742.8 600.7 T40.7 7536.9 53.9 76.7 77.0 97.0 74.8 65.1
Stocks, beginning (mil bu) 344.6 175.7 316.0 536.0 90.2 155.5 145.0 141.8 13%.3 133.8

Soybean oil

wholesale price, crude,

Decatur (cts/Lb) 30.55 29.52 18.02 15.36 15.31 19.00 21.98 20.94 e0.22 21.67
Production (mil lb) 10,862.8 11,467.9 11,617.3 12,783.1 1,047.1 1,208.1 1,170.2 1,0%1.8 1,186.9 1,132.7
Domestic disap. {mil (b) ,589.6 9,888.5 10,045.9 10,820.1 1,027.1 857.3 804.0 962.9 309.3 1,003.7
Exports {mil ib) 1,813.7 1,659.% 1,357.3 1,184.5 28.2 134.0 é5.7 ¢81.0 er3.7 87.7
Stocks, begiming (mil |b) 1,260.9 720.5 632.5 9%6.6 2,352.3 1,833.7 2,050.5 2,390.% 2,238.9 2,3.2.8

Soybean meal

wholesale price, 44% pratein,

Decatur (s/ton) 188.21 185.46 154 .88 162.61  159.00 2t4.80 193.7% 183.00 191.80 200.40
Production (thou ton) 2e,756.2 24,529.% 24,951.3 27,758.8 2,2%.4 2,649.3 2,554.4 2,377.1 2,572.B 2,449.9
Domestic disap. (thou ton) 17,538.8 19,481.3 19,117.2 20,387.4 1,593.4 2,012.6 1,885.2 1,475.8 1,649.4 1,654.9
Exports (thou ton) 5,436.1  4,916.5 6,009.3 7,343.0 654.8 652.3 635.0 986.9 984 .7 739.1
Stocks, bedinning (thou ton) 4741 255.4 3846.9 211.7 235.8 3n.g ev6.2 390.4 304.9 e43.7

Margarine, wholesale price,
Chicego, white (cts/lb) 46.3 55.5 51.2 40.3 39.38 44,20 £6.73 4£6.00 45.80 4719

1/ 8eginning September 1 for soybeans; October

1 for soymeal sand oil;

1982, prices based on 30-day delivery, using upper end of the range.

Infarmatfon contacts:

Roger Hoskinm (202) 785-1840; Tom 8ickerton (202)

786-1824.

calendar year for margarine.

2/ Beginning Aprii 1,

Agricultural Outiook
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Table 22. —Farm Programs, Price Supports, Participation & Payment Rates

Payment rates

Target Loan findley Deficiency Paid PIK dase Program Partici-
price rate loan land acres ?3 pat ion
rate diver- rete 2/
aion
$/bu. Percent wil. Percent
3/ scres of base

Wheat
1983 /84 4 .30 3.65 6% 2.70 95 90.9 15/5/10-30 78/78/51
1984 /85 4.38 3.30 1.00 2.70 8% 4.0 20/10/10-20 60/60/20
1985784 4.38 3.30 1.08 2.70 94.0 20/10/0 73
19846/87 &4/ 4.38 3.00 2.40 1.98 2.00 t.10 92.2 22.%/2.5/%-10 B8S/85/21
1987788 4,38 2.85% 2.28 1.78 91.6 27.5/0/0 &7
1988789 4£.23 2.76 z2.21 1.3 27.5/0/0
1989490 10/0/0
. $/cut

Rige .
1983/84 11.40 3.14 2.77 2.70 a0 1.9% 15/5710-30 *8/98/87
1984 /85 11.30 3.00 3.76 4.16 25/0;0 85
1985/84 11.50 8.00 $/3.16 3.90 3.50 4.23 20£15/0 89
19R4/8T &/ 11.90 7.20 5/3.82 4.70 4.20 35/0/0 92
1987/88 11.66 6.84 /5. 4.82 4.20 357070 97
1928/89 11.15 6.63 $/7.00 1.65% 4,22 257040 85

$/bu,

Corn
1983/84 2.86 2.45 0 1.50 80 82.6 10/10/10-30 71771760
1984785 3.03 2.5% 43 80.8 10/0/0 S4
1685/ 84 3.03 2.5% .48 84.2 104070 &9
1986/87 4/ 3.03 2.40 1.92 .1 73 81.9 1?-5;2.5/0 &5
1987/88 3.03 2.28 t.82 1.21 2.00 83.3 20/15/0 BR/SS
1988/8% 2.93 2.1 1.77 1.10 1.75 20/10/0; 0/92

/b,

Sorahuﬂ X
1983784 2.1 2.52 1] 1.50 80 18.3 &/ Isame) T2/T2/53
1984 /85 2.88 2.42 A 18. 42
1985/84 2.88 2.42 i 19.3 55
1986 /87 4f 2.88 2.28 1.82 1.06 .65 18.7 75
1987/88 2.88 2.18 1.74 1.14 1.90 181 83/42
1988789 2.78 2.10 48 1.08 1.65

$/bu,

Barie
198;184 2.60 2.16 .21 1.00 1.0 &/ [same) 5579570
1984 /85 2.60 2.08 .26 11.6 b
1985/84 2.60 2.08 .52 13.3 S7
19B&/BT 4/ 2.60 1.95 1.56 1.04 T4 12.4 73
1987/88 2.60 1.84 1.49 1.1% 1.60 12.9 82/23
1988/8¢ 2.51 1.80 1.44 _Té 1.40

$/bu,

Dats
1983/84 1.60 1.3 11 .75 9.8 &/ [came) 20/20/0
1984/85 1.60 1.1 9.8 14
1985785 1.60 1.3 29 9.4 14
1986/87 &/ 1.60 1.24 .99 S0 35 9.5 37
1987/88 1.60 1.18 P .55 .80 8.7 446713
1688/89 1.5% 1.13 .90 .5o" 5/0/0; 0/92

g 7 $/bu.

=} ans
ngys& $.02
1984/85 5.02
1985/84 5.02
1986787 &/ 4. 77
1987/88 4.77
1988/89

Cts/Llb.

Upland cotton
1983 /84 76.0 55.00 12.10 25.00 85 15.4 20/5/740-30 93/93/77
1984 /89 8t.0 $5.00 18.60 15.6 25/0/0 70
1985785 81.0 57.30 23.70 30.00 15.8 20/10/0 82/0/0
1984/87 &f 81.0 §5.00 B8/44.00, 26.00 15.5 25/0/0 93
1987/88 79.4 52.25 9/ 17.3 15.3 25/0/0 92
1988/89 7.9 51.80 1&.00 5.0 12.5/0/0

1/ Percentede of base atres farmers participating in Acreage Reduction Programs/Paid Lend Diversion/PIK were required tc devote to
conserving uses to_receive program benefits. 1n addition to the percentages shown for 1983/84, farmers had the option of submitting
bids to retire their entire base acreages. 2/ Percentage of base acres enroiled in Acreage Reduction Programs/Paid tLand
biversion/PIK. 3/ Percent of program yield, except 1984/87 wheat, which is dollars per bushel. 1983 and 1984 PIK rates apply only
to the 10-30 and 10-20 portions respective[y. 4L/ Payment rates tor payments received in cash were reduced by 4.3 percent in 1986/87
due to Gramm-Rudman-Holli ?s. 5{ Annual everage world market ?rice. &/ The sorghum, oats and barley progrems were the same bs for
corn each year except 1983784, when PIK was rot offered on barley anc oats, ondt in 1988 for osts. 7/ There sre no target prices,
ecreage p;ograrrbj, of payment rates for soybeens. 8/ Losn repayment rate. 9/ Losns may be repaid et the lower of the ioan rate or
world market prices.

Information contact: James Cole (202) 785-1840.
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Table 23.—Fruit

1976 1977 1978 1979 1280 1981 1982 1983 1984 1985 1986 1987 P
Citrus 1/
Production {(thou ton) 15,262 14,255 13,329 16,434 15,105 12,057 13,608 10,792 10,488 11,074 11,952 12,681
per capita consumption (lbe) 2/ 117.0 115.1 107.5 108.4 1t2.8 104 .4 109.3 120.9 2.9 109.1 110.9 ==
Moncitrus 3/
production {thou tons) 11,846 12,276 12,480 13,689 15,152 12,961 14,297 14,1546 14,292 14,189 13,917 15,949
Per capita consumption (lbe) 2/ 8.1 8.5 83.0 B5.7 a7.3 83.0 8.0 as.0 9.7 923 95.7 oc
1987 1988
June July Aug Sept [ 34 Wov Oec Jan Feb Mar Apr May
F.0.B. shipping peint prices
Apples ($/carton) 4/ 17.60 14. 54 11.60 R 7.93 7.83 8.98 7.7 11.50 11.08 10.96 10.948
reard {$/box} 5/ 21.00 oo - oo 12.04 10.82 9.70 9.26 11.18 8.94 12.88 15.14
Orsnges {$/box) &/ 647 6.29 6.18 6.01 7.36 10.23 5.45 &.19 6.24 5.99 6.42 7.87
Grapefruit {$/box) &/ &3 5.58 5.93 5.07 5.07 6.81 S. 84 5.34 5.25 [9."} &.50 3.9
S5tocks, ending
Fresh apptes {mi! lbs) 203.8 7.9 4.2 2,687.1 5,%90.2 4,697.2 3,311.6 3,158.9 2,617.4 1,584.1 1,0902.7 552.2
Fresh pears (mil lbs) 1.7 11.8 195.2 507.1 4W25.8 338.8 279.4 198.4 1484 9.7 4£9.2 17.9
Frozen fruits (m{l Lbe) 625.9 B65.7 908.3 Q08,7 957.9 943.1 858.2 790.4 720.1 634.6 593.3 345.9
Frozen orange juice (mil Lbs) 1,3105.1 42.1 ™i.é6 B0 652.8 569.0 &b 4 9804 1,073.7 1,004.1 1.098.7 1,124.3

1/ Crop year beginning with vear indicated.
fresh and protessed frult in fresh weight equivaient. 37 Calendar year. &/ Red Delicious, um
80-113s. S{lD'MJou, Washington, standerd box wropped, U.5. wo. 1, 90-135'8,. &/ U.S. equiva
-- = ot available.

information contsct: gen Huang (202) 786-1885.

Tabla 24. —Vegetables

2/ Per capita consumption for total U.S. populstion, including military consumption of both

shington, extra fancy, certon tray pack,
lent on-tree returns. P = preliminary.

Celendar year

1978 199 1980 1981 1982 1983 1984 1985 19846 1987

Production
Total vegetables {1,000 cwt) 1/ 382,185 413,925 381,370 379,123 431,515 403,320 457,392 453,769 445,435 462,402
Fresh {1,000 cwt) 1/ 2/ 182, 190,859 190,228 194,694 207,924 197,919 217,132 217,932 216,267 218,150
Processed (tom) 3/ 9,980,100 11,153,300 9,557,100 9,221,460 11,179,590 10,270,050 12,013,020 11,791,860 11,616,560 12,210,580
Mushrooms (1,000 Lbs) 454,007 470,069 469 576 547,146 450,826 561,531 595, 681 Rl =K --
POTHLOES (1.600 cwt) 356,34 342,407 302,857 338,591 355,18 333,91 362,612 407,109 351,511 385,774
Sweetpotatoes {1,000 cwt) 13,1158 13,370 10,933 12,799 14,833 12,083 12,984 14,853 12,674 12,103
Ory edibie beans (1,000 cwt) 18,935 20,552 26,729 32,751 25,563 15,520 21,070 22,175 22,884 26,309

1987 1988

May June July Aug Sept Oct Nov Dec Jan Feb Mar Apr May

Shipments
Eresh (1,000 cut) &/ 23,887 35,745 23,791 17,075 20,213 16,104 15,445 18,964 17,690 18,523 18,208 19,103 18.36)
Patatoes (1,000 cut) 12,165 12,622 7.631  B,51%6 11,38, 9,718 11,021 10,685 1%.75¢ 10.485 11,107 14,970 9,436
Sweetpotatoes (1,000 cwt) 177 98 34 136 322 359 ™ 518 281 27 435 218 142

17 1983 deta are not comparable with 1984 and 1985.
broccold, carrots, caullflower, celery, sweet corn, lettuce, honeydew
19584 crop; all other years aisa fnclude snsp beans, sweet corn, green paas, end tomEtces.
carrots, cauliflower, cele
watarmelons. -- = pot ava

s, oniona, and tomatoes.

At

n. alimt carn, cucumbers, eggplant, lettuce, oniona, bell peppera,
able.

Information contacts: Shannon Hamm or Cathy Greene (202) 784-1884,

Tabte 25. —Other Commodilies

2/ Estimate reinsteted far asparagus with the 1984 crop; all other years alsa inciude

3/ Estimates reinstated for cucumbers With the
Intludes snap beans, brotcoli, cebbage,
squash, tomatoes, CONtaioupes, honeydews, and

Annual 1987 1988
SEas 1983 1984 1985 1984 1987 Apr-June July-Sept Det-Dec  Jan-Mar  Apr-June
roduction 1/ 5,682 5,890 5,969 6,257 7,278 766 8464 3,622 2,090 ==
Deliveries 1/ 8,812 8,454 8,035 7,786 8,147 2,001 2,146 2,112 951 -
cOﬁocks. ending 1/ 2,570 3,005 3,126 3,227 965 2,4Th 1,497 965 3,610 .-
eg
Composite green price
N.Y. (cts/lb) 131.51 142.95 137.46 185.18 109.14 105.91 99.16 116.12 121.98 121.44 p
Imports, green bean
equiv. {mil lbs) 2/ 2,259 2,41 2,550 2,596 2,638 790 645 40 585 730
Annusl 1987 1988
1985 1986 1987 P Mar Det Nov Dec Jan Feb Mar
Tobacco
prices st suctions 3/
Flue-cured ($/1b) 1.72 1.52 -- NG 1.66 1.42 NG NQ NG NQ
Burley ($/lb) 1.5¢ 1.57 -- NG NG .58 1.58 1.51 1.51 NG
Bomestie consm?tlon &/
Cigarettes (bil) 594.0 £84.0 £77.0 53.0 48.6 £2.6 8.5 32.4 46.1 52.3
Large cfgars (mil} 3,226 3,080 2,757 235.5 250.7 213.6 220.2 151.4 192.6 223.9

1/ 1,000 short tons, raw value. Quarterly dats shown at end of each quarter.

2/ Ret imports of green and processed

coffee. 3/ Cr ear Juiy-June for flue-cured, - . . = Limi :
coffecs “a“:glz. ) =ym quotgr.' ue-cur October-September for burley. 4/ Texable removels. P = preliminary
%rz\ag;m%é?%goo?tacts: {8ugar} Peter Buzzanell (202) 786-1888; {(coffee) Fred Gray (202) 786-1888; (tobacco) Verner Grise

Agricultural Qutiook
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Table 26.—World Supply & Utilization of Major Crops, Livestock, & Products

1982/83 1983784 1984785 1985/86 1936{87 1987/88 P 1988/89 F
Milltion units

Wheat

Area (hectare) 237.3 228.8 231.0 229.3 228.0 220.0

Production {metric ton) L77.3 489.3 511.8 499.8 529.7 504.5 514 .2

Exports {metric ton) 1/ 98.7 102.0 107.0 0 9.7 103.5 96.9

Consumption (metric ton) 2/ 460.1 474 .1 492.8 495.7 521.7 532.1 533.9

Ending stocks {metric ton) 3/ 130.0 145.2 164.2 1 176.2 148.6 128.8
Coarse grains

Area {hectare) 338.7 334.6 334.2 340.8 336.9 323.1

Production {metric ton) 783.9 687.2 814.1 841.8 .1 787.3 762.6

Exports (metric ton) 1/ 90.0 93.4 100.4 83.2 83.4 82.6 84 2

Consumption (metric ton) 2/ 753.3 758.3 781.0 77r.8 809.2 806.4 803.2

Ending stocks (metric ton) 3/ 181.4 110.8 143.9 207.8 232.7 213.6 152.9
Rice, milled

Area (hectare) 140.6 144.3 144.4 144.9 145 .1 142.1

Production (metric ton) 284.5 308.6 319.0 319.1 318.3 305.1 324.7

Exports {metric ton) 4/ 11.9 12.6 11.5 12.8 12.7 10.8 12.4

Consumption (metric_ton) &/ 285.5 305.1 311.0 320.7 322.6 314.5 322.4

Ending stocks {metric ton) 3/ 43.3 6.7 54.8 53.8 49.6 .2 42.5
Total grains

Area (hectare) 716.6 707.7 709.6 715.0 710.0 £85.2

Production (metric ton) 1,547.7 1,485.1 1,644.9 1,660.7 1,682.1 1,596.9 i,581.8

Exports (metric ton) 1/ 200.6 208.0 218.9 181.0 185.8 196.9 193.5

Consumption (metric ton) 2/ 1,499.9 1,537.5 1,584.8 1,594.2 1,653.5 1,653.0 1,659.5

Ending stocks (metric ton) 3/ 354.7 302.7 362.9 429.8 458.5 402.4 324.2
01 lseeds .

Crush {metric ton) 143.5 135.8 150.6 154.7 161.1 165.7 168.0

Production (metric ton) 178.2 165.0 191.1 196.0 194 .2 205.1 205.¢

Exports {metric ton) 3.2 33.0 3.1 34.5 37.6 38.6 36.1

Ending stocks {metric ton) 20.5 15.7 21.1 6.7 23.3 21.8 17.2
Meals . .

Production {(metric ton) 98.1 92.5 10%.8 104.7 11¢.0 113.0 113.7

Exports {metric ton) 31.6 29.7 2.3 35.4 [ 346.3 37.0
oils

Production {(metric tan) 43.4 42.1 46.1 [A-N 50.4 52.2 53.2

Exports (metric ton) 1.0 3.7 15.5 16.3 i7.0 17.7 17.3
Cotton

Area (hectare) 3.4 31.0 33.9 3.9 ev.9 32.5

Producticn (bale) 68.1 65.6 88.2 9.6 70 .4 80.0 84.2

Exports (bale) 19.5 19.2 0.2 0.4 25.9 3.9 23.6

Consumption (bale) 68.3 68.3 70.0 5.7 B2.4 82.2 82.3

Ending stocks (bale) 5.2 23.9 42.3 47.1 36.4 32.4 33.8

1982 1983 1984 1985 1985 1987 1988 F

Red meat . .

Production {mil metric tons) 9% .8 97.5 99.3 103.3 105.6 105.4 107.4

Consumption {mil metric tons) 93.3 95.8 97.4 101.2 104.7 103.8 106.2

Exports (mil metric tons) 1/ 5.8 5.9 5.9 6.2 6.6 6.5 6.7
Poultry .

Production (mil metric tons) 3.7 2h .4 25.2 6.2 7.3 29.0 30.1

Consumption (mil metric tons) 23.3 24.3 24.8 25.9 26.9 28.5 29.7

Exports {mil metric tons) 1/ 1.4 1.3 1.3 1.2 1.3 1.4 1.4
Dair_‘r . i .

Milk production (mil metric tons) 396.9 413.0 413.4 £17.8 423.9 419.0 421.0

17 Excludes Intra-EC trade. 2/ where stocks data not available (excludin? USSR), consumption includes stock changes.
3/ Stocks data are based on differing marketing years and do not represent evels at a given date. Data not availabie for
all countries; includes estimated chan?e in USSR ?rain stocks but not absolute level. &/ Calendar year data. 1983 data
correspond With 1982/83, etc. P = preliminary. = forecast. .

}%g;m%éo??ggntacts: Frederic Surls (202) 784-1824; (red meat & poultry) Linda Bailey (202) 784-1286; (dairy) Sara.Short

AugUEl W83 55
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ultural Trade

U.S. Agric

Table 27.—Prices of Principal U.S. Agricultural Trade Products

Annual 1987 1988
1985 1986 1987 May Dec Jan Feb Mar Apr May
Export commodities
heat, f.o.b. vessel, Gulf ports {$/bu)} 1.73 1.19 I 3.28 3.43 3.53 1.80 3.42 3.47 1.54
Corn, f.o.b. vessel, Gulf ports ($/bu) 2.89 2.27 1.95 2.08 2.13 2.22 2.24 2.30 2.2% 2.28
Grain sorghum,
f.o.b. vessel, Gulf ports ($/bu) 2.54 2.16 1.88 2.01 1.98 2.06 2.13 2.17 2.0% 2.12
Soybeans, f.o.b. vessel, Gulf ports ($/bu) 5.83 5.45 5.55 5.71 b.16 6.45 6.46 6.55 6.92 7.38
Soybean of |, Decatur {cts/lb) 27.0 16.36 15.85 15.93 18.77 21.64 20.79 20.08 21.4% 23.39
soybean meal, Decatur ($/ton) 127.15 157.62 175.57 175.70 214.51 193.30 184.39 191.D1 199.98 224.40
Cotton, 8 market avg. spot (cts/lb) 58.55 S53.47 64.35 6?.96 62.;3 59.70 57.83 59. 60.D7 461.55
Tobacco, avg. price at auction (cts/ib) 171.55 153.96 944.34 141.45 144, 150.08 149.27 149.27 141.22 141.22
Rice, f.o.b. mill, Houston ($/cwt) 18.49 14,60 13.15  10.50 21.00 21.00 24.50 26.06 24.00 21.20
Inedible tallow, thicago (cts/Lb) 14.33 9.03 13.7¢ 15,13 15.56 18.00 17.08 17.25 AT 6.7
[rrgort commodities
offee, N.Y. spot (S/lbi 1.42 2.01 1.09 1.09 1.19 1.1% 1.28 1.27 1.23 1.22
Rubber, H.Y. spot (cts/lb) 41.91 42.87  50.65 49.06 5403 54.59 53.75 S4.92 S55.68 S58.62
Cocom beans, N.Y. ($/1b) .99 .88 87 .90 . .86 .78 .3 ey 74
Information contact: Mary Teymourian (202) 786-1820.
Table 28. —Indexes of Nominal & Real Trade-Weighted Dollar Exchange Rates
1987 1988
July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June
March 1973=100
Total U.S. trade 1/
Kominal 9% i'rd or 92 90 1 9 Qo* -1 SO* o3*
. April 1971=100
Agricultural trade
Neminal 2/ 14,245 14,933 15,794 16,859 18,559 21,384 24,555 28,566 33 610 38,783 46,513 54,912
F :lde):l 3/ 85 85 B4 83 81 80 Ehy 80* 7o TB* 78" T
oybeans
Nominal 2/ 432 428 by 460 491 600 596 &04 612 611 612 614
thegl 37 Tt 71 49 &9 &6 45 HL* Sh [ 63* HL* 65"
ea
Neminal 2/ 83,997 88,101 93,144 99,717 109,726 126,159 145,327 169,807 200,627 232,272 279,552 330,913
o Resl 3/ 106 104 103 102 99 97 99+ fosr 104+ 10s# o 9%
orn
Nomfnal 2/ 13,013 13,642 14,427 15,392 16,943 19,547 22,412 26,038 30,593 35,262 42,239 49,821
d I::al 3/ 75 T4 73 72 69 69 69" oo 68* &’ 67" &8™
otton
Nominal 2/ 269 269 292 267 280 282 282 281 279 281 280 287
Real 3/ 28 a7 86 86 85 B3 B3 gev aze BO* 80% BO*

1/ Federal Reserve Board
currencies, plus Switzerland.
changes fn currency units per dollar, weighted
indicates that the dollar has appreciated. 3/ The real
countries involved, resulti
$1$nlf!cantly. The nominal Federal
intlation rates among the countries included.

Tim Banter, Dave Stallings (202) 786-1706.

*preliminary.

Information contact:

Table 29.—Trade Balance

index of trade-weighted exchange value of the U.S dollar against 1D other major industrial country
These currencies dominate the financing of U.S total trade. :
propertion of agricuttural exports from the United States.
: ex deflates the nominal series by consumer price changes of the
in divergence between nominal and real indexes when high-inflation countiies figure -
Reserve index shows little divergence between rnominal and real ¥ndexes because of similar

2/ Nominal values are_percentage

An increase

Fiscal years*

1980 1981 1982 1983 1984 1985
$ million
Exports
Agricul tural 40,481 43,780 39,097 34,769 38,027 31,209
Nonagricul tural 169,846  1B5, 42 176,308 159,373 170,014 179,236
; Tgtal 1 210,327 229,203 215,405 194,142 208,041 210,437
rts
ITﬁgr'icul..tural 17,276 17,218 15,485 16,3 18,916 19, 740
Nonagricul tural 223,590 237,469 233,349 230,527 297,736 313,722
Total 2f 24D,866 254,687 2uB.B34 246,900 316.452 333.462
Trade balance
Agricul tural 23,205 246,562 23,612 18,396 19,111 11,461
Nenagricultural -53,744  -52,046  -57,041 -71,154 -127.722 ~-134,486
Totai -30,539 -25,484 -33.429 -52.758 -108.611 -123,025
*Fiscal years begin oftot;er 1 and end September 30. Fiscal Year 1987 began oct.
1/ Domestic experts including Department of Defense shipments (F.A.5. value).

-- = not available.
Steve MacDonald (202) 784-1822.

F = forecast.

Information contact:

26,309
176,628
202,937

20,875
34,2855
363,730

5,434
166,227
-160, 793

Apr

1987 1988 F 1988
27,859 33,500 3,054
202,331 - 22,643
230,190 == 25,497
20,5643 21,000 1,721
367,381 -- 32,820
388,024 -= 34,541
7,214 12,500 1,333
-145,050 -« 10,377
-157,834 == =9,D44

1, 1986 and ended Sept. 30, 1987.
2/ Imports for consumption (customs wvalue)d.

Agricultural Outtook
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Table 30.—U.S. Agricultural Exports & imports

Fiscal year* Apr

1985 1986 1987 1988 F 1988

Thousand units

EXPORTS
Animals, tive (no) 1/ 996 S70 275 29 2
Meats & preps., excl. poultry (mt) 427 451 S48 2/%00 S
Dairy produces (mt) 423 480 4h5 o 25
Poultry meats (mt) 234 285 3?8 400 32
Fats, oilg, & greases {mt 1,237 1,355 1,220 371,200 "7z
Kides & skins 1ncl. furskins == - -- as oo
Cattle hides, whole {no} 1/ 25,456 25.596 24,337 .- 1,819
Mink pelts {(no) 1/ 2,237 2,697 2,760 D0 419
Gratns & feeds {mt) 93,903 74,358 90,213 -- 10,513
wheat {mt) 28,523 25,501 28,206 39,000 4,159
wheat flour (mt) 718 1,094 1,305 1,200 45
Rice {mt) 1,972 2,382 2,454 2,300 164
Feed grains, incl. products (mt) 55,362 36,236 47,605 52,300 $,200
Feeds b 100ders (mt> 8:533 "8'392 10,113 6,317,000 878
Other grain produces (mt) 795 1,01% 750 .. a0
Fruits, muts, and preps. {mt) 1,507 2,003 2,141 .. 209
Fruit juices incl. froz. (hl) 1/ 4,64 3,652 4,362 = 601
Vegetables & preps. (mt) 1,420 1,442 1,625 b 140
Tobacca, urmarufactured (mt) 257 224 224 200 26
Cotton, excl. Linters {mt) 1,277 482 1,306 1,400 124
Seeds (mt) 289 269 305 55 20
Sugar, cene of heet (mt) 355 375 582 oo 23
Cilseeds & products {(mt) 23,803 27,583 2% 453 -- 2,649
Oilseeds {mt) 17,886 20,684 21,833 21,400 1,826
Soybeans (mt) 16,6217 20,139 21,322 21,200 1,772
Protein meal {(mt) 4,606 S,.614 &,786 6,200 683
Vegetable oils (mt) 1,311 1,284 1,03% - 139
Easential oils (mt) 12 7 8 -
Other 443 568 Sod = St
Total 125,967 109,862 129,210 145,500 13,980
IMFORTS
Animal:' U 98 % }'ggg - 5
Meats b preps., excl. poultry {(mt ' . ' C
geef & veal (mt) &74 693 778 790 T2
Pork (mt) 16 406 462 500 37
Dairy products {mt) 418 400 461 465 23
Poultry and products 1/ o o oo og oo
Fats, oils, & greases (mt) 21 22 21 == 2
Hides & skins, incl. furskins 1/ X 20 oo = =
Wool, unmanufactured {(mt) 43 53 59 o 5
Grains & feeds {mt) 2,070 2.3 2,33 2,600 236
Fruits, nuts, & preps.,
excl. juices (mt) 4,483 4,637 4 B35 4,725 497
_Bananas & plantsins (mt) 3,022 3.042 3,106 3,160 285
Fruit juices C(hi) 1/ 35,112 31,539 33,838 30,000 1,687
Vgg:tables & preps. (mt) 2,140 2,199 2,448 2,550 241
cco, ummanufactured (mt) 191 208 22h 175 20
Cotton, unmanufactured (mt) 3 41 38 oo 4
Seeds {mt) 92 89 133 120 29
Nursery stock & cut flowers 1/ =3 = i oS oY
Sugar, cane or beet (mt) 2,338 1,905 1,462 900 76
Diiseeds & products {mt) 1,271 1,508 1,572 1,650 118
Qi lseeds (mt) 253 197 145 .- 21
Protein meal (mt) 159 138 245 . 16
Vegetsble oils (mr) 859 1,173 1,162 -- 81
Beverages excl. fruit juices C(hL)1/ 15,494 15,488 15,549 -- 1,234
Coffee, tea, cotoa, spices (mt) 1,868 1,940 1,915 = 133
Coffee, Incl. products (mt) 1,128 1,223 1,207 1,200 75
Cocon besns & products (mt) 539 507 503 550 4
Rubber & allied gums (mt) 799 801 824 840 69
Other . == =I=) - b

toral - -- - . --

#Figcal years begin October 1 and end September 30. Fiscal year 1987 began Oct
included in total volume. 2/ Forecasts for footnoted items 2/-6/ are based on sl
1987 exports of Categories used fn the 1988 forecasts were 2/ 503 thousend mt. 3
willion, i.e. imcludes flour. &/ 10,003 thousand mt. 7/ Less than 00,000. F =

Information contact: Steve MacDonald (202) 786-1822.
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19,740

. 1, 1986 and ended Sept 30, 1987,

Fiscat year*

1988 1987 1988 F
$ million
344 331 .-
1,012 1,300 --
4§31 490 500
282 406 --
577 47 --
1,440 1,666 --
1,131 1254 -
85 103 -
9,472 9,059 4;11,800
3260 2.877 #4400
203 207 --
648 551 800
3,817 3,752 4,600
1288 1455 --
332 28 --
1,766 2,049 --
148 185 2z
907 1,17 2
1,318 1,204 1,200
678 1,619 21200
367 37 400
75 113 --
6,271 6,293 7,700
4,364 & 408 --
L1T74 6,191 0
1,132 1,347 1,400
7is 538 --
105 m -
1,126 1,2M .-
26,309 27,859 33,500
&37 610 700
2,248 2,797 --
1,252 1.575 1,700
9050 1328 1,100
788 89 %00
101 112 --
17 1 --
200 304 -
160 197 --
668 727 700
1,976 2,178 --
740 817 800
698 728 -
1,560 1,509 1,600
806 &34 600
14 7 --
111 156 100
353 359 --
54, 497 --
£39 579 1600
&9 & =
15 30 =
555 493 -
1,848 1,923 --
&.099 41867 --
4,400 3232 2,700
1,189 1,088 1,300
615 714 900
885 858 -

20,875 20,643 21,000

ightly different gr of Commodities.
73 38 thousana ot Fes 9,302 mitlion.

forecast.

+- = pot available.

1

1/ vNot
Fiscd
S/

54

157
125
194

80

78
™

72
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Table 31. —U.5. Agnicultural Exports by Region

Region & country 1985
Western Europe 7,183
Euro?ean Community (EC-12) 6,668
8elgium-Luxembourg 470
France 3R 388
Germany, Fed. Rep.
ltaly 67T
Netherlands 1,926
United Kingdom 628
Portugal 502
Spain, incl. Cenary lslands 832
DOther Western Europe 515
Switzerland 232
Eastern Europe 532
German Qem. Rep. a1
Poland 126
Yugoslavia 137
Romania 88
USSR 2,525
Asia i 11,933
West Asia (Mideast) 1,452
Turkey 129
Iraq L T4
Israel . 300
Saudia Arabia 38
South Asia 5
Bangladesh 205
India 129
Pakistan 208
cthina 239
Japan 5,663
Southeast Asis B42
Indonesia 204
Philippines 285
Other East Asia 3,138
Taiwan 1,342
Korea, Rep. 1,400
Horg Kong 396
Africa . 2,527
North Africa 1,207
Marocco 156
Elger1a ;gg
qypt
Subjyghgra 1,320
Higeria 367
Rep. S. Africa 189
Latin America & Caribbean 4,570
Brazil 557
Coribbean Islands mn
Central America 359
COlflbm 238
Mexico 1,566
Peru 104
Venezuela 721
Canada 1,727
Oceanie 204
Total 31,201
Developed countries 15,225
Less developed countries 12,680
Centrally planned countries 3,296

*Fiscal yesrs bagin October 1 and end September 30.

F = forecast.
Kote:

-- = not aveilable.

Information contact:

AR

Fiscal year*

1986 1987 1988 F
% million
,848 7,203 7,600
6,432 L 7,100
351 42 -
431 494 ==
1,001 1,266 .-
£93 733 --
2,042 1,950 --
628 662 oo
308 248 .-
3 654 ..
&15 432 500
128 145 --
447 453, &00
52 .52} 555
42 63 --
134 131 .-
112 115 .-
1,105 659 1,700
10,49 11,989 15,200
1,243 1,663 2,100
111 17 o8
335 524 800
255 244 --
335 489 500
517 345 ..
94 11 .-
90 93 .-
285 98 400
53 235 500
5,139 5,553 6,500
7eh 707 .-
172 152 =g
269 259 400
2,788 3,485 4,300
1,109 1,354 1,600
1,277 1,693 2,100
400 434 500
2,134 1,78 2,200
1,601 1,279 1,800
159 196 .-
329 24k 600
875 761 800
733 50% 400
158 &7 oo
70 49 -.
3,558 3,765 4,000
445 418 300
752 a2¢9 ..
334 LY L .-
137 115 --
1,114 1,215 1,300
108 140 ..
493 459 &00
1,466 1,776 2,000
216 230 * 200
26,309 27,859 33,500
13,954 15,014 16,700
10,719 11,499 14,000
1,636 1,347 2,800

Adjusted for transshipments through Canada.
Steve MacDonald (202) 786-1822.
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69
29
23
126
11
57

158

3,05
1,452
1,141

462

Change from year* earlier Apr
1986 1987 1988 F 1988
Percent
=S 5 6 29
-4 5 & 29
-23 17 oo -100
9 15 -- -100
" 26 -- 7
2 b .- =100
b -5 -- 22
0 5 -- 10
-39 -13 == -14
-13 -10 .- 120
=19 [ 25 23
45 13 .- -100
=16 1 20 38
-36 e7 =8 -88
-6 S0 o5 146
-2 -2 -- 230
27 3 .- -52
-56 =40 143 1568
-12 14 27 30
-14 34 2k -6
-13 5 .- =51
-10 56 60 14
=15 -4 .- 12¢
-12 &b 1] -48
-14 -33 - 205
-54 18 o 138
~30 3 5 1
25 -b66 300 100
-65 183 150 267
-9 8 13 23
-14 -2 -- 56
16 =12 - 118
-6 -4 33 16
-1 25 23 36
-17 22 14 30
-9 B 24 48
1 9 25 8
-16 -16 22 71
16 4 23 S7
2 23 o5 20
50 -26 200 106
14 -13 0
4 -3 20 122
-57 -58 S -76
-63 -30 o -6
-21 5 5 1%
-20 -6 -25 -6
-2 10 55 2
A 13 oo -5
=42 -16 =+ 342
-29 9 8 -5
2 30 -- 56
-32 -7 20 108
-15 21 1 0
[ [ 0 7
-16 [ 20 35
-8 11 23
=15 7 22 27
-50 -18 115 138

Fiscal year 1987 began Oct. 1, 1986 and ended Sept. 30, 1987.

Agricultuidl Outlook’
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Fu m Inc

Table 32, —Farm Income Statistics

1. Farm receipts
Crope {incl. met ccC loars)
Livestock
Farm related 17

2. Direct Goverrment payments
Cash payments
Value of PIK commodities

Total gross farm income (4+5+6) 2/
Groas cash Income (1+42)

Hormoney fmcome 1/

value of frventory change

Cash sxpenses &F
Total asxpenses

Net cash income (4-7)
Wet farm income (3-8)
Deflated (19828)

11. off-farm income

(=% ] o~y [ RV V]

—

12. Losn changes 5/: Real estate
13. §/: Wonreal estate

14. Rental income plus monetary change
15. Capital expenditures 5/

16. Net cash flow {9+12413+14-15)

——
== Pt
¢ l—'_'O"-dG =1 "]
Rl OHWes DDOOC O

d
2d aF

33.8

13.0
10.9

6.3
19.9

43.7
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1ot P
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—
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-

—

A

(T3
WA N =g
L
wA
-]

L
6.2

6.4
16.8

o —

—
~ 0 WD S MO A

L
wn

7.9

Calendar years

1982 tea3 1984
$ billion
171 1411 146.7
2.3 7.1 69.4
70.3 69.4 n.e
4.5 4.5 .4
3.5 9.3 8.4
3.5 4.1 4.0
0.0 5.2 4.5
163.5 153.1  174.7
15¢.6 150.4 155.1
1%6.3 13.5 13.4
-1.4 -10.9 8.2
112.% 13.3  11%6.3
1640.0  140.4 142.7
38.1 37.1 38.8
23.5 12.7 32.0
23.5 12.2 29.7
36.4 37.0 38.3
4.0 2.3 =1.1
3.4 0.9 0.8
6.3 5.3 8.9
13.3 12.7 12.5
38.4 32.9 313.3
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¥/ trcome from machine hire, custom work, sstes of forest products, and other miscellaneows tash $ouftes.
indicate the tombinetion of items required to caiculate a @iven ftem.

rental value of farm dwellings. 4/ Extludes capitsl consumptfon, perquisites to hired labor. and farm household expenses.
househoids. Totais mey not add because of rounding.

tnformation tontact: Richard Kodl (202) 784-1804.

Table 33. —Balance Sheet of the U.S. Farming Sector

1978
Asgets
Real estate &0.9
Non-resl estate 175.3
Livestock & poultry 51.3
mMachinery & motor
vehicles 75.5
Crops stored 2/ 25.3
Financial assets 23.1
Totat farm assets 777.2
Lisbitities
Real estate 3/ &6.7
Mon-real estate 4/ 80.7
Total farm liabilt. 137.4
Total farm eguity 849.T7
Selected ratios
Debt-to-assets 16.4
Debt-to-equity 19.6

Debt-to-net cash income 385

16.7
20.0
454

Spve 3
LD -

(D -
2832
WD — O

16.7
20.1
488

F =

forecast.
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¢/ Numbers in parentheses

159

103
123

56
L6
39
&8

-8
-5

[
B

43

105
124

53

%0
34

4B

-2
-2

[
9

&7

to

to

ta -

to
to

to
to
to
ta

to
to

to
to

to

127
59
45
42
50

-4
%

10
1

52

3/ VYalue of home consumption of self-produced food and imputed gross

57 Excludes farm

1981

18.3
2.4
554

Caterdar years 1/

1982

748.8
212.2
53.0

102.0
ar.r
29.5

961.0

102.5

87.0
189.5
771.5

19.7
24.6
1374

1983 1984
3 billion
739.6 4396
205.4 208.9
49.7 49.4
100.8 96.9
23.7 29.6
ns 12.8
945.0 848.5
104.8 103.7
87.9 7.1
192.7 190.8
752.3 &65T7.7
Percent
20.4 22.5
25.46 29.0
519 492

1985 1986
558.9  510.1
191.2  181.5
4.3 iT.6
87.6  80.3
2301 18.4
3.2  35.0
75001 691.6
97.7  88.1
77.5 6.8
175.2  155.0
574.9  536.6
2.4 2.4
30.5 28.9
37 298

20
25
245

1/ As of December 31. 2/ Non-CCC crops held on farms plus value above loan rates for crops held under CCC.
3/ Excludes debt on operator dwellings, but ircludes CCC storage and drying facilities loans.

purposes. F = forecast.

Information contacts: Ken Erickson or Jim Ryan (202) 786-1798.

At TRRG

17
20
230

to 544
to 194
to 61

to B2
to 18
to 38
to 735

to 80

to 142
to 500

to 20
to 24
to 247

4/ Excludes debt for nonfarm

59
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Table 34.—Cash Receipts from Farm Marketings, by State

Livestock & Products Crops 1/ Total 1/

Region ~ =ceeecccsmecoceooow ;' """"" ;' "kl LT etk e "1;; """ ; """"""""""" ;' """" i'"
State ar r ar r
& 1984 1987 1988 18§B 1986 1987 1988 19 1986 1987 1988 19

$ million 2/
worth Atlantic
Haine 223 243 19 19 143 170 14 14 345 413 13 33
Wew Hampshire 72 %) ) ) 38 3 109 104 9 9
Vermont 3561 LY e n 29 35 35 2 2 412 33 3
Massachusetts 131 124 1 11 292 269 14 18 423 393 25 29
Rhode Island 12 12 1 1 &3 4 75 5 7
Connecticut 210 196 15 15 162 170 13 17 345 29 32
New York 1,809 1,800 151 143 724 724 b4 51 2,533 2,524 195 194
kew Jersey 150 140 12 12 430 424 25 35 530 ‘563 7 46
Pennsylvania 2,239 2,319 204 199 926 11 78 80 3,165 3,230 282 278
North Central
Chio 1,566 1,614 131 131 2,043 1,807 139 150 3,610 3,422 270 281
Indiana 1,852 1,856 143 138 2,258 2,017 142 130 4,110 31,873 286 269
Illinois 2,143 2,262 173 179 4,737 3,913 334 353 &,880 6,174 507 540
Michigan 1,236 1,285 106 100 1,429 1,220 93 90 2,664 2,505 200 190
Wisconsin 4L, 164 4,220 363 345 a92 302 15 35 5,057 5,022 398 380
Mipnesota 3,395 3,645 304 301 2,680 2,170 128 146 6,074 5,815 432 446
lowa 4,982 5,870 42 396 4,124 3,510 207 aré 9,106 8,780 9 668
Missouri 1,930 2,173 206 190 1,584 1,516 120 100 3,516 3,690 325 290
North Dakota 676 760 73 62 1,623 1,548 o0 a7 2,29% 2,308 163 149
South Dakota 1,525 1,910 159 165 9338 315 56 49 2,463 2,725 215 214
Nebraska 4,260 4,843 LT:%4 448 2,569 1,975 100 20 6,928 6,823 b4 538
Kansas 3,447 30914 58 397 1,978 1,806 135 99 5425 5,720 493 496
Southern
Delaware 402 370 32 M 118 114 b 3 520 484 33 39
Maryland 314 734 62 50 3N 394 25 57 1,186 1,129 87 117
¥irginia 1,127 1,244 112 124 4845 454 20 16 ,613 1,698 132 140
West Yirginia 156 14 15 71 7 "2 eer 226 17 17
North Caralina 2,174 2,081 156 159 1,608 1,593 41 52 3,782 3674 197 212
South Carolina 455 37 38 440 15 15 933 53
Georgia 1,882 1,826 157 160 1,324 1,254 54 56 3,206 3,080 211 215
Florida 1,000 1,102 105 101 3, 4,088 533 645 . 5,190 638 7Thé
Kentucky .01 1,506 103 o8 1,079 213 49 LT 2,389 2,419 151 135
Tennessee 1,033 1,107 107 o7 B%1 326 37 49 1,924 1,933 143 146
Alsbama 1,431 1,560 176 159 578 588 10 43 2,009 2,148 206 202
Mississippi 1,044 1,040 1 92 741 933 £ 37 1,785 1,978 130 130
Arkansas 2,017 2,116 144 158 1,005 1,027 b4 43 3,022 3,144 223 201
Louisiana 503 521 Hé 47 B&9 393 27 33 1,372 1,419 T 30
Ok Lahoma 1,875 2,052 187 185 746 681 45 2,622 2,734 232 221
Texas 5,516 6,059 520 555 2,928 3,013 219 176 8,444 9,072 739 730
western
HMontana 720 760 56 65 493 587 55 41 1,213 1,347 121 106
[dahko 884 926 100 95 1,042 1,121 56 61 1,925 2,047 155 157
Wyoming 455 528 42 58 111 114 [ & 566 643 46 62
colorade 2,218 2,321 205 225 390 a7r: 50 45 3,109 3,194 255 270
New Mexico 708 317 49 &2 302 332 18 15 1,010 1,143 68 77
Arizona 699 774 88 103 796 1,019 133 57 1,495 1,793 221 160
Utah 437 462 37 36 134 136 8 570 599 1] by
Nevada 160 167 14 14 72 76 7 232 243 21 20
Washington 931 o9 a7 37 1,812 1,829 108 100 2,793 2,808 196 187
Oregon 649 655 56 52 1,135 1,200 5 1,784 1,355 118 110
California 4,445 4,741 415 L4 9,502 10,535 698 707 14,049 15,276 1,113 1,151
Alaska 10 11. 1 1 19 18 1 1 9 2 2
Hawaii 84 88 3 7 491 494 &2 40 57% 582 49 48
United States 71,573 76,213 6,505 6,615 63,612 61,550 4,227 4,286 135,185 137,763 10,732 10,399

1/ Sales of_farm products include receipts from commodities placed under CCC loans minus vatue of redemptions during
the period. 2/ Estimates as of the end of current month. Rounded data may not add.

Information comtact: Roger Strickland (202) 786-18C4.

£n Agricuttural Outiook
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Table 35.—Cash Recsipts from Farming

1982 1983

Farm marketings & CCC Loars * 142,594 136,580
Livestock L products 70,057 49,437
Meat snimals 0,917 38,892
pairy products 18,2346 18,763
Poultry L eggs 9,520 9,979
Other 1,586 1,801

cr 72,338 &7 143
Food grains 15412 9713
Feed crogs 17,409 15,535
Cotton {iint and seed) &, &S5T 3,705
Tobacco 3,342 2,768
0f(-bearing cr 13,817 13,544
Vegetables & maions 8,063 8,462
Fruits & tree nuts 6,846 6,064
Other 6,998 7,382
3,492 295

Gowernment payments
Total

r 9!
146,086 145,875

Armnual
1984 1985
142,314 145,193 1
93 49,780
40'837 38589
Heoss 10
45 e
69,376 ¥,.13
9576 9.080
15.331 22,479
I¥T0 3,730
2,841 2,722
13,894 12,505
9,152 8,558
4.768 6,836
8,057 8,413
8,030 7,704
150, 744 151,897 1

1987
1984 1987 Apr Dec
£ mitlion

35,185 137,763 10,033 12,426
71,573 76,213 6,448 5,930
39.137 44716 3,881 3,403
826 17829 1,499 1)5%8
12678 11,487 243 872
1,936 2182 144 137
63,612 61,550 3,585  £.496
5 948 5,409 150 425
17:849 13,020 45 1,323
29920 4 008 ] 92
1918 1.827 184
16,507 10,798 550 1,122
8.705 9221 297 412
4500 7076 144 34
B.B&S 9,507 91,047 4,071
11,813 16,767 1,853 1,417
46,998 154,510 11,686 13443

. 1968
Jan Feb Har Apr
13,247 10,196 10,732 10,809
8,813 6,05% 6,505 6,615
6,183 , 389 &, 003 4,193
1,4 , 284 1,495 1,438
845 753 843 852
159 123 145 153
4,633 b, 143 &, 227 i, 284
W21 421 Y7 237
1,614 Bl 812 s
718 by 240 166
215 30 1 23
1,487 731 748 203
1,032 531 804 823
523 522 433 405
624 419 B4 1,054
71 105 1,160 a5%
13,318 10,299 11,892 11,758

* Receipts from loans represent value of commodities placed under CCC {oans minus value of redemptions durfng the month.

Informetion contact:

Table 36.—Farm Production Expenses

1979
Feed 19,314
Livestock 13,012
Seed 2,904
Farm-arigin inputs 35,230
Fertilizer 7,369
Fuels & oails 5,635
Electricity 1,447
Pesticides 3,436
Manufactured inputs 17,887
Short-term interest 6,868
Real estate interest 1/ 5,190
Total interest charges 13,058
Repair & operation 1/ 2/ 6,754
Hired Labor 8,981
Machine hire & custom work 2,063
Marketing, storage, &
transportation 3,162
Misc. operating expenses 17 6,779
Other operating expenses 27,732
Capital consumption 1/ 19,345
Taxes 1/ 3,871
Net rent to non-operator
tandlord 6,182
Dther averhead expenses 29,398
Total production expenses 123,305

1/ Includes operator dwellings.
and dairy assessments.

Information contacts:

August 1%do

Roger Strickland (202) 784-1804.

8,717
7564
16,261

7,075
9,293
1,823

3,070
6,881
28,142

21,476
3,891
6,075

31,440

133,139

27 Beginning in 1982, miscellaneous operating expenses includes other livestock
F = forecast.

20,855
8

3,428
33,282

9,409
B.570
1,747
4,201

23,927

10,722
9142
19,864

7,021
8,931

3,523
6,909
28,368

23,573
4,266
6,184

34,003

139, 444

18,592

3,172
31,448

8,018
7.888
2,041
4,282

22,229

11,349
10,481
21,830

6,428
10,073
2,025

4,301
7,262
30, 889

24,287
4,03
6,059

34,381

139,978

Totals may not add because of rounding.
Richard Kodl (202) 786-1808; Chris McGath (202) 784-1804.

Calendar years

1983 1984
$ million
21,725 19,852
8,814 9,498
2993 3,448
33,532 32,798
7,067 7,429
7,503 7,143
2,146 2,164
4154 4767
20,870 21,505
10,615 10,396
10,815 10,733
21,430 21,129
5,529 6,416
9,726 9,729
1,896 2,170
3,904 4,012
8,439  B.450
31,143 31,433
23,873 23,105
4,469 4,059
5,060 B,640
337402 35.805
140,375 142,669

18,015

37350
30,361

7,259
6,584
2,150
4. 817
20,810

8,821
$,878
18,699

6,370
8,792
2,184

4,127
7.942
30,579

20,891
4,231
B, 124
33,247

133,696

1984 1987 F 1988 F
16,179 16,100 16,500 to 18,500
§7609 11,900 10,000 to 12,060
2,984 3,000 3,000 to 4,000
26,772 31,000 29,000 to 34,000
5,787 5,400 5,500 to 6,500
4,790  4.400 4,200 to 5,200
2.121 2,400 2,000 to 3,000
4331 4600 3,600 to &,600
17029 16,900 16,000 to 19,000
7,795 7,100 5,500 to 6,500
9131 8,100 7,500 to 8,500
16,926 15.200 13,000 to 15,000
6,426 6,500 6,500 to 7,500
9.875 10,800 10,000 to 12,000
17791 2,000 1,200 to 2,200
3,652 3,800 3,500 to 4,500
7.3  B.200 7,000 to B,000
29.519 31,300 29,000 to 34,000
18,997 17,300 17,000 to 18,000
4125 4,300 3,700 to 4,700
6,686 6,900 7,300 to 8,300
29,806 28,500 28,000 to 31,000
122,052 123,000 123,000 to 126,000
purchases
61
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Table 37.—CCC Net Qutiays by Commodity & Function

Fiscal years

1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 € 1989 E

$ million
COMMOD 1 TY /PROGRAM

Feed grains 1,166 1,286 -533 5,397 §,815 =758 5,211 12,211 13,967 12,568 11,050
wheat 308 879 1,543 2,238 3,419 2,536 4,691 3,440 2,836 1,083 1,524
Rice 49 -76 24 164 664 333 90 947 906 189 320
Upland cotton 141 &4 336 1,190 1,363 264 1,553 2,142 1,786 42 229
Tobacco 157 -88 -51 103 346 455 253 -346 =433 -323
Dairy 26 1,011 1,894 2,182 2,528 1,502 2,085 2,337 1,166 1,227 938
Soybeans 4 116 87 169 -585 711 1,597 =476 -1,069 -305
Peanuts 7 28 28 12 -6 1 12 32 8 3 1
Sugar 313 -405 -121 -5 49 10 184 214 -65 -14 )
Honey -2 9 8 27 48 90 81 &9 73 70 56
Waol 39 35 42 54 94 132 109 123 152 125 127
Operating expense 97 157 159 294 328 162 346 457 535 568 583
Interest expenditure 238 518 220 =13 3,525 1,064 1,435 1,411 1,219 836 1,196
Ex?rt programs 417 -669 =940 &5 398 743 134 102 276 449 512
Other 656 =113 1,340 -225 -1,542 1,295 =34 486 71 2,013 1,234

Total 3,612 2,752 4,036 11,652 18,851 7,315 17,683 25,841 22,408 17,657 17,140

FUNCTION
Price support leans P4 -66 1764 7,015 8,438 -27 6,272 13,628 12,199 8,222 5,514
Direct payments 1,801 418 1,030 1,491 3,600 2,137 7,827 6,745 5,862 3,983 6,023
Purchases 10 1,681 1,602 2,031 2,540 1,470 1,331 1,670 -4L79 -633
Producer storage B
payments 247 254 32 679 964 268 329 485 832 565 522
Processing, storage,
& transportation 128 259 323 355 565 639 &57 1,013 1,659 1,494 1,058
Operating expense 97 157 159 294 128 162 346 457 535 568 583
Interest expenditure 238 518 2el -13 3,525 1,064 1,435 1,411 1,219 836 1,196
E1ﬁort programs 417 -649 -940 55 is8 743 134 102 276 449 512
Other 462 200 1,436 -265 -1,607 679 -G48 329 o5 2,173 1,333
Total 3,612 2,752 4,036 11,652 18,851 7,315 17,683 25,841 22,408 17,657 17,140
E = estimated in the fiscal 1989 President’s Budget. HMinus (-) indicates a net receipt (excess of repayments or
other receipts over gross ocutlays of funds).

Informetion contact: Richard Pazdalski (202) 447-5148
fransportation
Table 38. —Rail Rates; Grain & Fruit'Vegetable Shipments

Annual 1987 1988
1985 1986 1987 P May Dec Jan feb Mar Apr May

Rail freight rate index 1/

(Dec 1984=100)

ALl products 100.0  100.7 100.1 100.2 100.1 103.3 103.3 P 103.4 P 105.2 P 105.1P

Farm products 99.0 99.6 99.3 99.2 99.3 101.9 102.0 P 102,3 P 105.0 P 103.2 P
Grain 93.3 98.9 98.7 98.5 98.5 101.2 m0M.2p 101.6 P 102.9 P 102.7 P

Food products 100.1 9.9 98.6 98.8 98.7 .5 102.4 P 102.4 P 103.8p 103.9P

Grain shipments
Rafl carloadings (thou cars) 2/ 22.9 24 .4 29.0 26.2 22.0r 30.8p 33.2p 34.2P 33.0P 31.9P
Fresh fruit & vegetable shipments ’
P‘S?Y back (thou cwt) 3/ 4/ 602 429 575 864 478 P 428 p 473 P 484 P 539 p 768 P
Ratl (thou cwt) 37 4/ 532 563 654 2310 742 P 785 P 513 p 635 P 533 p 715 P
Truck (thou cut) 37 4/ 8,298 9,03 9,187 10,197 8,383 p B,980P B, 766P 9,622 P 10,506 P 11,554 P
Cost of rating t
haulingpSrodmng SFUCks
Owner ocperator (cts/mile) 116.1 113.1 116.3 115.5 118.5 118.1 118.3 118.3 118.9 118.5
Fleet operation (cts/mile) 116.7 113.6 116.5 115.8 118.3 118.0 118.1 17.7 118.4 118.3

1/ De?artment of Labor, Bureau of Labor Statistics. 2/ Heeklz average; from Association _of American Railroads.
3/ Weekly average; from Agncultufal Marketing Service, USDA. &4/ Preliminary data for 1987 and 1988. 5/ Office of
Transportetion, USDA., P = preliminary.

Informatfon contact: T.Q. Hutchinson (202) 78&-1840.

&2 Agricuttural Outlotk
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Table 39.—Indexes of Farm Production Input tJse & Productivity

{See the June 1988 issue.)

Information contact: Jim Hauven (202) 786-1459.

Table 40. —Per Capita Food Consumption_ Indexes (1967 = 100)

{See the May 1988 issue.)

Information contact: Judy Putnam (202) 786-1870.
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ONE PHONE CALL—{301)953-2515. ONE PAYMEN T-check. money arder. pay tater. UP TO 3 YEARS—check the discounts. SUBSCRIBE TODAY!

Chech the subscriphons you want

SITUATION & OUTLOOK REPORTS
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Dairy (5)
Feed (4}
Fruit & Tree Nuts {4)
Livestock & Pouitry (6)
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mail this entire form to;
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Box 1608
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Make payable to USDA/ERS.
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I « }
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